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November 20, 2008

Board of Finance
Thomaston, Connecticut 06787

State law requires that all local governments publish within six months of the close of each fiscal year a complete set
of financial statements presented in conformity with generally accepted accounting principles (GAAP) and audited in
accordance with generally accepted auditing standards by a firm of licensed certified public accountants. Pursuant to
that requirement, I hereby submit the Comprehensive Annual Financial Report (CAFR) of the Town of Thomaston,
Connecticut, for the fiscal year ended June 30, 2008.

This report consists of management’s representations concerning the finances of the Town of Thomaston.
Consequently, management assumes full responsibiiity for the completeness and reliability of all of the information
presented in this report. To provide a reasonable basis for making these representations, management of the Town of
Thomaston has established a comprehensive internal control framework that is designed both to protect the
government’s assets from loss, theft or misuse and to compile sufficient reliable information for the preparation of the
Town of Thomaston’s financial statements in conformity with GAAP. Because the cost of internal controls should not
outweigh their benefit, the Town of Thomaston’s comprehensive framework of internal controls has been designed to
provide reasonable rather than absolute assurance that the financial statements will be free from material misstatement.
As management, we assert that, to the best of our knowledge and belief, this financial report is complete and reliable in
all material respects.

The Town of Thomaston’s financial statements have been audited by Kostin, Ruffkess & Company, LLC. The goal of
the independent audit was to provide reasonable assurance that the financial statements of the Town of Thomaston for
the fiscal year ended June 30, 2008, are free of material misstatement. The independent audit involved examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements; assessing the accounting
principles used and significant estimates made by management; and evaluating the overall financial statement
presentation. The independent auditors concluded, based upon the audit, that there was a reasonable basis for
rendering an unqualified opinion that the Town of Thomaston’s financial statements for the fiscal year ended June 30,
2008, are fairly presented in conformity with GAAP. The independent auditors’ report is presented as the first
component of the financial section of this report.

The independent audit of the financial statements of the Town of Thomaston was part of a broader, federally mandated
“Single Audit” designed to meet the special needs of federal grantor agencies and a similar State Single Audit. The
standards governing Single Audit engagements require the independent auditors to report not only on the fair
presentation of the financial statements, but also on the audited government’s internal controls and compliance with
legal requirements, with special emphasis on internal controls and legal requirements involving the administration of
federal awards. Thesc reports are available in the Town of Thomaston’s separately issued Federal and State Single

Audit Report.

GAAP require that management provide a narrative introduction, overview and analysis to accompany the basic
financial statements in the form of Management’s Discussion and Analysis (MD&A). This letter of transmittal is
designed to complement MD&A and should be read in conjunction with it. The Town of Thomaston’s MD&A can be
found immediately following the report of the independent auditors.



Profile of the Government

The Town of Thomaston is a suburb consisting of 12.0 square miles and located 10 miles south of Torrington,
Connecticut, 23 miles west of Hartford, Connecticut, with a pnn1ﬂat1nﬂ of 7,818, The Town is Pam]‘/ ngr‘quth]P by an
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excellent h1ghway system. Route 8, a four-lane State h1ghway, pr0v1des ‘north-south interstate connections from
Bridgeport to Winsted, where it meets Route 44 and continues north to the Massachusetts border. Interstate 34, the
major east-west highway through Connecticut, is located just 11 miles south of the Town. Intra-town traffic is served
by U.S. Route 6 and State routes 254, 109, and 262, which pass through the Town. Air transport is available at the
Oxford Regional, New Haven-Tweed and Bradley International Airports.

Thomaston originated in 1674 as part of the Mattatuck Plantation, now the City of Waterbury. The Town operates

under a Town Meeting form of government, with a Board of Selectmen consisting of three elected members and a Board

of Finance made up of six elected members. The Town Meeting is the legislative body of the Town and must approve
the annual budget and all bond and note authorizations, except for refunding bonds which only need to be approved by
the Board of Selectmen. The First Selectman is the Chief Executive of the Town, and is responsible for carrying out the
policies and ordinances, overseeing the day-to-day operations of the town, and for appointing the various department
heads. The First Selectman presides over the Board of Selectmen, has full voting privileges, and is elected to a two-year
term of office every odd-numbered year.

The Town of Thomaston provides a full range of services, including police and fire protection, the construction and
maintenance of streets and other infrastructure, health and welfare, education and recreational activities.

The annual budget serves as the foundation for the Town of Thomaston’s financial planning and control. All agencies
of the Town of Thomaston are required to submit requests for appropriations to the Board of Finance. The Board of
Finance uses these requests as the starting point for developing a proposed budget for presentation to the public. The
Board of Finance holds one or more public hearings on the budget not later than sixty days before the end of the fiscal
year. The general fund is the only fund for which a legal budget is adopted.

Factors Affecting Financial Condition

The information presented in the financial statements is best understood when it is considered from the broader
perspective of the specific environment within which the Town of Thomaston operates.

Local Economy. Thomaston is a residential community with a diversified manufacturing economic base. The
Town’s proximity to the Naugatuck River continues to be a major factor in its natural appeal to the development of
certain types of industries,

Best known for its namesake and founder, Seth Thomas, who established the Seth Thomas Clock Company in
Thomaston in the late 1800s, the Town continues to be home to many small and medium-sized manufacturers. The
original clock factory has now become a vibrant industrial park and is home to more than 20 tenants, employing nearly
500 people, many of whom work in skilled manufacturing trades. The current owners have expanded the site from
275,000 square feet to nearly 312,000 over the past decade to accommodate growth and demand for industrial and
manufacturing space.

The Town of Thomaston has made changes in its Plan of Development that permits the creation of an industrial park
located on Reynolds Bridge Road adjacent to an area already zoned and in use by many small to medium size
manufacturers. Five large lots are proposed for development in the 22.39-acre parcel. The area is contiguous to Route
8, a divided highway which permits easy access to freight transport. The developer of this industrial park has already
constructed a 50 unit senior housing complex near the industrial park. There is currently a 47 unit active adult
community under construction at 500 South Main Street by a local developer. The former Star Manufacturing building
located at 254 Main Street has transformed into a mixed use professional services and office space building. The
former Model craft building at 471 Jackson Street has been purchased and is occupied by Gaynor Electric, another
local business that was renting in the Seth Thomas building.



The Planning & Zoning Commission is in the process of updating the zoning maps based upon a digitized parcel map
created by the Central Naugatuck Valley Council of Governments and working in conjunctions with the WPCA to
create a master sewer plan for the Town of Thomaston that is in conformance with the State of Connecticut Plan of
Conservation and Development.

Also economically significant is the recent renovation of the town-owned Thomaston Opera House, which is
considered to be one of the finest examples of Victorian/Gothic architecture in the state. In the past several years, the
theater has undergone many improvements and restorations perpetuating its original function as a multipurpose
cultural and recreational center for Litchfield County and Greater Waterbury. The Thomaston Opera House produces
a full schedule of theatrical and musical performances each year, including several theater organ concerts. The Town’s
Opera House Commission oversees its activities and plans additional restoration projects and the establishment of an
endowment fund.

" The Board of "Seléctmen re-established the Teorotnic Developmerit Comimission whose niission 1§ to organize and

promote sound economic growth in Thomaston by stimulating the expansion of existing business, aftracting new
enterprises and assuring a favorable community climate for new ideas and economic growth while respecting the
character and history of the community. This nine member commission has been proactive in seeking business growth
opportunities in Thomaston since its reestablishment. In 2007, a tax incentive program was established in order to
attract, retain, and expand qualified businesses, to create employment opportunities, and to promote responsible
economic growth to ensure Thomaston's future as a desirable community in which to live and work.

The Board of Selectmen established the Thomaston Historical Commission to manage and oversee the recently
purchased Seth Thomas-Bradstreet House, grounds and furnishings at 237 Main Street, and such other historic
properties or assets as the Town of Thomaston may acquire in the future. The home, which the Town purchased in
November 2005 has stood on Main Street at least since 1838. A very well preserved two-story building, it has a long
association with one of the most important families in Connecticut. Seth Thomas was the famed clockmaker whose
company would attain an international reputation. It is the Town’s intent to make this home into a museumn, which will
entice future economic development.

Thomaston’s residential sector consists predominantly of single-family homes affordable across a broad range of
income levels. Affordability and accessibility have been prime factors in the consistent levels of residential
development.

The Small Town Economic Assistance Program (STEAP) funds economic development, community conservation and
quality of life projects for localities that are ineligible to receive Urban Action (CGS Section 4-66c) bonds. Public
Act 05-194 allows an Urban Act Town that is not designated as a regional center under the State Plan of Conservation
and Development to opt out of the Urban Action program and become a STEAP town for a period of four years. The
Town elected this option in 2006 and has since been awarded $698,340 for sidewalk replacement and $300,000 for
the repair of Altair Avenue Bridge and culvert.

Long-term Financial Planning. Prepared as part of the annual budget process, a five year plan of capital
improvement projects attempts to identify and provide a responsible funding/execution plan for public betterments to
ensure a stable community infrastructure. The plan is designed to budget adequate reserves for replacement of obsolete
equipment and vehicles and provide for the betterment of town-wide roads. The Town leans toward equipment
financing arrangements for flect replacement and ranks projects based on safety issues and the needs of the departments.

The Town of Thomaston is in the process of completing the approved bond project for renovations to the Center
School. The Thomaston Center School project is primarily focused on updating existing infrastructure and does not
include new classrooms,

The Town through referendum approved a $10,674,500 appropriation for a Seven Year Road Program to reconstruct all
of its roads. The Town has postponed a certain section of Town to Year 7, which is known to have sewer infrastructure



needs. A more in depth study of the sewer system is planned in anticipation of handling both the roads and sewer needs
simultaneously.

General Fund Balance. The general fund’s unreserved and undesignated fund balance of $1,743,007 increased by
12% in 2008. The current undesignated fund balance provides the Town with the equivalence of approximately 27
working days of expenditures compared to 16 days in the prior year. The higher the reserve the less likelihood of the
Town entering the short-term debt market to pay for current operating expenditures.

Cash Management. Cash temporarily idle during the year was invested in demand deposits, obligations of the U.S.
Treasury and the State Treasurer’s investment fund. The pension trust fund's investment portfolio also includes
equities, commercial paper and mutual funds. The rates of interest earned on investments range from 1.3% to 10.0%.
The highest yields being part of the pension plans due to the long-term character of some of its investment holdings.

—.Investment-income. includes. appreciation-of-the fair. value.of investments. Increases in fair value during the current

year, however, do not necessarily represent trends that will continue; nor is it always possible to realize such amounts,
especially in the case of temporary changes in the fair value of investments that the Town intends to hold to maturity.
The Town is limited, except for the pension trust fund, to existing State of Connecticut Statutes as to the investment
instruments it can purchase. Therefore, the Town investment policy is to minimize credit and market risks while
maintaining a competitive yield on its portfolio within the State's guidelines.

Pension Trust Fund Operations. The Town of Thomaston offers a single employer defined benefit pension plan.
Each year an independent actuary calculates the amount of the annual contribution that the Town of Thomaston must
make to the pension plan to ensure that the plan will be able to fully meet their obligations to retired employees on a
timely basis. As a matter of policy, the Town of Thomaston fully funds each year’s annual required contribution to the
pension plan as determined by the actuary.

The operations of the pension trust fund were stable in 2008, considering the state of economic condition and the
investment markets. The net assets held in trust decreased from $8,824,402 to $8,502,715 at June 30, 2008, as a result
of current year activity. The funding of the actuarially accrued liability has increased from 67.1% in the prior year to
71.5%. However, due to the credit crisis and financial institution failure which followed in the three months following
the end of the fiscal year, portfolio assets declined by $656,941. Since the beginning of 2002, the plans portfolio shows
a return of 3.23% when we include the credit crisis impact for the period July | through September 30, 2008. Recovery
will be a long and slow process and as a result, annual contributions may increase in future year budgets.

Additional information on the Town of Thomaston’s pension plan can be found in Notes IV.C. in the notes to the basic
financial statements.

Risk Management. The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. Insurance coverage is purchased from the
commercial insurance market with the exception of workers’ compensation and heart and hypertension. To provide
workers’ compensation coverage, the Town participates in the Connecticut Interlocal Risk Management Agency
(CIRMA), a risk sharing pool created by a Special Act of the Connecticut General Assembly. Coverage for heart and
hypertension and post-employment health benefits is funded through an annual appropriation for actual payments.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to the Town of Thomaston for its Comprehensive Annual
Financial Report for the fiscal year ended June 30, 2007. This was the forth consecutive year that the Town has
achieved this prestigious award. In order to be awarded a Certificate of Achievement, a government unit must publish
an easily readable and efficiently organized comprehensive annual financial report. This report must satisfy both
generally accepted accounting principles and applicable legal requirements.



A Certificate of Achievement is valid for a period of one year only. We believe that our current comprehensive annual
financial report continues to meet the Certificate of Achievement Program’s requirements and we are submitting it to
the GFOA to determine its eligibility for another certificate.

The Finance Department continuously strives to enhance the quality and ensure the integrity of the financial
information provided to elected officials and staff, as well as to the citizens of the Town of Thomaston. The Finance
Department will continue pursuit of its goals: to provide the highest degree of public credibility and confidence in its
operations; working to foster and maintain a local government environment which demonstrates fiscal accountability,
efficiency, integrity, and stability; and of course, the overall strive towards excellence.

The preparation of this report would not have been possible without the dedicated service of the finance staff and the
cooperation of Town departments. My sincerest appreciation is extended to all of the contributing staff members. We
--also appreciate-the-professional service and assistance-rendered-by- Kostin, Ruffkess & Company, LLC CPAs.. - -

Respectfully submitted,

o G2

Susan L. Costa, C.P.A.
Finance Director
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INDEPENDENT AUDITORS' REPORT

Board of Finance
Town of Thomaston, Connecticut

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of the Town of Thomaston, Connecticut, as of and for the year ended
June 30, 2008, which collectively comprise the Town’s basic financial statements as listed in the table of
contents. These basic finarcial statements are the responsibility of the Town's management. Our respon51b111ty
is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the basic financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the basic financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall basic financial statement presentation. We
believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of the Town of Thomaston, Connecticut, as of June 30, 2008, and the respective changes in
financial position and cash flows, where applicable, thereof and the respective budgetary comparison for the
general fund for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

In accordance with Government Auditing Standards, we have also issued our report dated November 20, 2008,
on our consideration of the Town's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

The Management Discussion and Analysis and Schedule of Funding Progress - Thomaston Retirement System
on pages 11 through 23 and page 58, respectively, are not a required part of the basic financial statements but
are supplemental information required by Governmental Accounting Standards Board. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplemental information. However, we did not audit the
information and express no opinion on it.
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Town of Thomaston, Connecticut
Page Two

" Our audit was conducted for the purpose of forming opinions on the financial statémierits” that collectively ™

comprise the Town of Thomaston, Connecticut’s basic financial statements. The introductory section and the
statistical section are presented for purposes of additional analysis and are not a required part of the basic
financial statements. The combining fund financial statements and other schedules as listed in the table of
contents have been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, are fairly stated in all material respects in relation to the basic financial staternents taken as
a whole. The introductory section and the statistical section have not been subjected to the auditing procedures
applied to the audit of the basic financial statements and, accordingly, we express no opinion on thent.

M, zﬁﬂ%&w ?’%} L2

Farmington, Connecticut
November 20, 2008
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Town of Thomaston
Treasurer’s Office
TOWN HALL
158 Wiain Street
Thomaston, Connecticut 06787

. Phone: 860-283-9678 Fax: 860-283-1378

Management’s Discussion and Analysis
For the Year Ended June 30, 2008

As management of The Town of Thomaston, we offer readers of the Towii of Thomaston’s finanicial statéments™
this narrative overview and analysis of the financial activities of the Town of Thomaston for the fiscal year ended
Tune 30, 2008.

Financial Highlights

. The assets of the Town exceeded its habilities at the close of the most recent fiscal year by $34,841,850
(net assets). Of this amount, $6,285,147 (unrestricted net assets) may be used to meet the Town’s ongoing
obligations to citizens and creditors.

. Unrestricted net assets decreased by $1,826,999 from the prior year, due primarily to the Town’s use of
fund balance to balance the budget for fiscal year and the investment in capital assets associated with the
Center School renovation.

. The Town’s total net assets increased by $73,081. All of this can be attributed to the increase in capital
assets, as these costs are not expensed, but capitalized.

. As of the close of the current fiscal year, the Town’s governmental funds reported combined ending fund
balances of $6,609,402, a decrease of $1,580,655 in comparison with the prior year. $2,898,759 of fund
balance is teserved for a specific purpose, leaving an wunreserved fund balance in the amount of
$3,710,643.

. At the end of the current fiscal year, unreserved fund balance for the general fund was $1,993,007, a
decrease of $746,347 in comparison with the prior year. This represents 7.5 percent of total general fund
expenditures,

Overview of the Basic Financial Statements

This discussion and analysis is intended to serve as an introduction to the Town of Thomaston’s basic financial
statements. The Town’s basic financial statements comprise three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the basic financial statements. This report also contains
other supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements. One of the most important questions asked about the Town’s finances
is, “Is the Town as a whole better off or worse off as a result of the year’s activities?” The statement of net assets
and statement of activities report information about the Town as whole and about its activities in a way that helps
answer this question. These statements include a/f assets and liabilities using the accrual basis of accounting,
which is similar to the accounting used by most private-sector companies. All of the current year’s revenues and
expenses are taken into account regardless of when the cash is received or paid.

The statement of net assets presents information on all of the Town’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial health, or position of the Town is improving or deteriorating.
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Management’s Discussion and Analysis (continued)

You will need to consider other nonfinancial factors, however, such as changes in the Town’s property tax base
and the condition of the Town’s roads, to assess the overall health of the Town.

The statement of activities presents information showing how the Town’s net assets changed during the most
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change
oceurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement
for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but
unused vacation leave).

