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December 7, 2007

Board of Finance
Town of Thomaston
Thomaston, Connecticut 06787

State law requires that all local governments publish within six months of the close of each fiscal year a complete
set of financial statements presented in conformity with generally accepted accounting principles (GAAP) and
audited in accordance with generally accepted auditing standards by a firm of licensed certified public
accountants. Pursuant to that requirement, I hereby submit the Comprehensive Annual Financial Report (CAFR)
of the Town of Thomaston, Connecticut, for the fiscal year ended June 30, 2007.

This report consists of management’s representations concerning the finances of the Town of Thomaston.
Consequently, management assumes full responsibility for the completeness and reliability of all of the
information presented in this report. To provide a reasonable basis for making these representations, management
of the Town of Thomaston has established a comprehensive internal control framework that is designed both to
protect the government’s assets from loss, theft or misuse and to compile sufficient reliable information for the
preparation of the Town of Thomaston’s financial statements in conformity with GAAP. Because the cost of
internal controls should not outweigh their benefit, the Town of Thomaston’s comprehensive framework of
internal controls has been designed to provide reasonable rather than absolute assurance that the financial
statements will be free from material misstatement. As management, we assert that, to the best of our knowledge
and belief, this financial report is complete and reliable in all material respects.

The Town of Thomaston’s financial statements have been audited by Kostin, Ruffkess & Company, LLC. The
goal of the independent audit was to provide reasonable assurance that the financial statements of the Town of
Thomaston for the fiscal year ended June 30, 2007, are free of material misstatement. The independent audit
involved examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements;
assessing the accounting principles used and significant estimates made by management; and evaluating the
overall financial statement presentation. The independent auditors concluded, based upon the audit, that there was
a reasonable basis for rendering an unqualified opinion that the Town of Thomaston’s financial statements for the
fiscal year ended June 30, 2007, are fairly presented in conformity with GAAP. The independent auditors’ report
is presented as the first component of the financial section of this report.

The independent audit of the financial statements of the Town of Thomaston was part of a broader, federally
mandated “Single Audit” designed to meet the special needs of federal grantor agencies and a similar State Single
Audit. The standards governing Single Audit engagements require the independent auditors to report not only on
the fair presentation of the financial statements, but also on the audited government’s internal controls and
compliance with legal requirements, with special emphasis on internal controls and legal requirements involving
the administration of federal awards. These reports are available in the Town of Thomaston’s separately issued
Federal and State Single Audit Report.

GAAP require that management provide a narrative introduction, overview and analysis to accompany the basic
financial statements in the form of Management’s Discussion and Analysis (MD&A). This letter of transmittal is
designed to complement MD&A and should be read in conjunction with it. The Town of Thomaston’s MD&A
can be found immediately following the report of the independent auditors.




Profile of the Government

The Town of Thomaston is a suburb consisting of 12.0 square miles and located 10 miles south of Torrington,
Connecticut, 23 miles west of Hartford, Connecticut, with a population of 7,901. The Town is easily accessible by
an excellent highway system. Route 8, a four-lane State highway, provides north-south interstate connections
from Bridgeport to Winsted, where it meets Route 44 and continues north to the Massachusetts border. Interstate
84, the major east-west highway through Connecticut, is located just 11 miles south of the Town. Intra-town
traffic is served by U.S. Route 6 and State routes 254, 109, and 262, which pass through the Town. Air transport
is available at the Oxford Regional, New Haven-Tweed and Bradley International Airports.

Thomaston originated in 1674 as part of the Mattatuck Plantation, now the City of Waterbury. The Town operates
under a Town Meeting form of government, with a Board of Selectmen consisting of three elected members and a
Board of Finance made up of six elected members. The Town Meeting is the legislative body of the Town and must
approve the annual budget and all bond and note authorizations, except for refunding bonds which only need to be
approved by the Board of Selectmen. The First Selectman is the Chief Executive of the Town, and is responsible for
carrying out the policies and ordinances, overseeing the day-to-day operations of the Town, and for appointing the
various department heads. The First Selectman presides over the Board of Selectmen, has full voting privileges, and
is elected to a two-year term of office every odd-numbered year.

The Town of Thomaston provides a full range of services, including police and fire protection, the construction
and maintenance of streets and other infrastructure, health and welfare, education and recreational activities.