The government-wide financial statements present the functions of the Town that are principally supported by

~taxes and intergovernmental revenues (governmental-activities): The governmental-activities of the Town-include - -

general government, public safety, public works, health and welfare, culture and recreation, housing and
development and education.

Fund financial statements. The fund financial statements provide detailed information about the most
significant funds; not the Town as a whole. Some funds are required to be estabiished by State law and by bond
covenants. However, the Town establishes many other funds to help it maintain control and manage money that
have been segregated for specific activities or objectives. Funds are also established to ensure and demonstrate
compliance with finance related legal requirements for using certain grants. All of the funds of the Town can be
divided into two categories: governmental funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activitics in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a Town’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the Town’s near-term financing decisions. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The Town maintains 23 individual governmental funds. Information is presented separately in the governmental
fund balance sheet and in the governmental fund statement of revenues, expenditures and changes in fund
balances for the general fund, small cities, capital projects and the capital or nonrecurring funds, all of which are
considered to be major funds. Data from the other 19 governmental funds are combined into a single, aggregated
presentation. Individual fund data for each of these nonmajor governmental funds is provided in the form of
combining statements in Schedules 4 and 5 in this report.

The Town adopts an annual budget for its general fund. A budgetary comparison statement has been provided
for the general fund to demonstrate compliance with this budget.

Fiduciary funds. The Town is the trustee, or fiduciary, for its employees” pension plan. It is also responsible for
other assets that, because of a trust agreement, can be used only for the trust beneficiaries. All of the Town’s
fiduciary activities are reported in separate Statements of Fiduciary Net Assets and Changes in Fiduciary Net
Assets {(Exhibits G and H). We exclude these activities from the Town’s other financial statements because the
Town cannot use these assets to finance its operations. The Town is responsible for ensuring that the assets
reported in these funds are used for their intended purposes. The accounting used for fiduciary funds is much
like that used for proprietary funds.
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Management’s Discussion and Analysis (continued)

Notes to the basic financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

al

Other information. In addition to the basic financial statements and accompanying notes, this report also
presents certain required supplementary information concerning the Town’s progress in funding its obligation to
provide pension benefits to its employees.

The combining statements referred to earlier in connection with nonmajor governmental funds are presented
immediately following the required supplementary information on pensions. Combining and individual fund
statements and schedules can be found in Schedules 4 through 7 of this report.

Governmerii-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a Town’s financial position. The Town's
combined net assets increased by .2 percent from a year ago — increasing from $34,768,769 to $34,841,850.

By far the largest portion of the Town’s net assets (78 percent) refiects its investment in capiial assets (¢.g., land,
buildings, machinery and equipment and infrastructure), less any related debt used to acquire those assets that is
still outstanding. The Town uses these capital assets to provide services to citizens; consequently, these assets
are not available for future spending. Although the Town’s investment in its capital assets is reported net of
related debt, it should be noted that the resources needed to repay this debt must be provided from other sources,
since the capital assets themselves cannot be used to liquidate these Habilities.

Town of Thomaston
Net Assets
2008 2007

Current and other assets $ 10,867,533 % 12,951,344
Capital assets {net) 47,697 418 47,939,129
Total assets 58,564,951 60,890,473
Long-term Habilites 20,662,028 22,748,681
Other liabilities 3,061,073 3,373,023
Total liabilities 23,723,101 26,121,704
Net assets:

Invested in capital assets, net of related debt 27,183,637 25,534,737

Restricted 1,373,066 1,121,886

Unrestricted 6,285,147 8,112,146
TOTAL NET ASSETS 3 34,841,850 § 34,768,769

An additional portion of the Town’s net assets (4 percent) represents resources that are subject to external
restrictions on how they may be used. The remaining balance of unrestricted net assets (18 percent) may be used
to meet the Town’s ongoing obligations to citizens and creditors.

At the end of the current fiscal year, the Town is able to report a positive balance in all the categories of net
assets. The same situation held true for the prior fiscal year.
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Management’s Discussion and Analysis (continued)

Governmental activities. Governmental activities increased the Town’s net assets by $73,081. Key elements of
this increase are as follows:

ROTITAT T Fr!rrnr‘[LAﬁ'T'n\ﬂc‘

TUWN UM 10U SLUN D
CHANGES IN NET ASSETS
2008 2007

REVENUES:
Program revenues:

Charges for services $ 2163276 § 2,306,511

Operating grants and contributions 10,403,236 6,813,623

Capital grants and contributions 555,629 307,086
GENERAL REVENUE:

Property taxes 15,506,863 16,066,609

Grants and contributions not restricted to specific programs 399,510 779,885

Investment income 228,647 520,009

Other 256,730 34,198
TOTAL REVENUES 29,513,891 26,827,921
EXPENSES:

General government 1,697,981 1,493,290

Public safety 2,205,660 2,252,002

Publi¢c works 3,953,285 3,785,089

Health and welfare 176,275 174,341

Culture and recreation 1,404,087 1,372,057

Housing and development 197,298 255,595

Education 19,045,383 16,011,966

Interest on long-term debt 760,841 823,502
TOTAL EXPENSES 29,440,810 26,167,842
INCREASE IN NET ASSETS 3 73,081 § 660,079

. Charges for services decreased by $143,235 (6.2 percent) due to the economic slowdown and housing

crisis, fees from conveyance tax and building permits decreased by $41,310. Although there were
increases in sewer use fees of $64,336, new sewer assessments declined by $55,009 and Opera House

ticket sales declined $57,758.

. The most significant increase in operating grants was related to the in-kind contribution from the State of
Connecticut for the State Teachers Retirement Board, which increased $3 million. Education increased in
areas of Education Cost Sharing, special education, Title I, Title IID and Severe Needs. Grants from the
State Department of Education account for approximately 98% of the Town’s operating grants and
contributions.

. Capital grants and contributions increased by $248,543 (81 percent) mostly as a result of STEAP funded
projects, LOCTP reimbursements for road projects and a large security grant for the schools.

. Government-wide expenses increased by §3,272,968 (12.5%) compared to $1,411,113 (5.7%) in the prior
year. $3 million of this increase is the offset expenditure to the in-kind contribution from the State of
Connecticut for the State Teachers Retirement Board. Without that expense, spending remained relatively
flat. Be advised that employee benefits, pension, social security and insurances are originally budgeted
under the general government function. These costs were reallocated to the correct departmental functions

displayed above.
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Management’s Discussion and Analysis (continued)

Expenses and Program Revenues (Net) - Governmental Activities

Town of Thomaston, Connecticut
Net Expenses
{Expenses of fset by revenues devived by the functions)
June 30, 20G8

Interest Expense
$760,841 5%

General Government , $1484,149 ,
9%

/——Public Safety , $2064.416,13%

Public Works , $2.532,552 ,16%

Education , $8,299 027 , 50% Y
Health & Welfare , $165776 ,1%

Culture & Recreation , $867 118 5%

Houging & Development , $140,790 ,
1%

The statement of changes in net assets shows the net cost by function, In most cases, the above chart represents
the true cost of the departments because we have offset the costs by the revenues derived by those departments.
For example, the net cost of Education of $8,299,027 includes expenses of $19,045,383 offset by charges for
services of $312,213, operating grants and contributions (including the Education Cost sharing grant) of
$10,194,993 and capital grants and contributions of $239,150. However, the capital grants uitimately offset
capital outlay and not operating expenditures. Therefore, in this particular case, capital grants tend to distort the
net costs. Based on capital grants received in 2008, the net costs above are understated by $109,008 in Education
for security upgrades and $151,576 in Public Works for infrastructure grants.
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Management’s Discussion and Analysis (continued)

Revenues by Source - Governmental Activities

Town of Thomaston
Revenues By Source
June 30, 2006, 2007 and 2008
$18,000,000
$16,000,000
$14,000,000
$i2,000,600
$10,0600,000
$8,000,000
$6,000,000
$4,000,000
$2,000,000
Properiy Taxes Unrestricted investment Charges for  Operating Grants Capital Grants & Other
Grants & Income Services & Confributions Contributions
Contributions

The chart above reflects the sources of revenue for 2006, 2007 and 2008, which provide the services the
taxpayers of Thomaston receive. Property taxes of $15,506,863 (52.5 percent) are the major source of revenue,
followed by operating grants and contributions of $10,403,236 (35.2 percent), and charges for services of
$2,163,276 (7.3 percent). The remaining $1,440,516 (5 percent) is made up of capital grants, unrestricted grants
and contributions, investment income, and miscellaneous income.
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Management’s Discussion and Analysis (continued)

Expenses by Classification
June 30, 2008
(Excludes Board of Education Operating Budget)

Other
0,

Interest Expense
6%

Purchased and
Contracted Services
21%

The chart above is derived directly from the classification of expenditures in the Town’s chart of accounts on a
government-wide basis excluding the Board of Education operating budget. Salaries, wages and employee
benefits make up 50 percent of total expenditures (salaries and benefits are $3,839,317 and $2,172,450,
respectively). Capital outlay at 11 percent includes construction, building improvements, improvements to roads
and other infrastructure assets, vehicles, and machinery and equipment purchases. Purchased and contracted
services at 21 percent include professional and technical services such as data processing, legal fees, repairs and
maintenance, water, telephone, advertising, dues and rental of equipment. Supplies at 7 percent include general
supplies, postage, gas, diesel and oil, sand and salt, and other infrastructure materials.

Financial Analysis of the Town’s Funds

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds. The focus of the Town’s governmental funds is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the Town’s
financing requirements. In particular, unreserved fund balance may serve as a useful measure of a Town’s net
resources available for spending at the end of the fiscal year.
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Management’s Discussion and Analysis (continued)

As of the end of the current fiscal year, the Town’s governmental funds reported combined ending fund balances
of $6,609,402. The Town has reserved $2,898,759 to indicate that it is not available for new spending because it
has already been commitied 1) as.loans to residents and commercial businesses under the federal Small Cities
economic development program ($1,206,488), 2) to liquidate contracts and purchase orders of the prior period on
school construction ($935,324), 3) to generate income to pay for the perpetual care of the municipal cemetery
and to generate income for various projects at the Fire Department ($337,429), and 4) for compensated absences

($419,518).

The total unreserved fund balance fell $1,768,684 to $3,710,643. This was caused substantially by the
expenditures associated with the renovation of the Center School. GAAP requires us to reserve fund balance for
the total amount of contractual obligations even though the Town has not spent the money. Commitments in the
amount of $935,324 for the Center School project were recorded in the Capital Projects Fund, which is an
increase of $304,655 from the prior year. This change also results in a shift between unreserved fund balance and
reserved fund balance. In addition, prior use of surplus in the amount of $746,347 was used to balance the
budget.

The gencral fund is the operating fund of the Town. At the end of the current fiscal year, unreserved fund
balance of the general fund was $1,993,007. Asa measure of the general fund’s liquidity, it is useful to compare
unreserved fund balance to total fund expenditures. Unreserved fund balance represents 7.5 percent of total
general fund expenditures; however, $250,000 of unreserved fund balance has been designated for the
subsequent year’s budget. The balance of unreserved and undesignated fund balance of $1,743,007 lowers the
percentage to 6.6 percent of total general fund expenditures.

The fund balance of the Town’s general fund decreased by $746,347 during the current fiscal year. The Town
had originally budgeted the use of prior year fund balance of $1,185,800 to balance the fiscal 2007-2008 budget,
but these key factors defrayed the use of its entirety:

e Two years of available LOCIP funds was applied for and received, creating additional funds of $53,812.

. Special Education excess grant funds are normally transferred to the Board of Education for deficits
resulting from special education costs. While the deficit totaled $327,132, the Board’s overall operating
deficit was only $41,938. Therefore the transfer was limited to $41,938 and the Town retained the windfall
revenue of $303,173.

. The Town received a settlement check from the Connecticut Resource Recovery Authority in the amount
of $191,350 which was unanticipated.

. A budget spending freeze was implemented mid-year when it was found that certain revenues were not

meeting expectations such as property tax, conveyance tax, investment income, building permits and other
charges for services. See General Fund Budgetary Highlights below,
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Management’s Discussion and Analysis (continued)

A comparative analysis of the general fund (GAAP basis) is shown below.

TOWN OF THOMASTON'S GENERAL FUND

Increase
2008 2007 (Decrease)
REVENUES:
PLOPEILY LAKES. o ores oo vvcvvesseeeneeses s sreosnerssrres o sererentisssesiconseni 9 15,488,705 3 16,027,666 3 (538,961)
Charges for services.............. 248,735 278,032 (29,297)
Tntergovernmental... ... .. ..ccoorirnenenns 10,159,724 6,547,287 3,612,437
Income from INVESIMERTS. ........ ... oo ot ot ous e e e e et e ceeine et ee e s 180,319 393,931 (213,612)
OLEEET. oo e sns s ts e b s e £ e 249,751 78,236 171,515
TOTAL REVENUES. .. oo o0 o1 oo e seees oos e tte e e ont e e e e 26,327,234 23,325,152 3,002,082
EXPENDITURES:
GENEral BOVEITIMIENT ...........covirisesirerreereeosereesenercersssse o e rsbeas e 3,016,581 2,969,022 47,559
PUBTIC SATELY. ecoos e rvvvieeesiereeesmas s ereemas s s st 1,389,993 1,356,434 33,559
PUBIE WOTKS. .-ttt ee oo es s b s bar s eess st ssss s s ersben s et 1,613,557 1,441,112 174,445
Health and welfare........ 111,928 111,026 902
Culture and TECIEATION. .. e o' v e e e e e e e e et eeeee e ere e e v e e 513,362 477,968 35,394
Housing and develOpIment. .. ... ... oo ooi ot v v e e eee i eee e i 136,039 150,947 {14,908)
BAUCALIOIL .. .. oo e e ot et et s eee e e e et s e e e e e 17,018,547 13,639,466 3,379,081
DIEDE SEEVICE. .. .. cv. o1 et eee e et e e oo e e e e e e e 2,064,976 2,714,240 (49,264) .
Capital QUHAY. ;... ocvveee oo 41,249 79,356 {38,107y
TOTAL EXPENDITURES......... .. 26,508,232 22,939,571 3,568,661
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES............ (180,998) 385,581 (566,579)
QOTHER FINANCING SOURCES (USES):
TEBIISTETS HML.er o eee et e e e e e oot st s2 st et en s 2o e 53,774 1,460,063  (1,406,289)
TEENSLETS OUL. .ot eee e eeeee e eeeeees s ees b baes e mseenseeseessrese s b embis s ent et ee e (619,123} (2,078,427} 1,459,304
NET OTHER FINANCING SOURCES (USES}.. ovocooe oo (565,349) (618,364) 53,015
NET CHANGE IN FUND BALANCES.......c..... oot B (746,347) § {232,783} $ (513,564)

o Tax collections decreased by $538,961 due to these factors:

1. A revaluation of all taxable property was implemented for the October 1, 2006 grand list. As this
tends to shift the tax burden from commercial to residential tax base, the Town reduced the spending
budget by $713,991 and utilized surplus of $1,185,800, thereby reducing the budgeted tax levy by
$318,354.

2. A tax sale worth $100,000 which was anticipated and budgeted for never came to fruition.

3. Tax collection rate fell from 97.7% to 97.4%.

¢ Intergovernmental increases were due in large part from the increase in Education cost sharing grant
which increased by $596,992 and the $3 million increase in-kind contribution to the state teacher’s
retirement board.

¢ Investment income decreased due to the economic downturn and falling interest rates.

Small Cities Fund. The Small Cities fund provides residential loan assistance and commercial economic
development loans to qualifying citizens and town businesses. The Town started receiving federal funds for this
program in 1985. The Small Citics funded activities must meet one of three national objectives: (1) benefit low
and moderate income persons; (2) aid in the prevention or elimination of slums or blight; or (3) meet community
development needs having a particular urgency. The Town provided $82,147 in new residential and commercial
loans and received back $82,414 in loan repayments. The total loan balance at June 30, 2008 was $1,206,488. An
unreserved fund balance of $528,980 is available for future loan assistance.
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Management’s Discussion and Analysis (continued)

Capital Projects Fund. This fund accounts for financial resources to be used for the acquisition of major
equipment or construction of facilities including the Thomaston High School and Center School addition and
renovations, the purchase of the Seth Thomas Bradstreet House and a sinking fund for the sewer department. The
capital projects fund’s expenditures and transfers out exceeded its revenues by $706,822 as a result of various

projects funded in prior years.

Capital or Nonrecurring Fund. This fund accounts for the financial revenues to be used for major capital asset
construction and/or purchases and items, which are reserved for special purposes. There are approximately forty-
one separate projects, a summary of which can be found in Note ILF. of the notes to the financial statements. The
capital projects fund’s expenditures and transfers out exceeded its revenues by $91,200 as a result of various
projects funded in prior years.

General Fund Budgetary Highlights

Differences between the original budget and the final amended budget were $10,567. The increase in budget can
be briefly summarized as follows:

Earlier in the fiscal year, various department’s telephone budget lines were eliminated and moved to the
communication’s budget for a total of $4,322 as a result of a new T1 line and the ability to distinguish costs by
department.

Revised revenue appropriations of $10,567:

. Tag sale of Seth Thomas assets of $346 was transferred to Seth Thomas operating budget.
Appropriation from surplus of $1,000 was used for Fire Department vehicle repair.
. Transfer from EMS fund of $9,221 to fund overages in the Ambulance budget.

Transfers from contingency of $141,280 were made during the year as follows:

$93,153 to Snow & Ice for salt & liquid deicer.

$3,600 wage adjustment for the Director of Payroll and Human Resources.
$14,527 for a severance payment for retired employee in Treasurer’s office.
$2,000 for town hall supplies.

$9,000 to communications for telephone costs.

$19,000 for police overtime.

Other mid-year transfers between other budgetary accounts of $51,288 were made as follows:

$6,500 for legal costs.

$450 for the Board of Finance secretary and $900 for budget advertising.
$7,000 for Fire Department vehicle repair.

$24,857 to Snow & Ice for salt & liquid deicer.

$2,824 for police overtime.

$53 for fire marshal overage.

$9,604 for repair to the fire alarm in the Opera House.

These mid-year transfers and overruns were funded primarily by a surplus in professional and technical services
related to the pension plan.

During the year, some expenditures were less than budgetary estimates, thus reducing the need to draw upon
existing fund balance. Of the $1,185,800 of budgeted usc of fund balance, the Town used $746,347.
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Management’s Discussion and Analysis (continued)

Capital Assets and Debt Administration

Capital assets. The Town’s investment in capital assets for its governmental type activities as of June 30, 2008,
amounts to $47,697,418 (net of accumulated depreciation). This investment in capital assets includes land,
buildings, land improvements, vehicles, machinery and equipment, sewer lines, roads, bridges, sidewalks and
system storm drains. The total increase in the Town's investment in capital assets for the current fiscal year was
$241,711 (.5%). This increase is largely due to the renovations at the Center School. Only those assets which cost
$5,000 or more with a useful life exceeding one year are capitalized. Assets costing less than $5,000 are
expensed. :

Major capital asset events during the current fiscal year included the following:

The initial design stage of the Center School renovation began in November 2004; construction in progress
as of the close of the fiscal year reached $160,163; new assets recorded on the books for electrical,
ceilings, toilets & locker rooms, windows, confrol valves and thermostats totaled $868,829.

A homeland security grant secured funding for the police to purchase a CAD/RMS system upgrade for
records management at a cost of $26,000.

In addition to Town funds, the Board of Education along with the Police Department secured grant funds
for security enhanced doors ($46,879) and CCTV equipment for all three schools ($120,783).

Small Cities grant money was used to upgrade the Town Hall entrance doors to be compliant with
Americans with Disabilities Act at 2 cost of $10,781. . ' '

The Highway department received a new pickup truck at a cost of $38,766.

The Altair Avenue Culvert Replacement for Bridge No. 140-001 is scheduled to be replaced at a total cost
of $550,000. The Town received a $300,000 commitment from the State from STEAP funds (Small Town
Economic Assistance Program) and the State DOT Local Bridge Program has also committed 32.14% of
the total project costs. Construction in progress at June 30, 2008 is $66,456.

The Town received a grant in the amount of $200,040 in 2006 and another grant for $498,300 in 2008
from STEAP for sidewalk infrastructure replacement. Completed areas include a concrete modular block
wall on Grant Street (836,740); 300 feet of sidewalk on Walnut Street ($25,845); 790 fect of sidewalk on
Grant Street ($64,284); 250 feet of sidewalk on South Main Street ($21,923); and 100 feet on Hillside
Street ($10,156).

CAPITAL ASSETS
(NET OF ACCUMULATED DEPRECIATION)
2008 2007
Land 3 1,315,620 § 1,315,620
Construction in Progess 226,620 295,788
Buildings 29,973,445 30,418,235
Land improvements 631,708 659,267
Machinery & Equipment 4,571,126 4,045,036
Vehicles 959,612 1,067,192
Infrastructure 10,019,287 10,137,991
Total $  47,697418 § 475939,129

Additional information on the Town’s capital assets can be found in Note 1. C.
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Management’s Discussion and Analysis (continued)

Long-term debt. At the end of the current fiscal year, the Town had total bonded debt outstanding of
$13,645,000. All debt is backed by the full faith and credit of the government. The remainder of the Town’s debt
represents notes totaling $6,618,567 funded by the State of Connecticut Clean Water Fund, capital lease
obligations for a dump trucks, sweep-vac truck and fire truck totaling $240,811, and unamortized bond premium
of $144,525.

TOWN OF THOMASTON'S QUTSTANDING DEBT
LONG - TERM OBLIGATIONS

2008 2007
General obligation bonds 3 13,645,000 - % 14,880,000
Notes 6,018,567 7,092,626
Capital lease obligations 240,811 421,704
Bond premium 144,525 154,676
Total 3 20,648,903 §$ 22,549,006

The Town maintains an “A2” rating from Moody’s for general obligation debt.

_ State statutes limit the amount of general obligation debt a governmental entity may issue to 7 times total tax
collections including interest and lien fees and the tax relief for elderly freeze grant. The current debt limitation
for the Town is $107,773,680, which is significantly in excess of the Town’s outstanding general obligation debt.

The Town approved through referendum on June 4, 2008, to appropriate $10,674,500 for the reconstruction and
repair of various town roads and roadside elements, in accordance with the Town’s Seven Year Road Program
prepared by the highway department and authorized the issuance of bonds, notes or temporary notes in an
amount not to exceed $10,674,500 to finance the appropriation. The Town issued its first bond anticipation notes
of $2,280,000 on July 29, 2008, for the first phase of the project. Roads to be addressed in the first phase include
High Street Ext., Twin Pond Road, Atwood Road, Atwood Heights, Smith Road, Humiston Circle, Senior
Avenue, Hilltop Avenue, Walnut Hill Road, Innes Avenue, Marine Street and Center Street.

Additional information on the Town’s long-term debt can be found in Note 1L E.

Economic Factors and Next Year’s Budgets and Rates

. The unemployment rate for the Town is currently 6.3%, which is an increase from a rate of 4.5% a year
ago. This is comparable to the state’s average unemployment rate of 6.4% but favorable to the Waterbury
Labor Market rate of 8.4%.

. The national financial crisis is barreling down on cities and towns, but no one knows yet how bad the
damage could be. The freezing bond markets, falling pension fund values and the state’s €COnomic
burdens could have a trickle effect and full recovery in the market could take up to seven years. Any
decline in the price of oil tends to stimulate the economy; however, while the U.S. continues to rely
on foreign oil, the instability in oil prices will never cease.

. The Town has begun planning for the implementation of GASB 45, which requires cities and towns to
report the liability associated with post employment health benefits. Early actuarial studies have been
performed which resulted in an unfunded liability of $19.3 million. The establishment of a trust fund is
likely and any plans to start funding would occur in the fiscal 2009-2010 budget.
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Management’s Discussion and Analysis (continued)

Economic Factors and Next Year’s Budgets and Rates

. Thomaston is facing increasing economic burdens based on its own fiscal limitations, such as increasing
municipal expenditures and needed infrastructure improvements while having a limited commercial tax
base. The driving force of fair and equitable taxation is derived from a complete and accurate grand list.
The Town’s grand list growth historically averages 1.2%. This growth can not keep up pace with the cost
of inflation. Thomaston’s tax base is predominantly residential, forcing more of the tax burden on the
homeowner rather than on the commercial sectors.

. The Town’s mandated revaluation took place October 1, 2006, effective for fiscal year ending June 30,
2008. This revaluation caused a growth in the grand list by 56%; however, the shift in tax burden moved
towards residential homeowners. Tight budgets and use of fund balance was critical to passing a budget.

All of these factors were considered in preparing the Town’s budget for the 2008-09 fiscal year.

Requests for Information

This financial report is designed to provide a general overview of the Town’s finances for all those with an
interest in the Town’s finances. Questions concerning any of the information provided in this report or requests
for additional financial information should be addressed to the Finance Director, Susan L. Costa, C.P.A., Town
of Thomaston, CT 158 Main Street, Thomaston, CT 06787.
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STATEMENT OF NET ASSETS
JUNE 30, 2003

EXHIBIT A
(1af2)

GOVERNMENTAL
ACTIVITIES

Current assets:

ASSETS

TVESHMIENLS. ..ottt e e bttt e s e

Receivables:

Property taxes..........

ASSESSMENtS/AUSE CHATZES. ... .oveveeeece e e ettt esemnerssinennees

Total CUTENL BSSEES.......vveivieiverr e s emer it e s

Noncurrent assets:

Restricted assets:
Temporarily restricted:
LN 144 1= P
Permanently restricted:
TOVESTITICIES 1. v v v vvseeeee eeeeeee e e eee e ivae e e e ee s ts it nraann s enemnnens

Total Restricted 88515, ... mime e e
Receivables (net):

PrOPerty tAXES. ... .. oooreeiiiiiriis st e ee e e
Assessments/use charges

Intergovernmental ...
INOLES. ..ot ereeme et e et re s et s s e n e e eanes

Total Receivables (Neth.........ooooiiviiiiiiiiire e e,

Bomd iS5U8 COSES. v 1t s e eeeeeiecmiereen e aen i eeae s ri i a e

Capital assets (net of accumulated depreciation):
Construction in progress. .. ..
Buildings..............os
Land improvements...................
Machinery and equipment.........ooiiir e
VI C 8. vttt e
INTEASEITCEUTE. ..ot vvvrs e vem e e e eee e imci e bt ins i b remem e e

Total capital assets {net of accumulated depreciatien)..................

Total NONCUITENT ASSELS. .....ov.eveeeeieersrreresrrsreecsesesseemeeeessasassosee s ons

The notes to the financia! statements are an integral part of this statement.
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§ 812,146
4,438,468

428,503
123,913
82,414
319,886
73,600
71,108
9,492

6,359,530

102,740

337,429

440,169

920,236
135,082
1,099,944
1,676,357
110,585

3,942,204

125,630

1,315,620
226,620
29,973,445
631,708
4,571,126
959,612
10,019,287

47,697,418

52,205,421

58,564,951

{Continued)



EXHIBIT A

Zof2)
STATEMENT OF NET ASSETS
JUNE 20, 2008
GOVERNMENTAL
ACTIVITIES
LIABILITIES
LIABILITIES:
Current liabilities:
Accounts payable.. ... 5 654,331
Accrued payrofl ... 63,081
Accrued nterest payable............oo oo 146,019
Unearned revenue......... 3,773
Bonds and notes payable.. .. 1,718,628
Capital Jease payable...........ccocoiiimrns e 118,802
Compensated abSenees. .....vvvvvreeeeececssiisi s 187,326
Other HADIHES.....ov.ccorvvirtsiiere v resmae e cemr e et issses s semsanas 169,113
Total Current liabilities.............cocoiiii e 3,061,073
Noncurrent liabilities:
Bonds and notes payable........ove i 18,544,939
Capital lease payable_...........ccvoiiivnnivni e s 122,000
Compensated abSERCES............cccevvciniiinanns 1,061,514
Other HabBilities. ........c.ovorvivererre e e s s ememanes 933,566
Total Noncurrent liabilities, ... 20,662,028
TOTAL LIABILITIES. .. ...t 23,723,101
NET ASSETS
Invested in capital assets, net of related debt........................... 27,183,637
Restricted for:
Capital projects. ......c.cooiiiii 935,324
Endowments:
Nonexpendable.. ... 120,200
Expendable...........oo e 425
Perpetual care:
NOoneXpendable. .. .. o.evver e s 217,229
Expendable..........coooiiiiii 90,888
Unrestricted. ... 0,285,147
TOTALNET ASSETS. . it 3 34,841,850
{Concluded)

The notes to the financial statemments are an integral part of this statement.
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EXHIBIT C

(2ef2)
RECONCILIATION OF FUND BALANCE
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2008
AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF NET ASSETS (EXHIBIT A) ARE
DIFFERENT FROM THE GOVERNMENTAL FUND BALANCE SHEET. THE DETAILS OF THIS DIFFERENCE ARE AS
FOLLOWS:
TOTAL FUND BALANCE (EXHIBIT C, PAGE 1)..00 i viviir ittt § 6,609,402
CAPITAL ASSETS USED IN GOVERNMENTAL ACTIVITIES ARE NOT FINANCIAL RESOURCES
AND, THEREFORE, ARE NOT REPGRTED iIN THE FUNDS:
Beginning capital BSSLS. ... oottt it e e e e b e 47,939,129
CUITENE YEar AAAIIONS. ...\ et iee ettt e e eaa ey e r i rm ey st a e e e 1,237,179
DePrECiation EXPEIISE. . .. ovvvenvnetrs e aerreeareaeemtssaeateetasaeae s seeen s et aae e s o et e g anh st (1,478,718)
DSOSl OF ASSGIS. ..o .. oee e e e (172)
OTHER LONG-TERM ASSETS ARENOT AVAILABLE TO PAY FOR CURRENT PERIOD
EXPENDITURES AND, THEREFORE, ARE DEFERRED IN THE FUNDS:
Property tax, sewer use and sewer-assessment interest and lien accrual 403,732
Property tax, sewer use and sewer assessment receivable - accrual basis change 1,297,878
School building grant receivable 1,879,046
NOEES TECEIVADIE. .. ... e it ittt e r e et e oot et ey e e 110,585
Allowance for doubtful accounts (289,417}
Bond ISSUE COSES. vveveene i 135,122
SOME LIABILITIES, INCLUDING BONDS PAYABLE, ARE NOT DUE AND PAYABLE IN THE
CURRENT PERIOD AND, THEREFORE, ARE NOT REPORTED IN THE FUNDS:
Bonds and notes PAyAbIE. ..o e (20,263,567)
BOMA PIOIMILHTI. ...\t eitttiisees s v rine e e eeaeeabi s et e e ie o e e e eei et e ee s e e n e n e et te e et st e e s een e e e e na e (144,525)
Capital 16858 PAYBDIE. . ... .t it ieitiis ettt e s e st e e e e e e e e (240,811)
Compensated AWSEICES. ... ..ottt s e e e (1,248,840)
Other HabilTlies. ... ...t iiiiieieiere e ee e e e P PP PR (958,154)
Acerued INterest PAYADIE. .. ... .o i e e (146,019)
NET ASSETS OF GOVERNMENTAL ACTIVITIES. .. ..ottt et e $ 34,841,850
(Concluded)

The notes to the financial statements are an integral part of this statement.
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EXHIBIT E

(1 0f2)
TOWN OF THOMASTON, CONNECTICUT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2008
AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVIT!ES IN THE STATEMENT OF ACTIVITIES
(EXHIBIT B) ARE DUE TO:
NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS (EXHIBIT D)...oovonii 5 (1,580,655)
(Governmental funds report capital outlays as expenditures. However, in the Statement of Activities the cost
of those assets is allocated over their estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current period:
CapItal OULIAY . ..ot et s st e e e et ae e e a e ar e 1,237,179
DI ECIALION EXPEIISE. 1 .htttnerereneeteeaseren st e eaenaenerriteastenen s asasnee s e sna e e b babb e g h st b e et et e e rn e aaaars (1,478,718)
10 PP O PP OT P et e e e {241,539}
The net effect of various miscellaneous transactions involving capital assets (1. e., sales, trade-ins and donations)
is to inorease net-assets. In the Statement of Activities, only the loss on the sale of capital assets is reported.
However, in the governmental funds, the proceeds from the sale increase financial resources. Thus, the change
- in net assets differs from the change in fund balance by the cost of the capital assefs sold....................o (172)
Revenues in the Statement of Activities that do not provide current financial resources are not reported
as revenues in the funds:
School building Zramt reCEIPES. . .o. e ettt it s et r e e e e (207,873)
B N TeTp L= o= =1 o) - (8,868)
Change in property tax, sewer use and sewer assessment receivable - accrual basis change....................... 108,929
Change in property tax, sewer use and sewer assessment interest and lien revenue................o.ien, (12,943)
Change in property tax and sewer use allowance for doubtful accounts............o.oo (31,343)
Total .......... P SO PP UO TP (152,098)
The issuance of long-term debt (e.g., bonds, leases) provides current financial resources to governmental funds,
while the repayment of the principal of long-term debt consumes the current financial resources of governmental
funds. Neither transaction, however, has any effect on net assets. Also, governmental funds report the effect
of issuance costs, premiums, discounts, and similar items when debt is first issued, whercas these amounts are
deferred and amortized in the Statement of Activities. The details of these differences in the treatment of
long-term debt and related items are as follows:
Principal repayments:
General OblIEAION BONUS. . vueevrsre et et e r et e e s e e e e e 1,235,000
BRIl 221 o) L= PRSP ST PI A 474,059
O e =TS PO RP OINUN 180,393
0] PRSP T S PTOTUN PSP S P P 1,889,952
(Continued}

The notes to the financial statements are an integral part of this statement.
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EXHIBIT E

(2of2)
F TH NNE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2008
Some expenses reported in the Statement of Activities do not require the use of current financial
resources and, therefore, are not reported as expenditures in governmental funds:
Claims and JUAEIMEIES . «+vvvvsveraesan e vee s e e ee e et e ettt s e e e r et e e s e e s et roe s e e b $ 32,500
COMPENSAE ADSEIICES. 1 vv v rrnvrerrsrr e emeemeen e e e bestetatastte ettt s as e ts e st e s e man s et re s e tesnssa st te et a e s nanrnere 71,845
Net pension obHAtON. ... ... i i e e e 28,570
Lot T 1oy Y O PP 10,495
ACCIUEH IHTETES PAYADIE. .11 veteeter ey e et et e et et eatiit e ie i s tn et r s e e e e b ea s e aa e e aann e 13,524
Amortization of BON Premitim. ... i i e e 10,151
AMOrtiZation 0F DONG 188U COBS. .. vttt ittt ite ittt ittt ittt iarrs e et et re e e e ess b sttt e n s arrr i rar e e ere s (9,492)
5] PP VO RO FP PP PR PO 157,593
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES (EXHIBIT B) .ocvceiiirsrsrssressessssnssansesessnsesssssnineon $ 73,081
{Concluded)

The notes to the financial statements are an integral part of this statement.
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TOWN OF THOMASTON, CONNECTICUT

GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008

EXHIBIT F

VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
REVENUES:
PrOPETEY TAXES. .1 vvererenreerscreecrrarmecesensessesiins $ 15,610,016 $ 15,610,016 $ 15,488,703 $ (121311
Charges for services.. - 305,392 305,392 248,735 {56,657)
Intergovernmental............ 6,349,269 6,349,269 6,644,200 204931
Income from INVestmentS......cvoveeeeereee e 300,000 300,060 180,319 (119,681)
BB ettt rnae s b maeanean 102,646 102,992 249,751 146,759
TOTAL REVENUES. ..ot crrmrerrrrreeasecrenseseneceesesnessnenens 22,667,323 22,667,669 24,811,710 144,041
EXPENDITURES:
Current:
General SOVEMUINENT. ..o 3,377,879 3,221,027 3,039,830 181,197
Public safety. e 1,359,020 1,408,563 1,407,993 570
Public works........... 1,566,701 1,684,711 1,615,557 69,154
Health and Wellare.........ccoevvreeeereeresrereeeeeseerssesesssssens 117,215 116,735 111,928 4,807
Culture and TeCTeationN. ..o oeeeeeeieieee e e 527474 527474 513,362 14,112
Housing and development..............oooooverie s iinsisnins 165,558 165,558 136,039 29,519
Education w“ 13,503,023 13,503,023 13,503,023 -
DIEbE SEIVICE. 11 overrissrrrvrrsereeeriesteesareesnesasnbe e s smensnensssisasans 2,667,976 2,667,976 2,664,976 3,000
TOTAL EXPENDITURES.......cooi e 23,284,846 23,295,067 22,992,708 302,359
EXCESS { DEFICIENCY ) OF REVENUES
OVER EXPENDITURES. ..o e e (617,523) (627,398) (180,998) 446,400
OTHER FINANCING SOURCES (USES):
Appropriation of fund balance 1,185,800 1,186,800 (1,186,800)
Transfers if.....cocevecreceeiveieeesiinns 1,519,394 1,528,615 53,774 (1,474,841)
TrANSTELS OUL......eoevevieeeeer e eeeeiresnesesesrmranassee s mrsmnessonins (2,087,671) (2,088,017) (619,123) 1,468,894
NET OTHER FINANCING SOURCES {(USES)....cccccc 617,523 627,398 (565,349) (1,192,747)
NET CHANGE IN FUND BALANCE............ocuvveee. b - 3 - (746,347) §  (746,347)
FUND BALANCE - JULY 1,2007.....cvivieeeinciniann 2,739,354
FUND BALANCE - JUNE 30, 2008.......ovvc e 5 1,993,007

The notes to the financial statements are an integral part of this statement.
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EXHIBIT G

T F THOMASTON. TICUT
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
JUNE 30, 2008
PENSION PRIVATE-
TRUST PURPOSE AGENCY
FUND TRUST FUNDS FUNDS
ASSETS

SRttt e e s et eab e $ $ 1,644 $ 189,420
Investments:

Money Market Funds.........cooooviiiiniiien 335,242 6,501 3,536

U'S Government Obligations.................c.ooin 461,921

US Government Agency Obligations..................... 114,917

Corporate Bonds........coooiviiiiin 1,449,774

Mutaal Funds. .. oov e e e 2,441,832

Common STOCK. .. .vvvvrnir i v 3,070,392

Total TVeStIIeNtS. .o oo v e et ee i et ienanees 8,480,078 6,501 3,536
ACCOUNtS recelvable... .. 34,313 -
TOTAL ASSETS ..ottt sie s 8,514,391 8,145 192,956

LIABILITY
Accounts payable..........c 11,676 192,956
NET ASSETS

NET ASSETS HELD IN TRUST FOR PENSION

BENEFITS AND OTHER PURPOSES................. $ 8,502,715 $ 8,145 $ -

The notes to the financial staternents are an integral part of this statement.
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T OF THOMASTON TICUT

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS B
FOR THE YEAR ENDED JUNE 30, 2008

EXHIBIT H

PRIVATE-
PENSION PURPOSE
TRUST TRUST
FUND FUNDS
ADDITIONS:
Conftributions:
EIEDIOVET ....cvcvviciiitiitieee e e ceresss s eseses s sresssee s e s eae seeae e esrnen et $ 719,078 3
Brtplovees. .....oo v e 107,296

Total contributONS. ... oo 826,374 -
Investment income (loss):

Net appreciation (depreciation} in fair value of investments....................... (654,898)

Interest and dividends..........ocovvoeve i 259,385 238
Total investment income (LOSS)........c.viiiiiereiiiir e ceeies e e {395,513) 288
TOTAL ADDITIONS. ...t ee e 430,861 288
DEDUCTIONS:

BONETIS. ..o\ its ettt a s e e s 703,950

Administration/awards.. ........ococieiieiiee s 48,598 300
TOTAL DEDUCTTONS. ..ottt e smcncr e e 752,548 300
CHANGES IN NET ASSETS. ..ot e miene s (321,687) (12)
NET ASSETS = JULY T, 2007 ... oo et 8,824,402 8,157
NET ASSETS - JUNE 30, 2008.... ..ot $ 8,502,715 5 8,145

The notes to the financial statements are an integral part of this statement.
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EXHIBIT
TOWN OF THOMASTON, CONNECTICUT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

HISTORY AND ORGANIZATION

The Town of Thomaston, Connecticut (the "Town") was incorporated July 6, 1875, and operates under the
provisions of the General Statutes of the State of Connecticut. The legislative power of the Town is vested
in a Board of Selectmen and the Town Meeting. The Town provides the following services: Public Safety
{police, fire and ambulance), Public Works (streets and solid waste), Public Health and Welfare, Culture and
Recreation (parks, programs and public library), Housing and Development (building and land use) and
Education encompassing grades PreK-12.

1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

A.  Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the Town. For the most part, the
effect of interfund activity has been removed from these statements. Governmental activities are
normally supported by taxes and intergovernmental revenues. ' ' '

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment, and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental and fiduciary funds, even though the latter
are excluded from the government-wide financial statements. Major individual governmental funds are
reported as separate columns in the fund financial statements.

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
Jocus and the accrual basis of accounting, as are the fiduciary fund financial statements. Agency funds
do not have a measurement focus, but are reported using the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing
related cash flows. Property taxes are recognized as revenues in the year for which they are levied.
Grants and similar items are recognized as revenues as soon as all eligibility requirements imposed by
the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement

focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon cnough thereafter to pay liabilities of the current period. For this purpose, the
Town considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to claims and
judgments, are recorded only when payment is due.
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EXHIBIT I

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Property taxes, expenditure reimbursement type grants, certain intergovernmental revenues, transfers,
and interest associated with the current fiscal period are all considered to be susceptible to accrual and
so have been recognized as revenues of the current fiscal period. Only the portion of special
assessments receivable due within the current fiscal period is considered to be susceptible to accrual as
revenue of the current period. All other revenue items are considered to be measurable and available
only when cash is received by the Town.

The Town reports the following major governmental funds:

The General Fund is the Town’s primary operating fimd. Tt accounts for all financial resources of
the general government, except those required to be accounted for in another fund.

The Small Cities Fund accounts for the revolving loans for commercial and residential use under the
federal program administered by the Department of Economic and Community Development.

The Capital Projects Fund accounts for the financial revenues to be used for major capital asset
construction and/or purchases, including the Thomaston High School and Center School
Renovation, the Seth Thomas House Museum, the Humiston Hill Water Assessment project and the
WPCA Repair and Replacements.

The Capital or Nonrecurring Fund accounts for the financial revenues to be used for major capital
asset construction and/or purchases and items which are reserved for special purposes.

Additionally, the Town reports the following fund types:

The Pension Trust Fund accounts for the activitics of the Town’s Employees’ Retirement System,
which accumulates resources for pension benefit payments to qualified employees.

The Private-Purpose Trust Funds are used to account for resources legally held in trust for
educational purposes.

The Agency Funds account for monies held on-behalf of students and various community
committees and amounts held for performance bonds.

As a general rule, the effect of interfund activity has been climinated from the government-wide
financial statements. Exceptions to this rule are charges between the Town's sewer usage fund and the
various other functions of the Town. Elimination of these charges would distort the direct costs and
program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the Town’s policy to use
restricted resources first, then unrestricted resources as they are needed.
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EXHIBIT I

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

I  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Aésets or Equity

1.

Deposits and Investiments

Deposits - The Town considers cash equivalents as cash on hand, demand deposits, money market
accounts and short-term investments with original maturities of three months or less from the date of

acquisition.

Investrients - In general, State of Connecticut Statutes ailow the Town to invest in obligations of the
United States of America or United States government sponsored corporations, in shares or other
interests in any custodial arrangement, pool, or no-load, open-end management type investment
company or investment trust (as defined), in obligations of any State or political subdivision rated
within the top two rating categories of any nationally recognized rating service, or in obligations of
the State of Connecticut or political subdivision rated within the top three rating categories of any
nationally recognized rating service. Investment income is recorded in the fund in which it was
earned other than the Capital or Nonrecurring Fund whose interest in recorded in the General Fund.

Pension fund investments may be invested in fixed income, equities, and cash. The target asset
allocation is 35% fixed income, 60% equities and 5% cash. Thére are also minimum and maximum’
target levels defined. Professional investment managers are employed to manage the assets
allocated to them. The Retirement Plan Committee, as trustee of the pension plan, is responsible for
overall investment policy.

Investments for the Town are reported at fair value. The State Treasurers Investment Fund is an
investment pool managed by the State of Connecticut Office of the State Treasurer. Investments
must be made in instruments authorized by Connecticut General Statutes 3-27¢ - 3-27e.
Investment guidelines are adopted by the State Treasurer. The fair value of the position in the
pool is the same as the value of the pool shares.

2. Receivables and Payables

a. Interfunds

Activity between funds that are representative of lending/borrowing arrangements outstanding
at the end of the fiscal year are referred to as either “due to/from other funds” (i.e., the current
portion of interfund loans) or “advances to/from other funds™ (i.e., the non-current portion of
interfund loans).

b. Property Taxes and Other Receivables

In the government-wide financial statements, all trade, property tax, sewer use, sewer
assessment, and loan receivables, are shown net of an allowance for uncollectibles. Allowance
percentages range from 2 to 39 percent of outstanding receivable balances at June 30, 2008, and
are calculated based upon prior collections.
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EXHIBIT |

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Assets or Equity (Continued)

2

Receivables and Payables (Continued)

Loan receivables consist of low interest bearing loans to Town residents and businesses primarily
for residential rehabilitation and economic development. The loans were provided through the State
Department of Economic and Community Development Small Cities grant program.

In the fund financial statements, all property taxes receivable at June 30, which have not been
collected within 60 days of June 30, have been recorded as deferred revenue since they are not
considered to be available to finance expenditures of the current year. Property taxes are assessed
on property as of October 1. Taxes arc billed in the following July and are due in two installments,
July 1 and January 1. Personal property and motor vehicle taxes are billed in Fuly and are due in
one installment, July 1. Liens are effective on the assessment date and are continued by filing before
the end of the fiscal year following the due date. For fund financials, all property taxes receivable at
June 30, which have not been collected within sixty days of June 30, have been recorded as deferred
revenue, since they are not considered to be available to finance expenditures of the current fiscal
year. Taxes collected during the sixty day period have been recorded as revenue.

Restricted Assets

The restricted assets of the Town are restricted for endowment purposes determined by the donor
requests.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the government-wide financial statements.
Capital assets are defined by the government as assets with an initial, individual cost of more than
$5,000 and an estimated useful life in excess of one year. Such assets are recorded at historical cost
or estimated historical cost if purchased or constructed. - Donated capital assets are recorded at
estimated fair market value at the date of donation. The costs of normal maintenance and repairs
that do not add to the value of the asset or materially extend assets’ lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Property, plant, and equipment of the primary government are depreciated using the straight-line
method over the following estimated useful lives:

Agsets Years
Buildings 100
Land improvements 20-50
Machinery and equipment 3-40
Vehicles 8-15
Infrastructure:

Roads 50-75

Sewer lines 65

Storm drains 65
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EXHIBITI

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

L

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Assets or Equity (Continued)

5.

6.

Compensated Absences

All employees are granted vacation and sick time based upon contractual provisions. Employees are
not permitted to carry vacation days from one calendar year to the next without prior approval. The
Board of Education employees are paid vacation on a fiscal year basis and, therefore, unused
vacation lapses at June 30. The Town employees are paid vacation on an anniversary date basis and,
therefore, a liability for unused vacation has been recorded. Certified employees at the Board of
Education may accumulate up to 165 days of unused sick time or 150 days for employees hired after
June 30, 1998. Employees are one-third vested with 20 - 24 years of service and two-thirds vested
with 25 or more years of service, Unused sick time does not accumulate for certified employees
hired after July 1, 1992. A liability in the amount of $434,908 has been accrued for certified
teachers and $306,941 has been accrued for severance payments for new retirees.

For employees other than certified teachers, sick leave accrues at the rate of 1V4 days per month,
cumulative to a maximum of one hundred days. Upon the death or pension. retirement of an
employee, the estate of, or such employee, shall receive a sum of money equal to the accumulated
sick days times the rate of pay per day of such employee at the time of such death or retirement,
Employees who resign or are terminated are not entitled to their unused sick days. Police officers
hired after July 1, 2005 are entitled to 45 percent up to a maximum of 50 days; public works
employees hired after January 1, 2006 are entitled to 50 percent up to a maximum of 50 days; and
sewer and white collar employees hired after July 1, 2005 are not entitled to the benefit. A liability
in the amount of $89,279 has been accrued for non-certified Board of Education employees and
$637,310 for Town employees.

The accrued sick time only applies to Board of Education administrators who were hired prior to
November 21, 1991. A liability in the amount of $87,343 has been accrued.

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the governmental activities statement of net assets. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the
effective interest method. Bonds payable are reported net of the applicable bond premium or
discount. Bond issuance costs are reported as deferred charges and amortized over the term of the
related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs, during the current period. The face amount of debt issued is reported
as other financing sources. Premiums received on debt issuances are reported as other financing
sources, while discounts on debt issuances are reported as other financing uses. lssuance costs,
whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.
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EXHIBIT I

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

A

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Assets or Equity (Continued)

7. Fund Equity and Net Assets

8.

In the fund financial statements, governmental funds report reservations of fund balance for amounts
that are not available for appropriation or are legally restricted by outside parties for use for a
specific purpose. Designations of fund balance represent tentative management plans that are
subject to change.

In the government-wide financial statements, net assets are classified into the following categories:

Invested in Capital Assets, Net of Related Debt

This category presents the net assets that reflect capital assets net of only the debt applicable to the
acquisition or construction of these assets. Debt issued for non-capital purpose is excluded.

Restricted Net Agsets

This category presents the net assets restricted by external parties (creditors, grantors, contributors
or laws and regulations).

Unrestricted Net Assets

The category presents the net assets of the Town, which are not restricted.

FEstimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities including disclosures of contingent assets
and liabilities and reported revenues, expenses and expenditures during the fiscal year.

Comparative Data/Reclassifications

Certain amounts presented in the prior year data have been reclassified in order to be consistent with
the current year’s presentation.
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EXHIBIT}

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budgets and Budgetary Accounting

The Town adheres to the following procedures in establishing the budgetary data included in the general
fund financial statements. The general fund is the only fund for which a legal budget is adopted.

e The Board of Finance submits a proposed operating budget for the fiscal year commencing July 1 to
the annual Town Meeting at which taxpayer comments are obtained. The operating budget includes
proposed expenditures and the means of financing them.

e Prior to July 1, the budget is legally adopted by vote at the annual Town budget meeting.

* The Board of Selectmen and the Board of Education are authorized to transfer budgeted amounts
within departments. Transfers of budgeted amounts between departments must be approved by
the Board of Finance.

e The Board of Finance can approve additional appropriations for a department, provided such
additional appropriations do not exceed $20,000. Appropriations in excess of $20,000 must be-
approved by vote of a Town Meeting. There were additional appropriations of $1,000 and $9,567
from additional revenue sources made during the year.

¢ Formal budgetary integration is employed as a management control device during the year.

o Except for encumbrance accounting and the on-behalf payment, the budget is prepared on the
modified accrual basis of accounting.

e The legal level of control (the level at which expenditures may not legally exceed appropriations) is
at the department level.

e Budgeted amounts reported are as amended at a Board of Finance and/or Town Meeting during the
course of the year.

e The Board of Education, which is not a separate legal entity but a function of the Town, is
authorized under state law to make any transfers required within their budget at their discretion. Any
additional appropriations must have Board of Education and Board of Finance approval and, if over
$20,000, Town Meeting approval.

» Encumbrances are recognized as a valid and proper charge against a budget appropriation in the
year in which the purchase order, contract or other commitment is issued and, accordingly,
encumbrances outstanding at year end are reported in budgetary reports (Exhibit F) as expenditures
in the current year. Generally, all unencumbered appropriations lapse at year end, except those for
the Capital or Nonrecurring Fund. Appropriations for capital or nonrecurring projects are continued
until completion of applicable projects, even when projects extend more than one fiscal year.
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EXHIBIT [

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

II. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)

B.

Budget - GAAP Reconciliation

A reconciliation of revenues, expenditures, and find balance between the accounting treatment required
by GAAP (Exhibit D), and budgetary requirements (Exhibit F), is as follows:

REVENUES EXPENDITURES
BALANCE, BUDGETARY BASIS, EXHIBIT F - JUNE 30, 2008....... $ 22,811,710 $ 22992708
State Teachers’ Retirement on-behalf payment ..o 3515524 3515524
BALANCE, GAAP BASIS, EXHIBIT D - JUNE 30, 2008 .....cooeeeeen. § 26327234 §._ 26508232

Dgior Restricied Endowments

The Town has received certain endowments for the maintenance of the Hillside Cemetery and fire
department operation purposes. The amounts are reflected in net assets as restricted for permanent
funds. Investment income (including appreciation) is approved for expenditure by the individual
Boards. At June 30, 2008, the amount of appreciation included in unresetved fund balance was as
follows:

Hillside Cemetery Trust ..o serisessnsensns $ 17,493

Deficit Fund Balance

The following individual funds had a deficit fund balance at June 30, 2008:

Special Revenue Funds

Sewer Commission Usage Fund ... $ 38,293
Thomaston Opera HoUse ... 51,419
Dog FUNQ ..ot esien s e 1,434

Future charges for services will be used to fund the deficits in these funds.

Capital Project Authorizations

The following is a summary of certain capital projects at June 30, 2008:

Project Cumuiative Balance
Project Authorization Expenditures June 30, 2008
Thomaston High
School and Center School $ 16,280,000 $13.868,132 $ 2.411.868
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TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBITI

II, STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)

F. Capital or Nonrecurring Project Authorizations

The following is a summary of capital or nonrecurring projects at June 30, 2008:

Ambulance Reserve

Assessors Revaluation
Assessor/Tax Collector Upgrade
Beautification:Seth Thomas Park Sign
BOE School security

BOE Textbooks

BOE THS Rubber roof

BOE Technology Plan

Christmas Lights-Reserve

DEP Town Garage

Fire Dept: Hepatitus

Fire Dept: Overhead doors/Floor
Fire Dept: Truck Reserve
Greenway Grant

Heart & Hypertension

Highway: Altair Ave. Bridge
Highway: Pickup truck replacement
Highway Road Work

Highway Sand Shed

Highway Sidewalks

Highway Transfer station upgrade
STEAP: Sidewalks

Interoffice Equipment

K-9 Donation Reserves

Library roof

LOCIP: PA (5-228

PD: Homeland Security

PD: HS - Records management system
PD: Radio Frequesncy

PD: Bulletproof Vests

Rec: Highwood / Nystroms Project
Seth Thomas House grant match
Skate Park Proceeds

Teacher's Sick Pay Reserve
Tennis Courts

Town Hall Carpet

Town Hall Technology

Town Hall Furnace

Town Hall Chimney Relining
Town Hall roof repair

Town Hall Building Repair Fund

* Includes $5,000 transfer to EMS Fund.

PROJECT
AUTHORIZATION CURRENT YEAR CUMULATIVE BALANCE
(RESTATED) EXPENDITURES EXPENDITURES JUNE 30, 2008
g 123,059 . § 5,000 $ 123,059 § -
396,650 324,270 72,380
19,686 28,758 (9,072)
625 171 454
159,508 159,008 159,008 500
450,000 42,713 448,860 1,140
83,050 28,050 83,050 -
112,500 9,754 112,138 362
12,000 12,000
1,912,664 103,685 1,933,933 (21,269)
3,408 4,029 4,379
13,712 13,422 13,422 290
265,000 ' 295,000 -
1,049 1,049 1,049 -
32,500 32,500 32,500 -
21,456 19,546 21,456 -
39,000 38,767 38,767 233
947976 80,471 903,447 44,529
10,000 6,800 3,200
25,000 8,410 8410 16,590
25,000 25,000
164,406 132,031 164,406 -
20,000 700 19,941 39
7,996 3,037 4,976 3.020
7,500 6,380 6,880 620
15,270 - 15,270
60,859 2,477 60,722 137
27,100 26,000 27,100 -
460 460 -
5,745 5,420 325
332,000 12,940 317,351 14,649
10,000 5,444 5,444 4,556
1,090 1,090
868,684 144,056 449,166 419,518
25,000 2,065 25,000 -
8,000 7,941 7,941 59
69,000 2,564 66,184 2.816
30,000 28,521 1,479
19,000 17,400 1,600
24 486 6,911 10,494 13,992
135,611 22,291 132,071 3,540
$ 6,521,050 $ 912712 * § 5,387,604 § 633,446
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TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBITI

ITII. DETAILED NOTES

A,

Cash and Investments

1. Deposits — Custodial Credit Risk — Custodial credit risk is risk that, in the event of a bank fatlure,
the Town’s deposits may not be returned to it. The Town does not have a deposit policy for
custodial credit risk. As of June 30, 2008, $5,425,209 of the Town’s bank balance of $5,851,371
(including certificate of deposits and money market funds) was exposed to custodial credit risk as

follows:
Uninsured and uncollateralized.........couocvereereencrnecrvsrvncenvene $ 4,842,688
Uninsured and collateral held by the pledging bank’s
trust department, not in the Town’s name..........covevviiicenn. 582.521

Total amount subject to custodial credit risk ..., $ 5,425,209

2. The investments are covered by the Securities Investor Protection Corporation (SIPC) up to

$500,000, including $100,000 of cash from sale or for purchase of investments, but not cash held
solely for the purpose of carning interest. SIPC protects securities such as notes, stocks, bonds,
debentures, certificates of deposit and money funds.

At June 30, 2008, the Town's investments (including restricted investments) consisted of the
following investment types and maturities. Specific identification was used to determine the

maturities.
INVESTMENT MATURITIES (IN YEARS)
TYPE OF FAIR LESS 1-5 5-10 OVER
INVESTMENT VALUE N/A THAN 1 YEARS YEARS 10

Mutual Funds:

Equity Mutual Funds ....coeernevcnnennn § 2,655,924 8% 2655924 § $ $ 3

Money Market Mutual Funds.. . 335,241 335,241
Corporate Bonds ....coveivvrvevenivnene 1,449,775 522,553 877,764 23,930 25528
Certificates of Deposit..... 26,162 26,162
Money Market Funds...... 4,549,813 4,549,813
Pooled Fixed Income .. 49,712 49,712
U.S. Government Obllgatmns . 461,921 101,797 360,124
U.S. Government Agency Obhgat[ons 114,917 72,831 14,363 27,723
Common Stock... 3,725,287 3,725 287
TOTAL vvvrrerereeresrsesseeeeeeeeeeseesemeeeeeeeeeee. 313368752 $§ 6381211 § 5556312 § 993924 § 239030 § 413375

Interest rate risk - The Town does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates,

Credit risk - The Town has no investment policy that would limit its investment choices due to

credit risk in addition to abiding by State Statutes which govern investments in obligations of any
State or political subdivision or in obligations of the State of Connecticut or political subdivision.
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TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT I

HI. DETAILED NOTES (CONTINUED)
A. Cash and Investments (Continned)

2. Investmnents (Continued)

The Town’s investments subject to credit risk has average ratings by Standard & Poor’s as

follows:
USs. MONEY'
POOLED GOV’T MARKET
FIXED AGENCY MUTUAL CORPORATE

AVERAGE RATING INCOME  OBLIGATIONS FUNDS BONDS
AAA o 3 49,712 $ 72,384 b $ 98,971
AA s 474,866
- 674,976
BBB oo 75,357
= SO RRR 125,605

Unrated / U.S. Government.. 42.533 335,241
TOTAL vovveeevere e $ 49712 $ 114,917 $ 335241  § 1,449,775

Custodial credit risk - The Town does not have a formal policy with respect to custodial credit
risk. Custodial credit risk is the risk that, in the event of the failure of the counterparty, the Town
will not be able to recover the value of its investment or collateral securities that are in the
possession of an outside party. The following Town investments arc held by the counterparty’s
trust department or agent but not in the Town’s name and, therefore, are subject to credit risk.

LESSINSURED  AMOUNT
AMOUNTS & SUBJECT TO
SECURITIES IN CUSTODIAL

TOTAL TOWN’S NAME CREDIT RISK
Corporate Donds......ooooereeecrricnrcciiraas $1,449,775 $ 500,000 $ 949775
1).S. Government obligations................ 461,921 461,921
U.S. Government agency obligations ... 114,917 114,917
Common STOCK .u.v.veevervcerrcereerreceseeinions 3,725,287 48.895 3,676,392
TOTAL e $5.751.900 $ 548895 $5,203.005
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TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT I

III. DETAILED NOTES (CONTINUED)

B. Receivables

Receivables as of year end for the Town’s government-wide financial statements by type, including the

applicable allowances for uncollectibles, are as follows:

PROPERTY TAXES
INTEREST
TAXES & LIEN FEES TOTAL
Current POIION. v veceeeeeeeee e ee v cereenien s $§ 348150 3. 80353 3 428,503
Long-term POrtion... v vecereccrcninsiaionnns $ 915,810 $ 264,427 $1,180,236
Less Allowance for Uncollectibles ............ (_110.000) (_150.600) { 260,000}
Net Long-term Portion......cccoevvrecrciiinns $ 805810 $ 114427 § 920,236

SEWER/WATER USE AND ASSESSMENTS

INTEREST & CDBG
ASSESSMENTS LIEN FEES TOTAL LOANS
Current POrHON .ovvovveveeevssessiveeneeee & 95484 § 28429 8 123913 § 82414
Long-term POrtion..........ccocvmivininnens $ 109,845 $ 30,523 $ 140,368 $1,124,075
ILess Allowance for Uncollectibles............. ( _4.107) (..1.179) ( _5.280) { 24131
Net Long-term Portion..co..ccooovcvemccene. 5105738 8§ 29344 3 135082  $1,099.944

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Governmental funds also defer
revenue recognition in connection with resources that have been received, but not yet earned. At the end
of the current fiscal year, the various components of deferred revenue and unearned revenue reported in

the governmental funds were as follows:

DEFERRED REVENUE:
Delinquent property taxes receivable (general fund) ...
Sewer usage fees not yet due (special revenue fiund) ..o
Delinquent assessments (capital projects fund) ...

UNEARNED REVENUE:
Grant drawdowns prior to meeting all eligibility requirements ........covvovvcniienes

TOTAL DEFERRED AND UNEARNED REVENUE
FOR GOVERNMENTAL FUNDS ..o e s
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EXHIBITI
TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

Il DETAILED NOTES (CONTINUED)

C. Capital Assets
Capital asset activity for the year ended June 30, 2008, was as follows:

BALANCE . BALANCE
JULY 1,2007 TNCREASES DECREASES _JUNE 30, 2008

Governmental Activities:
Capital Assets, not being depreciated:

LN et $ 1,315,620 5 3 $ 1,315,620
Construction N Progress...enise 295788 179716 248,878 226,620
Total capital assets, not being depreciated............... 1,611,408 179,710 248,878 1,542,240
Capiial assets, beiing depreciated:

Buildings «.ococoveriirimrnceeicinescnrrsesnesir e eneenns 35,228,238 179,750 35407988
Land improvements ..o.o.e..oeccoreerenneeceeecneeemens 1,347,004 1,347,004
Machinery and equipment 6,943 464 909,925 7,853,389
Vehicles 2,755,960 56,766 171,500 2,641,226
INTFASHUCTULE cvoveeeeececemecniseneresae s sssenss s 16.621,560 159.906 16,781,466
Total capital assets, being depreciated ..............c..... 62896226 1306347 171,500 64.031.073
Total capital 858e15....ccrrreemrien e 64,507.634 1.486,057 420378 65,573.313
Less accumulated depreciation for:

BUildiNES 1vvovoeeervversereeemeeeseesn e e s 4,810,003 624,540 5,434,543
Land improverments ... 687,737 27,559 715,296
Machinery and equipment...........ocovereoces e 2,808.428 383,835 3,282,263
Vehicles 1,688,768 164,174 171,328 1,681,614
INFTASEUCTIIE oo veer s ercnnr v nrresssessese s sesensrnsrans 6,483,569 278610 6,762,179
Total accumulated depreciation ..., 16,568,505 1,478,718 171,328 17,875,895
Total Capital Assets, being depreciated, net ........... 46,327,721 (172.371) 172 46,155,178
Govermmental Activities Capital Assets, net........... § 47939129 3 7339  $§  249.050 $ 47.697418

Depreciation expense was charged to functions/programs of the Town as follows:

GENEral GOVETIIMIENE ..vovcvvuereeeinreseeserianiarsaseres e crebe s sas st rsbee e ser s e $ 62471
PUDIC SATELY ..o veviierrertiirs e snsine e e een e sbn e st ss b s s s sn s 146,422
PUDIIC WOTKS ©vveerieererresereeseeeeeseeeieessbassssasisssssesesseserssssssasasasssnssressssssessasassassesens 705,039
Health and WelTare ..o ieiitiinir e s iessrevnessresssstersarses s seneessssasannsssssaresmsones 5,460
Culiure ANA TECTEALION .vuvvveveeeeceeeeeiv et ersas e s e st sse st seeseemeesreseresresnsnssnsinss 34,699
Housing and development ... i 1,130
BAUCATION cvovv ettt b b e sn e e en s s s an s et st m et 523,497

Total Depreciation EXPense ... iseesss e ~§ 1478718

Construction Commitments

The Town has active construction projects as of June 30, 2008. The projects include renovations and/or
alterations to the Thomaston High School and Center School. At year end the Town’s commitments
with contractors are as follows:

Project Description Commutment
Thomaston Center SChOOL ..o $ 935324



EXHIBIT I

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IIl. DETAILED NOTES (CONTINUED)

D. Interfund Accounts

1. Interfund Payables and Receivables

At June 30, 2008, the amounts due from and due to other funds were as follows:

INTERFUND RECEIVABLE FUND

CAPITAL SPECIAL
GENERAL PROJECTS REVENUE
INTERFUND PAYABLE FUND FUND FUND FUND
GENERAL FUND. ...t cre e 3 3 1,508,643 $ 4,459
CAPITAL PROJECTS FUND....vccciiicreccrnincnsneinnnns 139,580
CAPITAL OR NONRECURRING FUND oo vcvvvcii i 15.241
NONMAIJOR FUNDS:
SPECIAL REVENUE FUNDS:
School lunch fimd...oeveev oo 17,080
Thomaston opera house .. 68,068
SEWer USE fNC.creseeeec e 37.062
TOTAL SPECIAL REVENUE FUNDS......cooneeeenieens 122.2.1 0 - -
TOTAL NONMAJOR FUNDS ..o 122,210 - -
TOTAL. oevvseirecereeeereiaeeersesaesss e eme e semrbresstsirsis e esnsesane b 277,041 $ 1,508.643 by 4,459

All interfund balances resulted from the time lag between the dates payments occurred between
funds for short-term internal financing.

2. Imterfund Transfers

A summary of interfund transfers as of June 30, 2008 is as follows:

TRANSFERS OUT
GENERAL CAPITAL OR SPECIAL
FUND NONRECURRING  REVENUE TOTAL
TRANSFERS TN:
GENERAL FUNDL.. .coooviarnirernermiemmessissssmsieeriss 3 3 17,225 b 36.549 3 53.774
CAPITAL PROJECTS FUND ...ovrr vt 11.846 10,000 21846
CAPITAL OR NONRECURRING FUND....c.ccovvrrenee. 536848 536,848
NONMAJOR FUNDS:
SPECIAL REVENUE FUNDS:
BMS find....ccoooceiciniiienimisree e 5,000 ) 5,000
DOZ fUNG oo e 53929 53929
TOTAL SPECIAL REVENUE FUNDS....oovnrricene 53,929 5,000 - 58,929
PERMANENT FUNDS ... e 16,500 16.500
TOTAL NONMAJOR FUNDS ..o 70,429 5000 - 75429
TOTAL evveeeeeeeeeee e ceseseeesssenssssaressesnsisessssrsssesrssmcmmessssannines 2 019,123 3 22225 b 40.549 3 687,897

Transfers are used to account for the financing by the general fund of various programs and activities in
the Capital Projects, Capital or Nonrecurring and Dog Funds. In turn the EMS fund offsets its budget by
transferring revenue recovery money to the general fund. Cumulative investment income earned i the
Capital or Nonrecurring Fund is transferred annually to the General Fund.
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TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT I

11l. DETAILED NOTES (CONTINUED)

E. Changes in Long-Term Obligations

1. Summary of Changes

The following is a summary of changes in long-term obligations during the fiscal year:

BALANCE BALANCE
ORIGINAL  DATE OF DATEOQF  INTEREST JULY i, JUNE 30, CURRENT
DESCRIPTION AMOUNT ISSUE MATURITY RATE 2007 ADDITIONS DEDUCTIONS 2008 PORTION
BONDS/NOTES
General Purpose:
Improvement bond § 4,329,000  08/01/89 08/01/09 6.40-650 $ 549,854 3 $ 183,284 § 366,570 § 183,284
Improvement bond 980,000  09/15/98 09/15/18 3.70-5.70 501,288 43,157 458,131 43,157
Refunding boagd ... 323,000 09/01/03 09/01/20 3.80-4.60 259,600 31,000 228.00G 31,000
Total General PUMPOSE ... e e e e 1,310,142 - 257.441 1,052,701 257.441
Schools:
Improvement bond 631,000  08/01/89 08/01//09 6.40-6.50 80,146 26,716 53,430 26,716
Improvementhond 6,400,000  09/15/98 09/15/18 3.70-3.70 3,273,712 281,843 2,991,869 281,843
Improvementbond 2,300,000  (9/01/03 09/01/20 3.80-4.60 1,890,000 135,000 1,755,000 135,000
Improvement bord 7,700,000  04/15/03 04/15/25 3.75-4.50 7.290,000 410,000 6,880,000 410,000
TO1al SCHOAIS 1.t s b s e bbb 12,533,858 - 853.559 11,680,296 853.559
Sewer:
Clean water ......... 1,077,413 04/30/97 04/30/16 2.00 524,265 54,812 469,453 55,919
Clean water ......... 9,001,656  02/28/02 03/31/21 2,00 6,368,361 419,247 6,149,114 427,700
Refunding bond ... 1,292,000  09/01/03 09/01/20 3.80-4.60 1.0636.000 124,000 012.060 124,000
TOTRL SEWET w..vievee et eeesee e e sere st ree e ammeis s s b e e s apn s anas e p s rssaenene s as 8.128.626 - 598,05% 7.530.567 607,628
TOTAL BONDS/NOTES. .. .vireveeree s mreneameieseseasemsaesssssonmmsssescmmessmessiins 21,972,626 - 1,709,059 20,263,567 1.718.628
Bond premium ........ 107,273 09/01/03 09/01/20 N/A 83,433 5,960 77,473
Bond premium........ 83,816  04/15/05 04/15/25 N/A 71,243 4,191 67,052
TOTAL BOND PREMIUMS ..ottt cmre et stnssstens s 154.676 - 10,151 144,525 -
TOTAL BOND/NOTES AND RELATED LIABILITIES ... 22,127,302 1,719,210 20,408,092 1,718,628
CAPITAL LEASE OBLIGATIONS oot s e 421,704 180,893 240,811 118,802
CLAIMS AND JUDGMENTS -ttt sn i 65,000 32,500 32,500 32,500
COMPENSATED ABSENCES ..ot inssse s emes e 1,320,685 08,561 140,406 1,248,840 187,326
NET PENSION OBLIGATION. .. 1eveeeeiereeeiererererereemenenererenrensmsssessecesmemsiensinns 647,283 28,570 618,713
SEVERANCE PAYMENTS ... s 317436 140458 150,953 306,941 136613
TOTAL GENERAL LONG-TERM OBLIGATIONS ... $ 24895410 $§ 209019 § 2252532 % 22855897 § 2.193869

Claims and judgments represent heart and hypertension claims.
generally liquidated by the General Fund.
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EXHIBIT I

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

Il DETAILED NOTES (CONTINUED)

E. Changes in Long-Term Obligations (Continued)

1,

2

Summary of Changes (Continued)

The following is a summary of debt maturities and of amounts to be provided by the State of
Connecticut for repayment of school bonds:

FISCAL BONDS NOTES STATE REIMBURSEMENT
YEAR PRINCIPAL _INTEREST  PRINCIPAL INTEREST PRINCIPAL___INTEREST

2009 § 1235000 $ 564,802 $ 483,628 $ 127,949 § 146533 § 56,156

2010 1,235,000 508,520 493,389 118,188 146,533 50,906
2011 1,005,000 455,312 503,348 108,229 146,533 45,592
2012 1,005,000 417,181 513,508 98,069 146,533 40,213
2013 990,000 375,611 523,873 87,704 146,533 34,769
2014 990,000 336,526 534,447 77,130 146,533 29,261
2015 950,000 297,623 545,234 66,343 135,262 23,890
2016 950,000 258,630 545,430 55,347 135,262 18,672
2017 875,000 220,077 501,854 44,926 135,262 13,379
2018 875,000 182,565 511,984 34,796 135,261 8,028
2019 845,000 145,352 522,318 24,462 135,261 2,674
2020 545,000 115,205 532,861 13,919

2021 545,000 91,335 406,693 3,397

2022 400,000 70,800

2023 400,000 53,400

2024 400,000 35,800

2025 400,000 18.000

TOTALS $13.645000 _ § 4150739 § 6618567 _ $ 860,459 § 1555506 § 323.540

Statutory Debt Limitations

The Town’s indebtedness does not exceed the legal debt limitations as required by Connecticut
General Statutes as reflected in the following schedule:

NET
CATEGORY DEBRT LIMIT INDEBTEDNESS BALANCE
General PUIPOSE ...ccocve e inmniinnecssiesiens $ 34,641,540 $ 1,052,701 $ 33,588,839
SChOOlS.oeeieei st 69,283,080 10,124,793 59,158,287
SEWETS vvvveeereeeesaeessersarensernssesesrmnoresareceenss 57,735,900 912,000 56,823,900
Urban renewal . .oeeeeeeevreve e 50,037,780 50,037,780
Pension deficit......oveeere e 46,188,720 46,188,720

The total overall statutory debt limit for the Town is equal to seven times annual receipts from
taxation, $107,773,680.

The indebtedness reflected above includes bonds outstanding in addition to the amount of bonds
authorized and unissued against which bond anticipation notes are issued and outstanding. School
building grants receivable of $1,555,506 for bond principal is reflected as deductions in the
computation of net indebtedness.
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TOWN OF THOMASTON, CONNECTICUT

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT I

111, DETAILED NOTES (CONTINUED)

E. Changes in Long-Term Obligations (Continued)

3. Termination Beneﬂts'

The Board of Education provides severance benefits to 15 former employees. Benefits are paid
anmually based on the retirement agreement for each employee and are payable through 2010.
Benefits paid during the year were made from the Teacher’s sick pay reserve in the Capital or
Nonrecurring Fund and through the Board of Education in the General Fund in the amounts of
$144,057 and $6,896, respectively, and totaled $150,953.

Capital Legses

At June 30, 2008, the Town is committed under various capital leases for a dump truck, a sweep vac
truck and a fire truck. These lease agreements qualify as capital leases for accounting purposes (title
transfers at the end of the lease term) and; therefore, has been recorded at the present value of the
future minimum lease payments as of the date of their inception. Vehicles totaling $611,429 are
recorded under capital leases as of June 30, 2008.

The following is a schedule of the future minimum lease payments under these capital leases, and
the present value of the net minimum lease payments as of June 30, 2008:

YEAR ENDING
JUNE 30
2009 $ 127,957
2010 126,645
Total minimum lease payments 254,602
Less: amount representing interest { 13,791)
Present value of minimum lease payments $ 240811

Authorized/Unissued Bonds

The amount of authorized, unissued bonds is $10,978,645 as follows:
BONDING PREVIOUSLY AUTHORIZED

PROJECT AUTHORIZATION  BONDED BUT UNISSUED
Wastewater treatment plant systern upgrade ..., $ 13,291,607 $ 13,117,462 $ 174,145
Black Rock School renovation.....eeeneanicnani 6,530,000 6,400,000 130,000
High School/Center School renovations.........ceeeee. 10,000,000 10,000,000
Altair Avenue bridge project. .. imninnsmenn 220,000 220,000
Seven year 10ad Program ... vmeesimmnnssesmeneeses 10.674.500 10,674,500
TOTAL ..ot s s reaes § 40,716,107 $ 29.517.462 $ 11,198.645

The Wastewater Treatment plant and Black Rock School Renovations are completed, and the Town
does not intend to issue any bonds for the amounts authorized and unissued.

The Town of Thomaston approved at referendum on June 4, 2008, to appropriate $10,674,500 for
the reconstruction and repair of various town roads and roadside elements, in accordance with the
Town's Seven Year Road Program prepared by the Highway Department (the “Road Project”)
and authorized the issuance of bonds, notes or temporary notes in the amount not to exceed
$10,674,500 to finance the appropriation. The Town issued bond anticipation notes of $2,800,000
on July 29, 2008, for the first phase of this project.
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EXHIBIT I

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1V. OTHER INFORMATION

A,

Risk Management

The Town is exposed to various risks of loss related to public official liability, police liability, Board of
Education legal liability, theft or impairment of assets, errors and omissions, injury to employees and
natural disasters. The Town purchases commercial insurance for all other risks of loss, including
blanket and umbrella policies. '

The Town of Thomaston is a member of the Connecticut Interlocal Risk Management Agency
(CIRMA), an unincorporated association of Connecticut local public agencies, which was formed in
1980 by the Comnecticut Conference of Municipalities (CCM) for the purpose of establishing and
administering an interlocal risk management program pursuant to the provisions of Section 7-479a et.
seq. of the Connecticut General Statutes,

The Town is a member of CIRMA's workers' compensation pool, a risk sharing pool, which began on
July 1, 1980, The workets' compensation pool provides statutory benefits pursuant to the provisions of
the Connecticut Workers' Compensation Act. The coverage is subject to an incurred loss retrospective
rating plan, and losses incurred in the coverage period will be evaluated at 18, 30, and 42 months after
the effective date of coverage. CIRMA's workers' compensation pool retains $1,000,000 per occurrence
and purchases reinsurance above that amount to the limit of liability of $10 million per occurrence.
Settled claims have not exceeded commercial coverage in any of the past three years, and there have not
been any significant reductions in insurance coverage from amounts held in prior years.

The Town is a self-insured provider of claims under C.G.S. 7-433c., the Heart and Hypertension Act.
A final settlement in the amount of $32,500 will be paid in the next fiscal year.

Commitments and Litigation

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies, principally the Federal government. Any disallowed claims, including amounts already
collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures which
may be disallowed by the grantor cannot be determined at this time, although the Town expects such
amounts, if any, to be immaterial. '

In 1998 the Town settled a claim relating to contamination resulting from use of underground storage
tanks. The Town is working with the State on a plan of remediation that it filed with the State of
Connecticut Department of Environmental Protection. Under terms of the remediation plan, the Town
is responsible for annual operation and maintenance costs relating to the remediation system, which is
estimated to cost approximately $100,000 per year. Consultants are currently investigating optional
treatments to bring the project to closure within five years.
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EXHIBITI

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IV, OTHER INFORMATION (CONTINUED)

C. Pension Plan

1,

Plan Description
Summary

The Town administers one single employer, defined benefit pension plan (Town of Thomaston
Retirement Plan). The plan was established through ordinance at a Town Meeting and may be
amended by the Board of Selectmen and through umion contract negotiation. The Pension
Commission makes recommendations for plan provisions which are approved by the Board of
Finance. The pension plan is included in the financial statements as a single pension trust fund
since the assets may be used to pay benefits or refinds of any plan member or beneficiary.

Separate, stand-alone reports are not issued.

Summary of Significant Accounting Policies and Plan Asset Matters

a. Basis of Accounting

The Town's pension trust fund's financial statement is prepared on the accrual basis of
accounting. Contributions are recognized when due, pursuant to formal commitments and
contractual requirements and investment income is recognized when earned. Expenses (benefits
and administration) are recognized when they are due and payable in accordance with the terms
of the plan. Administration costs are budgeted and paid for by the general fund.

b. Valuation of Investments

Investments are valued at fair value. Securities traded on a national exchange are valued at
Tune 30, 2008, reported sales price. There are no investments of 5% or greater in any one
organization.

Classes of Emplovees Covered

Plan Participants (January 1, 2008)

Retirees and beneficiaries currently receiving benefits.......... 66
Terminated employees entitled to benefits but

not yet receiving thenl. ...
Active plan MEMbDELS .oovovevierrieiniis v

14
95
Total Plan Participants.......cocceeeesvevemrcnrecrecrmcnsisiamias s 175
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EXHIBIT I

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IV. OTHER INFORMATION (CONTINUED)

C. Pension Plan (Continued)

4. Benefit Provisions

. Benefit Provisions

b.

The plan’s membership is open to substantially all Town employees with the exception of
certified teachers. Employees are eligible for pension benefits after one year of service with a
minimum of 1,250 hours.

Employer Contributions

Recommended contributions to the plan are determined each year as part of the actuarial
valuation using the entry age normal method.

The Town’s contributions for the plan can be found in IV.C.6. - Schedule of Employer
Contributions and Net Pension Obligation.

Employee Contributions

The following table details the employee contribution requirement as a percentage of annual
compensation:

General Town, highway and sewer employees 2%
Police (excluding special duty pay) 5%
Board of Education noncertified 2%
Superintendent of Highway 6%

5. Funded Status and Funding Progress

The funded status of the plan as of July 1, 2008 was as foHows:

)]
ACTUARIJALLY [(A-B)/C]
ACCRUED (A-B) OVER (UNDER)

(A) LIABILITY  OVER/ (A/B) FUNDED AAL AS
ACTUARIAL ACTUARIAL (AAL) (UNDER)  FUNDED (C)  APERCENTAGE
VALUATION VALUEOF PROJECTED FUNDED AAL  COVERED OF COVERED

DATE ASSETS UNITCREDIT  AAL RATIO PAYROLL  PAYROLL

July 1,2008  $9,386,277 $13,131,823  $(3,745,546) 71.5%  $4,158,634 (90.1)%

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the
probability of events far into the future, and actuarially determined amounts are subject to continual
revision as actual results are compared to past expectations and new estimates are made about the
future. The required schedule of funding progress (RSI), immediately following the notes to the
financial statements, presents multiyear trend information about whether the actuarial value of plan
assets is increasing or decreasing over time, relative to the actuarial accrued liability for benefits.
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TOWN OF THOMASTON, CONNECTICUT

EXHIBIT I

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IV, OTHER INFORMATION (CONTINUED)

C. Pension Plan (Continued)

6. Schedule of Employer Contributions and Net Pension Obligation

ANNUAL

YEAR ENDED REQUIRED ACTUAL PERCENTAGE

JUNE 30, CONTRIBUTION CONTRIBUTION CONTRIBUTED
2003 $ 518,514 $§ 401,303 77.4%
2004 622,473 518,514 83.3%
2005 741,234 £10,922 82.4%
2006 713,064 642,000 90.0%
2007 728,462 692,000 95.0%
2008 703,728 719,078 102.2%

7. Actuarial Assumptions

The information presented as historical trend information was determined as part of the actuarial

valuation as of the date indicated in the tabulation.

valuation is as follows:

Actuarial Valuation Date
Actuarial Cost Method
Asset Valuation Method
Actuarial Assumptions:
Investment Rate of Return
Projected Salary Increases:
Merit
Inflation
Cost of Living Adjustments
Amortization Method
Remaining Ameortization Period

Additional information as of the latest

January 1, 2008
Entry Age Normal
Fair Value

7%

2.5%

2.5%

None

Level amount closed
19 Years

8. Annual Pension Cost and Net Pension Obligation (NPO)

The changes in the NPO were as follows:

Annual required conttibution.......ceoovvvenieveenn
Interest on net pension obligation..........cvennene.
Adjustment to annual required contribution..........

Armual pension COSt ... et
Contributions made .......ccccceeeeveivvevrennirrmraseeaenenes

Tncrease in net pension obligation.........cocvveiiens
Net pension obligation - July 1, 2007 ............c.c.e.

Net pension obligation - June 30, 2008 ................

....... $ 703,728
....... 45,310

....... (_58.530)

....... 690,508
....... { 719.078)

....... ( 28,570)

....... 647.283

....... 3 618713



EXHIBIT 1
TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IV. OTHER INFORMATION (CONTINUED)

C. Pension Plan (Continued)

8. Annual Pension Cost and Net Pension Obligation (NPQ) (Continued)

Three Year Trend Information
ANNUAL
YEAR PENSION PERCENTAGE NET
ENDING COST OF APC PENSION
JUNE 30, (APC) CONTRIBUTED OBLIGATION
2008 $ 690,508 104.1% $ 618,713
2007 715,727 96.7% 647,283
2006 703,936 91.2% 023,556

D. Other Postemplovment Benefits

In addition to pension benefits, certain health care benefits for retired employees and their spouses are
provided by the Town. Substantially all current Town employees may become cligible for those
benefits, if they reach normal retirement age while working for the Town. Certain union contracts were
modified and eliminated this benefit for new hires. The Town recognizes the cost of providing those
benefits on a pay-as-you-go basis. Expenditures totaled $399,761 for health care for the year ended
June 30, 2008, for the 53 retired participants.

The Board of Education expenditures relating to certain health care benefits for retired employees and
their spouses totaled $109,792 for health, dental and life insurance for the 58 retired participants.
Reimbursements are received from the State Teacher's Retirement Board and certain retirees pay for
their own benefits, or a portion thereof.

E. On-Behalf Payments

The amount recognized in the general fund intergovernmental revenues and education expenditures for
contributions made by the State to the State Teachers’ Retirement Plan was $3,515,524.

F. Federal Deposit Insurance Corporation (FDIC) Limits and Stock Market

Subsequent to June 30, 2008, the stock market experienced a significant decline in value. The Board of
Finance continues to monitor its investments closely in accordance with its investment policy and asset
allocation.

On October 3, 2008, FDIC deposit insurance temporarily increased from $100,000 to $250,000 per
depositor through December 31, 2009.
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EXHIBITI

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IV, OTHER INFORMATION (CONTINUED)

G. Surety Bond Coverage for Investments Held

Subsequent to the date of the Statement of Net Assets, TD Banknorth issued a surety bond to the Town
to cover 100% of the cash and investments held with the institution, As of June 30, 2008, the Town held

$3,603,301 with TD Banknorth.

H. Bond Anticipation Notes

In July 2008, the Town issued $2,500,000 of bond anticipation notes at 1.6223%, maturing May 6, 2009.
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General
Fund

The general fund is the principal fund of the Town and is used to account for all activities of the Town,
except those required to be accounted for in another fund. The general fund accounts for the normal
recurring activities of the Town (i.e., general government, public safety, public works, health, social
services, recreation, education, etc.). These activities are funded principally by property taxes, user
fees and grants from other governmental units.



SCHEDULE 1

(1of2)
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008
VARJANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
PROPERTY TAXES:
TAKES. ..ottt $ £5,039,016 $ 15,039,016 $ 14,929,839 $ (109,177)
PLIOL YOBE LAXES....0 1 orce sttt sernesnns 380,000 380,000 340,630 (39,370)
Interest and lien fees.........ocoinier e 130,000 130,000 155,158 25,158
Housing authority in lieu of taxes... 16,000 16,000 17,642 1,642
Telecomtniunications property tax. 45,000 45,000 45436 436
TOTAL PROPERTY TAXES.....commimineininnes 15,610,016 - 15,610,016 15,488,705 (121,311)
CHARGES FOR SERVICES:
CONVEYANCE TAX.. .+ iereeeen e eeessrecsms s essre e smnns e eon 74,000 74,000 54,512 (19,488)
Zoning and land use fees........ccccoii s 7,600 7,600 10,703 3,103
GHUN PEITRILS. 1+ 1e e e e 500 500 1,085 585
Parking tickets... 1,000 1,000 980 (20)
MEEr MONEY.....ovoveireieerieicre e cees sersn s e aissenanas 5,500 5,500 1,918 (3,582)
Accident reports 500 500 458 (42)
Vendor permits.. 400 400 300 (100)
FINGErprinting. ... ccooeeereee et citsviasssrassissenspssenssnens o 500 500 26 @474
Special duty police reimbursements. ... 23,000 23,000 36,891 13,891
Dam patrol 12,925 12,925 14,346 1,421
Transfer stafion fees 67,000 67,000 43,425 (23,573)
Building PEImIILS. ...c..oomeer e necnemeeeesaeseeseees 62,000 62,000 40,228 (21,772)
Minibus fares... ... ... ... 2,400 2,400 1,866 (534)
ReCcreation - PrOZIAIIS. ... ..o veeeeerererererese st srresea s 25,000 25,000 25,000 -
Recreation - NYStrOMS.......c.oocv e 10,200 10,200 3,500 (6,700)
False alarms... ..o vie e 1,500 1,500 (1,500)
Other licenses, fees and Permits..........oovvmenrm e 2,500 2,500 1,199 (1,301)
Town of Litchfield -Sewer upgrade........................... 8,867 8.867 8,868 1
CGS 51-56a (d) Police ticket revenue sharing.......c...c...... 3,430 3,430
TOTAL CHARGES FOR SERVICES. ..o 305,392 305,392 248,735 (56,657}
INTERGOVERNMENTAL REVENUES:
Property tax relief - state owned property......vrvccnenns 76,976 76,970 40,175 (36,801)
Property tax relief - elderly freeze 8,221 8,221 2,000 {6,221)
Property tax relief - circuit breaker.................. ... 62,189 62,189 57,531 {4,658)
Property tax relief - Veterans' exemption...........oorvvnnns 11,843 11,843 10,578 {1,265)
Property tax relief - Mfg's machinery & equipment. . 219,952 219,952 212,263 {7,689)
Property tax relief - totally disabled.............cccccoccoccicinns 897 897 900 3
Federal PILOT - land authorization... ...... ... e e e oo 819 819 836 17
LOCIP... .o e 34,982 34,982 88,794 53,812
Education cost Sharing...........cceereee e 5,393,082 5,393,082 5,383,257 (9,825)
School construction grans... ... v ve e e ens 229,929 229,929 218,217 (11,712)
Scheol transportation 128,516 128,516 136,284 7,768
Special Education BXeess. ..o 303,173 303,173
Boating Safety........cooourevcrirens e e 1,131 1,131 1,131 -
Mashantucket Pequot . 67,336 67,336 74,095 6,759
Town AldRoad. .. oo oo e 113,396 113,396 113,264 (132)
Blection Grant... ..o o i ees e vem e eee e 1,702 1,702
TOTAL INTERGOVERNMENTAL REVENUES............. 6,349,269 6,349,269 6,644,200 204,931
{Continued)
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SCHEDULE 1

(20f2)
TOWN OF THOMASTON, CONNECTICUT
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES - BUDGET AND ACTUAL (CONCLUDED)
VARIANCE
o WITEH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
INCOME FROM INVESTMENTS ... e $ 300,000 $ 300,000 3 180,319 3 {119,681)
OTHER REVENUES:
Rent 0f TOWET ... ..o et i e et et v et e e e e i 52,646 52,646 53,476 830
CT Resource Recovery seftlement 191,350 19,350
Sales of assets... .......cocovi e 50,000 50,346 (50,346)
MISCELANEOUS. ...t s 4,923 4,925
TOTAL OTHER REVENUES .. ..orricncn s 102,646 102,992 249,751 146,759
TOTAL REVENUES ... 22,667,323 22,667,609 22,811,710 144,041
OTHER FINANCING SOURCES:
Appropriation of fund balance........c..ooveeviiiici 1,185,800 1,186,800 {1,186,800)
Transfers in:
Capital or nonrecurring fund... ... 22,000 22,000 17,225 (4,775)
Sewer Commission usage fund............ccocoo e 998,263 008,263 {998,263)
Thomaston Opera House..........cooo e - 470,631 470,631 (470,631)
EMS FUnd... ... ..o e et e 25,0600 34,221 34,221 -
DOog FUlld... ... s v e e cer e e e e i e et e e e e 3,500 3,500 2,328 (1,172
Total TEANSTEIS ML .ocecieee e et 1,519,394 1,528,615 53,774 (1,474.841)
TOTAL OTHER FINANCING SOURCES...........ccooon 2,705,194 2,715,415 53,774 (2,661,641)
TOTAL REVENUES AND OTHER
FINANCING SOURCES.......ooo ot $ 25,372,517 $ 25,383,084 § 22,865,484 $ (2,517,600)
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SCHEDULE 2

6!

{10f2)
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2008
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
GENERAL GOVERNMENT:
Board of Selectmen........ 3 100,283 99,733 99,323 410
FleCtions. ..ot e e e e e 21,535 21,135 20,741 394
Board of Finance.............. 1,400 2,750 2,735 15
Treasurer... . 171,808 189,293 184,163 5,130
Computer Informatlon Systems ..... 27,548 27,548 23,520 4,028
Independent audit... 44,400 44,400 44,350 50
Legal..,................,.. 80,000 86,500 86,500 B
Tax Collector............ 102,535 102,035 100,557 1,478
Property Tax Rebates... 25,000 25,000 21,496 3,504
Tax Assessor. .. 102,116 101,560 92,517 9.049
Board of Assessmem Appeals 3450 3.4350 3,000 450
Insurance.. , 376,197 376,197 347,573 28,624
Town Hall Operatlons & Mamtenance ..................... 219,287 230,891 209,242 21,649
Town Clerk. ... e 54,974 54,374 51,351 3,023
Probate court... .. 2,750 2,250 2,202 48
Social SECUMILY. .. ..oooen i 229,000 229,000 223,695 5,305
Pension - Town Employees. ... e 537,778 488,467 488,033 434
- Pension - Volunteer Flreﬁghters and Ambulance ........ 108,000 108,000 105,617 2,383
Medical / Life insurance., 641,240 641,240 571,438 69,802
Retirees Medical Insurance. . 368,963 368,963 353,655 15,308
Coungcil of governments.............. 3,485 3,485 3,374 1ii
CT Conference of Municipalities... 4750 4,750 4,748 2
CONtINGENCY. . ve s e e e e e 151,280 10,000 10,000
TOTAL GENERAL GOVERNMENT........ccccoonenn e 3,371,879 3,221,027 3,039,830 181,197
PUBLIC SAFETY:
POLICE. .. v iviiesvre s e e e e 930,629 952,453 952,453 -
Communications & dispatch... 227,061 237,753 237,753 .
Fire Protection. ... ..ot v eee 123,775 131,528 131,078 4350
Fire Marshat 20,000 20,053 20,053 -
Ambulance............... . 45,555 54,776 54,709 67
Tree Warden ... ..o e e 12,000 12,000 11,947 33
TOTAL PUBLIC SAFETY ... 1,359,020 1,408,563 1,407,993 570
PUBLIC WORKS:
Highways... 549,237 549,237 536,499 12,738
Town Aid Road 113,396 113,396 113,264 132
Snow&lceremova[,......................,.,................ 20,000 208,010 207,814 156
Street lighting............. 88,152 88,152 81,949 6,203
Fire hydrants. .. ......cooooioiei e 139,409 139,409 138,410 999
Solid Waste & Recyeling............coovvnieiiiiienane 583,707 583,707 534,821 48,886
St Thomas Cemetery.........oviivriiiinii e 2,800 2,800 2,800 -
TOTAL PUBLIC WORKS. ... e 1,566,701 1,684,711 1,615,557 69,154
HEALTH AND WELFARE:
R E T 1 o 8,000 8,000 8,000 -
Torrington Area Health District.. . 35,721 35,721 35,721 -
Northwest Reglonal Mental Health Board §73 873 873 -
Social Services.,. RO 49,283 48,803 44,670 4,133
Elderly Nutrltl(m . 3,001 3,001 3,001 -
Susan B Anthony Pro_]ect 2,500 2,500 2,000 500
Minibus... e RTTT 16,837 16,837 16,663 174
Veterans' Admmlstrat;on .................................... 1,000 1,000 1,000 -
TOTAL HEALTH AND WELFARE. ..................ccee 117,215 116,735 111,928 4,807
{Continued}



SCHEDULE 2

Q2of2)
TOWN OF THOMASTON, CONNECTICUT
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - BUDGET AND ACTUAL (CONCLUDED}
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
CULTURE AND RECREATION:
Recreation programs.......o.ov.vveieeveniieeeii e 3 123,013 5 123,013 3 122,976 $ 37
Memorial Day........cvvieniriee e e e 1,500 1,500 1,500 -
Nystroms Park 21,970 21,970 9,970 12,000
Police EXplorers. .. ......ococoveiiiiiiecrie e 2,500 2,500 2,560 -
Publie LiBrary. ........ooovirve v e e e 378,491 378,491 376,416 2,075
TOTAL CULTURE AND RECREATION................. 527,474 527,474 513,362 14,112
HOUSING AND DEVELOPMENT:
Conservation Commission........................ooel, 1,725 1,725 1,725 B
Economic Development Cornmission. .. .. 3,000 3,000 2,902 .98
Housing, Land Use & Development....................... 160,833 160,833 131,412 29,421
TOTAL HOUSING AND DEVELOPMENT............... 165,558 165,558 136,039 29,519
BDUCATION. e 13,503,023 13,503,023 13,503,023 -
DEBT SERVICE.. ..o cvi et eis e e e aene e 2,667,976 2,667,976 2,664,976 3,000
TOTAL EXPENDITURES. ..ot 23,284,846 23,295,067 22,992,708 102,359
OTHER FINANCING USES:
Transfers out:
Animal Control Officer-Dog fund...............ccooeene. 53,929 53,929 53,929 -
WPCA - Sewer Use fund... . 988,263 088,263 988,263
WPCA - Repair & Repla.cement fund ..... 10,000 16,000 10,000
Hillside Cemetery. .. RPTRTI 16,500 16,500 16,500 -
Capital or Nonrecurrmg 536,848 536,848 536,848 -
Opera House... .. 470,631 470,631 470,631
Seth Thomas!Bradstreet I[ouse 11,500 11,846 11,846 -
Total Transfers OUt,,.....c.ooii it e e 2,087,671 2,088,017 619,123 1,468,894
TOTAL OTHER FINANCING USES.............ccooeeen. 2,087,671 2,088,017 619,123 1,468,894
TOTAL EXPENDITURES AND OTHER
FINANCING USES. ... s $ 25,372,517 $ 25,383,084 § 23,611,831 $ 1,771,253
(Coeneluded)
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Nonmajor
Governmental
Funds

Special Revenue Funds

Special revenue funds are used to account for specific revenues that are legally restricted to expenditure for
particular purposes.

Sewer Commission Usage Fund

To account for sewer use fees and expenditures of the sewer use fund which was established to pay for the sewer
plant operations.

Sewer Commission Assessment & Appropriation Fund
To account for special sewer assessments for cormections to the existing sewer lines.

School Lunch Fund

To account for the receipts and expenditures associated with operating the school lunch program.

Education Grant Fund

To account for the receipt and expenditures of federal and state education grants.

Town Clerk Preservation Fund

A fund established in accordance with House Bill 5178, dn Act Concerning Real Estate Filings and the
Preservation of Historic Documents, which requires a portion of recording fees to be deposited into this fund and
the funds be restricted to preserving documents.

Edith Kenea Park Fund

To account for money bequested to the Town of Thomaston for the purpose of replacing flowers and beautification
of Town parks.

Edith Kenea Tree Fund

To account for money bequested to the Town of Thomaston for the purpese of providing new trees to be
planted in Town.

Kenea Park Project Fund

To account for the grants and donations received to improve Kenea Park.



NONMAJOR GOVERNMENTAL FUNDS (CONTINUED)

Special Revenue Funds (Continued)

Neighborhood Assistance Program
To account for revenues and expenditures associated with the Neighborhood Watch Program.

Thomaston Opera House

To account for all sales and expenditures associated with the operation of the Opera House.

Public Library

To account for the grants and donations received by the public library.

Dog Fund

To account for dog license revenue and the expenditures associated with running the kennel including the salary
for the canine officer.

School Drug Abuse

To account for the revenues and expenditures associated with the D.A.R.E. program and other substance abuse
grants.

Drug Law Enforcement

To account for the revenues associated with the Town’s participation in the Statewide Narcotics Task Force.

Gift Tund

To account for the revenues and expenditures associated with various donations and grants, such as the Helen
Philbrick Memorial fund, clock tower restoration, Citizen Emergency Response Team (CERT) and the
replacement of defibrillators.

Social Services Crisis Fund

To account for the donations in and donations out to those in need in Town.

EMS Fund

To account for revenue received from the Thomaston Volunteer Ambulance Corp. related to billings for EMS
transportation services less expenses associated with third party EMS services. The Corp. also retains $1,600
per month of billing money for miscellaneous EMS expenses.

Permanent Funds

Permanent funds are used to report resources that are legally restricted to the extent that only earnings, 1ot
principal, may be used for purposes that support the reporting government’s programs.

Fire Department Trust Fund

To account for money endowed to the Fire Department from: Edith Kenea, for which only the interest may be used.

Hillside Cemetery Trust Fund

To account for the endowments, perpetual care assets and operations of the Hillside Cemetery.
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Fiduciary funds are used to account for assets held by the Town in a trustee capacity for individuals, private
organizations or other governments.

Pension Trust Funds

To account for the Town’s single employer defined benefit pension plan which provides pension benefits for
full-time personnel except teachers of the Board of Education who are covered under the State Teachers’
Retirement System,

Private-Purpose Trﬁst Funds |

A fiduciary trust fund type used to report all trust arrangements, other than those properly reported in a pension
trust fund or investment trust fund, under which principal and income benefit individuals, private organizations, or

other governments.

Leander Smith Award

To account for an endowment from which the interest is used to award exceptional teachers.

Peppie Wagner Fund

To account for a $2,000 donation which will be used to award $50 annually for an exceptional 8™ grade student.

Seth Thomas Prize Fund

To account for a $1,000 endowment from which the interest is used to award exceptional students.

Agency Funds

Agency funds are used to report resources held by the reporting government in a purely custodial capacity (assets
equal liabilities).

School Activities Fund

To account for collections and payments related to education extracurricular activities at the schools, Financing 1s
provided by individual fundraising projects.



FIDUCIARY FUNDS (CONTINUED)

Agency Funds (Continued)

To account for the operation of extracurricular recreational activities. Funding is provided by fees from individuals
attending the programs.

High School Athletic Coungcil

To account for the operation of extracurricular recreational activities at the schools. Funding is provided by fees
from individuals attending the programs.

Public School Internal Account

To account for collections and payments related to education extracurricular activities at the schools. Financing is
provided by individual fundraising projects.

Performance Bond Fund

To account for the performance bond posted related to the transfer station.

Tri-Centennial Committee

To account for donations received for the Town's tricentennial celebration.

Public Library Staff Fund

To account for extracurricular activities sponsored by the library such as bus trips. Funding is provided by fees
from individuals attending the programs and sales from the use of the copier.

Join Against Insensible [awlessness

To account for donations received specifically to be used to reward people coming forward with information
related to crimes commuitted.

Class Reunions
To account for fees collected from students and held for their use on class reunions.

Christmas Lights Fund

To account for the donations and expenditures associated with the Light Up the Town Celebration and
maintenance of the lights.

Police Recreation and Educational Fund

To account for donations received specifically to be used towards police recreational and educational activities.



FIDUCIARY FUNDS (CONTINUED)

Agency Funds (Continued)

Railroad Museum Connission

To account for fundraising through the sale of pavers; the proceeds of which will help preserve the railroad
museurn.

Thomaston Police Explorers

To account for the revenue and expenditures associated with the annual car show.

TRIAD

To account for donations which will be used to serve the community’s elderly by way of offering more public
safety for seniors and streamlining emergency care for first responders with their patients.

Christmas Committee

To account for donations that will be used to give gifts to the less fortunate at Christmas time.



SCHEDULE 7

F THOMA NNE

PRIVATE-PURPOSE TRUST FUNDS
COMBINING STATEMENT OF FIDUCIARY NET ASSETS

JUNE 30, 2008
LEANDER PEPPIE
SMITH WAGNER SETH THOMAS
AWARD FUND PRIZE FUND TOTAL
ASSETS
L0 71 N b 3 1,644 3 5 1,644
Investments:
Certficates of deposit.......ooverieii 5,468 1,033 6,501
TOT AL ASSE TS i e 5,468 1,644 1,033 8,145
NET ASSETS

Net Assets Held in Trust. . .eeviirierrsvreecrnereeciiaiaia: $ 5,468 b 1,644 $ 1,033 $ 8,145
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COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

T

F THOMA, NNE T

PRIVATE-PURPOSE TRUST FUNDS

FOR THE YEAR ENDED JUNE 30, 2008

SCHEDULE 8

LEANDER PEPPIE
SMITH WAGNER SETH THOMAS
AWARD FUND PRIZE FUND TOTAL
ADDITIONS:

Income from InVEStNIENTS..........ocvvvricersvrrnveeenesrernns $ 241 $ 9 3 38 3 288
DEDUCTIONS:

AWATAS. . v ettt e 150 100 50 300
CHANGE IN NET ASSETS....c e 91 on (12) {12)
NET ASSETS, JULY 1, 2007 .. e 5,377 1,735 1,045 8,157
NET ASSETS, TUNE 30, 2008........cccocicnirienn $ 5,468 $ 1,644 $ 1,033 $ 8,145
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TOWN OF THOMASTON, C

AGENCY FUNDS

ECTICUT

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

FOR THE YEAR ENDED JUNE 30, 2008

SCHEDULE 9

BALANCE BALANCE
JULY L, JUNE 30,
2007 ADDITIONS DEDUCTIONS 2008
ASSETS
CASH;
School Activities Fond... $ 86,837 $ 157,584 $ 152466 b 91,955
Recreation Commlssmn e e e rara 55,212 53,870 1,342
High School Athletic Councﬂ : 53,887 53,252 635
Public School Intemal Accaunt e 36,751 93,242 97,801 32192
Performance Bond Fund 11,203 157 11,360
Public Library $taff Fund... ... 2,307 11,494 11,870 1,931
Join Against Insensible Lawlessness... .............. 5,228 35 10 5,253
Class Reunions.. . 1,590 38 1,628
Christmas Lights Fund 6,176 9,257 10,360 5,073
Police Recreation and Educa‘nonal Fund... 1,277 2,547 2,599 1,225
Railroad Museumn Cormmission... ... ..o v vvnvieis 7,200 733 3,224 4,709
Thomaston Police Explorers... e e 25,350 14,359 10,693 29,016
TRIAD... . 1,753 9 1,792
Christmas Commtttee 2,677 8,117 9,485 1,309
TOTAL CASH....ov i v vvn e e e i e e e e e 188,379 406,671 405,630 189,420
[INVESTMENTS:
Performance Bond Fund...... vovvovvs e v e eeeinn s 127,438 91,848 219,286 -
Tri-cendennial COMMITES. .. vvves e s cve e eerveean 3,396 140 3,536
TOTAL INVESTMENTS ... ... oo e v i eee e 130,834 91,988 219,286 3,536
ACCOUNTS RECEIVABLE:
Recreation Commission... 3,037 3,037 -
High School Athletic Councﬂ 193 193 -
TOTAL ACCOUNTS RECEIVABLE... ............... 3,230 - 3,230 -
TOTAL ASSETS... coe et et ves vt vrs mn e e v § 322443 $ 498659 § 628146 § 192956
LIABIEITIES
CASH OVERDRAFT:
Recreation Commissiott. .. . 3 3,037 3 3 3,037 3
High School Athlstic Councll 193 193
TOTAL CASH OVERDRAFT......coovvi i e 3,230 - 3,230 -
ACCOUNTS PAYABLE:
School Activities Fund.. 86,837 157,584 152,466 91,955
Recreation Comm:ssmn e e e - 55,212 53,870 1,342
High School Athletic Councﬂ - 53,887 53,252 635
Public School Intemal Accouﬂt v 36,751 93,242 97,801 32,192
Performance Bond Fund 138,641 92,605 11,360
Tri-centennial Committee... ......ooooetiee e ieiees e 3,396 140 3,536
Public Library Staff Fund... ...... oo i e 2,307 11,494 11,870 1,931
TJoin Against Insensible Lawlessness................. 5,228 35 5,253
Class Reunions.. . 1,590 38 1,628
Christmas Lights Fund 6,176 9,257 10,360 5,073
Police Recreation and Educatlonal Fund... 1,277 2,547 2,599 1,225
Railroad Museum Commission... .o..ooeevvve veeeeeas 7,200 733 3,224 4,769
Thomaston Potice Explorers......... 25,350 14,359 10,693 29,016
TRIAD... Ceeens 1,783 9 1,792
Christmas Com:mttee 2,677 8,117 G485 1,309
TOTAL ACCOUNTS PAYABLE... ... ....ooviiiniann 319,213 498,659 624,916 192,956
TOTAL LIABILITIES... oo e e e e § 322443 $ 498,639 § 628,146 § 192956
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Capital Assets Used
in the Operation of
Governmental
Funds




SCHEDULE 1G

CAPITAL ASSETS USED IN THE QPERATION OF GOVERNMENTAL FUNDS

SCHEDULE OF CHANGES BY FUNCTION AND ACTIVITY

FOR THE YEAR ENDED JUNE 30, 2008

BALANCE BALANCE
FUNCTION/ACTIVITY JULY 1, 2007 ADDITIONS DELETIONS JUNE 30, 2008
GENERAL GOVERNMENT:
General government...... ..o oo v ce ces cee e e e e $ 778,329 $ 20,385 $ $ 798,714
FINANCE. ..o s e e 108,516 108,516
Town hall..oooeeee e e e 3,581,601 3,581,601
TOTAL GENERAL GOVERNMENT.........ccooeicenne 4,468,446 20,388 - 4,438,831
PUBLIC SAFETY:
Police department. ......coovooveeeieeui e 318,896 26,000 544,896
Fire department. 2,213,612 18,000 §1,000 2,150,612
Communication. 53,752 53,752
Ambuiance..........ooooeeeeee..e. 913,302 75,500 837,802
CBNING COMETOL. ..o e e 54,343 54,343
TOTAL PUBLIC SAFETY ..o 3,753,905 44,000 156,500 3,641,405
PUBLIC WORKS:
Highway department...........coimescmire e 12,689,298 218,218 47,375 12,860,141
Hillside Cemetery... ... oo v es et e e e e 203,037 203,037
Sewer Departiment. .. ... c.c v e eesseremsarenes 16,775,845 16,775,845
TOTAL PUBLIC WORKS ..o 29,668,180 218,218 47,375 29,839,023
HEALTH AND WELFARE:
IMHIIBUS. .ot e e 43,724 43,724
365,368 365,368
100,410 6,800 107,210
446,616 446,610
484,634 484,684
TOTAL CULTURE AND RECREATION................... 1,397,078 6,800 - 1,403,878
HOUSING AND DEVELOPMENT:
Building Department. ... s 57,762 57,762
EDUCATION. ...t e s e v asssrcsnne e 25,118,539 1,196,654 216,503 26,198,690
GRAND TOTALS.......oooo e e, £ 64,507,634 5 1,486,057 $ 420,378 $ 65,573,313

72



ﬂ
Statistical Section

This part of the Town's comprehensive annual financial report presents detailed information as a context for
understanding what the information in the financial statements, note disclosures, and required supplementary
information says about the Town's overall financial health.

CONTENTS

FINANCIAL TRENDS (TABLES 1 - 4)

These schedules contain trend information to help the reader understand how the
Town's financial performance and well-being have changed over time.

REVENUE CAPACITY (TABLES 5-7)

These schedules contain information to help the reader assess the Town's most
significant Tocal revenue source, the property tax.

DEBT CAPACITY (TABLES 8 -11)

These schedules present information to help the reader assess the affordability of
the Town's current levels of outstanding debt and the Town's ability to issue
additional debt in the future.

DEMOGRAPHIC AND ECONOMIC INFORMATION (TABLES 12 - 13)

These schedules offer demographic and economic indicators to help the reader
understand the environment within which the Town's financial activities take place.

OPERATING INFORMATION (TABLES 14 - 16)

These schedules contain service and infrastructure data to help the reader
understand how the information in the Town's financial report relates to the
services the Town provides and the activities it performs,

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive annual
financial reports for the relevant year.
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RATICS OF OUTSTANDING DEBT BY TYPE
LAST TEN YEARS
(UNAUDITED)

TABLE 8

GENERAL BONDED DEBT QUTSTANDING

PERCENTAGE OF
YEAR GENERAL CLEAN ACTUAL TAXABLE DEBT
ENDED OBLIGATION WATER VALUE OF PER
JUNE 30 BONDS NOTES TOTAL PROPERTY CAPITA
2008 $ 13,645,000 $ 6,618,567 $ 20,263,567 4.89% 2,592
2007 14,880,000 7,092,626 21,972,626 5.31% 2,774
2006 16,115,600 7,557,306 23,672,306 5.84% 2,982
2005 16,940,000 8,012,793 24,952,793 6.28% 3,158
2004 9,930,600 8,459,267 18,389,267 4.60% 2,340
2003 6,560,000 10,711,780 17,271,780 4.39% 2,224
2002 7,125,000 11,278,867 18,403,867 4.70% 2,441
2001 7,690,000 12,012,896 19,702,896 527% 2,623
2000 8,705,000 3,105,156 11,810,156 2.971% 1,588
1999 9,720,000 3,287,272 13,007,272 3.40% 1,780
NOTE: Details regarding the Town's outstanding debt can be found in the notes to the basic financial statements,
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TABLE 10

TOWN OF THOMASTON, CONNECTICUT

SCHEDULE OF DEBT LIMITATION
CONNECTICUT GENERAL STATUTES, SECTION 7-374 {b)
FOR THE YEAR ENDED JUNE 30, 2008

(UNAUDITED)

Total tax collections {including interest and lien fees) for current Year.........o.ooiiiiii i $ 15,394,240
Reimbursement for revenue loss on:

Tax reliel for elderly TEEEZe. .. ...\ i e e 2,000
BASE FOR DEBT LIMITATION COMPUT A TTON . ..ttt iiee et e trtas v et ie s ta e s e e e s s e e aa e e e e e et st s s ee s aas 3 15,396,240

GENERAL URBAN FENSION

DEBT LIMITATION: PURPOSES SCHOOQOLS SEWERS RENEWAL DEFICIT

2 1/4 times base.....cooevvvenrennnnnnn 34,641,540 $ ) $ $

4172 times base.....oc.ocevevnininnnnn. 69,283,080

33/4 times base.....vcovvvereveennennn. 57,735,900

31/4timesbase.........ocoovniiins 50,037,780

3 HHmMes HASE. .. ovvvieeeiinannnns 46,188,720
TOTAL DEBT LIMITATION........ 34,641,540 69,283,080 57,735,900 ) 50,037,780 46,188,720
INDEBTEDNESS:

Bonds payable.........o.ocoiiiniennns 1,052,701 11,680,299 912,000

Less: School Building grants........ (1,555,506)
TOTAL INDEBTEDNESS............ 1,052,701 10,124,793 912,000 - -
DEBT LIMITATION IN EXCESS

OF OUTSTANDING AND

AUTHORIZED DEBRT............... $ 33,588,839 § 59,158,287 $ 56,823,900 § 50,037,780 ) 46,188,720
The total net indebtedness above amounts to: $ 12,089,494
In no event shall total indebtedness exceed seven time the base for debt limitation computation: $ 107,773,680

There is no overlapping debt.
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LEGAL DEBT MARGIN INFORMATION

TABLE 11

LASTTEN YEARS
(UNAUDITED)
YEAR NET DEBT LEGAL TOTAL
ENDED DEBT APPLICABLE DEBT NET DEBT
JUNE 30 LIMIT TO LIMIT MARGIN APPLICABLE
2008 s 257,887,020 12,080,404  § 245797526 4.69%
2007 266,994,129 13,177,964 253,816,165 4.94%
2006 254 959,825 14,113,425 240,846,400 5.54%
2005 243,114,241 14,779,764 228,334,477 6.08%
2004 221,785,193 7,611,103 214,174,090 3.43%
2003 213,359,592 4,080,001 209,279,591 1.91%
2002 198,888,160 16,192,523 182,695,637 8.14%
2001 195,152,391 16,188,182 178,964,209 8.30%
2000 186,507,683 15,240,507 171,267,176 8.17%
1999 142,018,539 17,976,637 124,041,902 12.66%
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FULL-TIME EQUIVALENT EMPLOYEES BY FUNCTION/PROGRAM

LAST SIX YEARS
(UNAUDITED)

TABLE 14

FULL -TIME EQUIVALENT EMPLOYEES AS OF JUNE 30

FUNCTION / PROGRAM 2008 2007 2006 2005 2004 2003
GENERAL GOVERNMENT:
Selectmen. ..o 22 22 27 22 22 22
Elections.... 0.3 0.3 0.7 1.3 0.4 0.4
Treasurer.......... 35 33 33 34 3.4 3.3
Tax Collector 2.0 2.0 2.0 20 2.0 2.5
AssessorfAssessment appeals............. i.5 2.3 1.6 1.4 1.1 1.0
Town Hall maintenance . 1.0 0.8 0.6 0.6 0.0 0.6
Town Clerk,,........ccooviiiiiieee e, 1.7 1.7 1.5 1.5 1.7 1.5
PUBLIC SAFETY:
Police 0ffiCers. .. ..vevr e e e 13,2 134 13.8 13.7 14.8 14.6
{nmate supervision. .. e 1.0 1.0 1.0 1.0
DISPECH... ..o e e 5.1 5.0 4.1 3.8 3.9 4.4
Fire Marshall... .. 0.6 0.6 0.5 0.5 0.6 0.6
Animal control..........oooiii i.2 1.2 L1 1.1 1.1 1.1
PUBLIC WORKS: '
Highway ... 9.0 8.6 10.0 8.5 10.0 10.0
Selid waste and recycling. ... 0.3 0.3 0.5 0.3 0.3 0.3
Sewerplant.................... 7.0 6.9 7.0 8.3 9.0 7.0
Hillside Cemetery...............oo e 1.3 1.5 1.7 1.8 0.8 1.8
HEALTH AND WELFARE:
Social SErvICes. ...o..ooieieii et 1.7 1.5 1.6 13 1.2 1.2
MIRIDUS. .. .o 0.4 0.4 92 0.1 0.2 0.2
Veterans administration.................... 0.1 0.1 0.1 .1 0.1 0.1
CULTURE AN} RECREATION:
Recreation.............coveeeenn . e 2.8 3.1 2.1 1.9 2.1 22
Public library..........cocovviiveecriiees 7.4 6.6 59 5.9 6.2 6.3
Opera House..........cooooiiviiireinniennns 17 37 32 33 7 2.1
HOUSING AND DEVELOPMENT:
Housing, land use & development....... 2.1 1.9 2.7 2.0 L7 2.0
EDUCATION. .. ... 180.8 195.0 186.3 190.3 187.3 200.7
TOTAL. ..o e e 248.9 2024 254.2 2503 255.4 267.1

SOURCE: Actual payroll data. Data prior to 2003 is not available.
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OPERATING INDICATORS BY FUNCTION/PROGRAM

TABLE 18

LAST FOUR YEARS
{UNAUDITED)
FISCAL YEAR ENDED JUNE 30
FUNCTION / PROGRAM 2008 2007 20066 2005
GENERAL GOVERNMENT
PUBLIC SAFETY:
Fire:
FmMergency respolsSss . ... v vvrivtieeeee ernveniieaesrra s 338 360 335 269
Fires extinguished. . .o..vs oo veenn e oo e 57 29 146 116
Police:
THCIAEIES ... . v vt vrsbre s e s et een semeaneee e aerireraee een 35,162 35,191 35,641 N/A
Accidents. .. 216 262 232 N/A
Physical amrests.. 155 198 115 N/A
Traffic violations. .. ...ccovvivr i 922 742 378 N/A
PUBLIC WORKS:
Street resurfacing (Miles).....ovvvvveeee s oo e 5.00 0.73 N/A
Streets rebuilt (miles).............o 1,14 1.14 2.16 N/A
PARKS AND RECREATION:
Athletic field permits issued...........oooiiiiiinien 55 76 66 N/A
No. of recreation programs. .. ....... eeen feeierrreean e 25 27 29 29
HEALTH AND WELFARE:
Number of elderly serviced, ... oo v i 1,012 1,410 3,639 N/A
MNumber of families serviced 2,612 2,650 5,477 N/A
Number of disabled serviced 626 672 1,410 N/A
LIBRARY:
Total PNt ZEEINS. ... ov vt vis reee s eeei et eee een e reene 46,260 46,533 47,769 50,184
Total non-print items. 8,221 7,652 5,407 4,862
L 1T 1o D PO 89,305 92,997 95,145 80,382
Interlibrary BOImOWS. .. ... cvvveiiiniii i 2,408 1,984 1,841 924
Interhibrary 1oans, .. ..o 2,392 2,308 1,675 1,018
EDUCATION:
Enrollment:
High School......ovviii e i 582 600 593 598
Middle School........c.o.vvivie e e, 296 298 300 320
Elementary Schaols........oooooiviiiricerie e 381 397 413 394
SEWER FUND:
Average daily sewage treatment
(million gallons)......coocoeiviiir s e e 0.864 1.067 1.001 N/A
Residential customers 2,594 2,587 2,168 N/A
Comnercial & Industrial Customers................ooe 136 130 136 N/A
Manhole repair as part of TT reduction................... 6 8 1 N/A
TRANSFER STATION:
CRRA tonnage (anmual},,, .....ooooovioeeiiciiianiani o 4,963 5,024 5,148 5,580

SOURCES: Various Town Departments

N/A - Information not available
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TABLE 16

TOWN OF THOMASTON, CONNECTICUT,
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM
LASTFOUR YEARS
(UNAUDITED)
FISCAL YEAR ENDED JUNE 30
FUNCTION / PROGRAM 2008 2007 2006 2005

GENERAL GOVERNMENT:

Election voting machines...............cco oo oo ive o viniie s 2 7 7

A1 T ST T U S OO P PP 1 1 1 1
PUBLIC SAFETY: -

Fire and ambulance Stalions... ... ........o.oo i orivin s e e 2 2 2 2

Police stations.,.... ... ....coovve e 1 1 1 1

Police vehicles...........oveo e e 10 10 10 10

Fire trucks... .. 7 7 7 7

Ambulances................ 2 2 2 2

Other emergency vehicles... ............... 6 6 6 5
PUBLIC WORKS:

Miles of Streets:

Paved......... 41.00 41.00 40.58 40.17
Accepted. 41.00 41.00 40.58 40.17
Private..... 0.03 0.03 0.03 .03

" "State Highway.......... 64.89 64.89 54.89 64.89
Miles of Sidewalks... 16.88 10.88 10.88 10.88
Miles of Sewer:

SHOTIIL .o coeer oot eemememeseacess et seseans s esessmn s s sbesesse st st pepe e sns s 95.00 85.50 85.00 70.00

SANTEAHON. ..vovereeeeeeseees e eecensbees s ers e sesrpreae e ensenseree e e iene 50.50 50.30 50.00 50.00

Dump trucks. .. ..o v i e e e 10 9 8 2
Other public works vehicles & heavy equipment................. 27 26 24 24
HEALTH AND WELFARE:
MIMIBUS. .. oo e 1 1 1 1
CULTURE AND RECREATION:
Acres of park land............ ... 56.0 56.0 56.0 56.0
‘Hardball baseball diamonds 1 1 I 1
Youth baseball diamonds. 5 5 5 5
Basketball courts.. 3 3 3 3
Soccer fields......... 3 3 3 3
Nature areas... 1 1 1 1
Picnic areas. 1 1 1 1
Playgrounds... 7 7 7 7
Public beach...... 1 1 1 l
Public greens. 3 3 3 3
Tennis courts..... 3 3 3 3
Public indoor theatres.. 1 1 1 1
PUBTE THBIAIY. oot it st anes 1 1 1 1
EDUCATION:
Wumber of high schools........o.o l . 1 1 1
MNumber of middle schools.... . 1 1 | 1
Number of elementary schools... ... .........ccovin enienn e ons 1 1 i 1

SOURCES: Various Town Departments
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