The annual budget serves as the foundation for the Town of Thomaston’s financial planning and control. All
agencies of the Town of Thomaston are required to submit requests for appropriations to the Board of Finance.
The Board of Finance uses these requests as the starting point for developing a proposed budget for presentation
to the public. The Board of Finance holds one or more public hearings on the budget not later than sixty days
before the end of the fiscal year. The general fund is the only fund for which a legal budget is adopted.

Factors Affecting Financial Condition

The information presented in the financial statements is best understood when it is considered from the broader
perspective of the specific environment within which the Town of Thomaston operates.

Local Economy. Thomaston is a residential community with a diversified manufacturing economic base. The
Town’s proximity to the Naugatuck River continues to be a major factor in its natural appeal to the development of
certain types of industries. The Town continues to be home to many small and medium-sized manufacturers.

The Board of Selectmen re-established the Economic Development Commission whose mission is to organize and
promote sound economic growth in Thomaston by stimulating the expansion of existing businesses, attracting new
enterprises and assuring a favorable community climate for new ideas and economic growth while respecting the
character and history of the community. This nine member commission has been proactive in seeking business
growth opportunities in Thomaston since its reestablishment.

The Town of Thomaston has made changes in its Plan of Development that will permit the creation of an industrial
park which would be located on Reynolds Bridge Road adjacent to an area already zoned and in use by many small
to medium size manufacturers. Five large lots are proposed for development in the 22.39-acre parcel. The area is
contiguous to Route 8, a divided highway which permits easy access to freight transport. The developer also plans to
construct a 50-unit senior housing complex near the industrial park.

Changes to the Zoning District Map are also intended to slow the pace of residential development, which in the past
decade has been more than double the State average, by increasing lot sizes, particularly in those areas not served by
municipal water and sewer service.




Thomaston’s residential sector consists predominantly of single-family homes affordable across a broad range of
income levels. Affordability and accessibility have been prime factors in the consistent levels of residential
development.

The Small Town Economic Assistance Program (STEAP) funds economic development, community conservation
and quality of life projects for localities that are ineligible to receive Urban Action (CGS Section 4-66¢) bonds.
Public Act 05-194 allows an Urban Act Town that is not designated as a regional center under the State Plan of
Conservation and Development to opt out of the Urban Action program and become a STEAP town for a period
of four years. The Town elected this option in 2006 and has since been awarded $200,040 for sidewalk
replacement and $300,000 for the repair of Altair Avenue Bridge and culvert.

The Board of Selectmen established the Thomaston Historical Commission to manage and oversee the recently
purchased Seth Thomas-Bradstreet House, grounds and furnishings at 237 Main Street, and such other historic
properties or assets as the Town of Thomaston may acquire in the future. The home, which the Town purchased,
has stood on Main Street at least since 1838. A very well preserved two-story building, it has a long association
with one of the most important families in Connecticut. Seth Thomas was the famed clockmaker whose company
would attain an international reputation. It is the Town’s intent to make this home into a museum, which will
entice future economic development.

Long-term Financial Planning. Prepared as part of the annual budget process, a five year plan of capital
improvement projects attempts to identify and provide a responsible funding/execution plan for public betterments
to ensure a stable community infrastructure. The plan is designed to budget adequate reserves for replacement of
obsolete equipment and vehicles and provide for the betterment of town-wide roads. The Town leans toward
equipment financing arrangements for fleet replacement and ranks projects based on safety issues and the needs of
the departments.

Additionally, the Town of Thomaston is in the process of completing recently approved bond project for
renovations to the Center School. The Thomaston Center School project is primarily focused on updating existing
infrastructure and does not include new classrooms.

Relevant Financial Policies

The Town’s financial policies have been applied consistently with the prior year and had no notable current year effect
on the financial statements. There were no developments at the State level that impacted the current year financial

statements.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to the Town of Thomaston for its Comprehensive Annual
Financial Report for the fiscal year ended June 30, 2007. This was the third consecutive year that the Town has
achieved this prestigious award. In order to be awarded a Certificate of Achievement, a government unit must
publish an easily readable and efficiently organized Comprehensive Annual Financial Report. This report must
satisfy both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current Comprehensive
Annual Financial Report continues to meet the Certificate of Achievement program requirements, and we are
submitting it to the GFOA to determine its eligibility for another certificate.




The Finance Department continuously strives to enhance the quality and ensure the integrity of the financial
information provided to elected officials and staff, as well as to the citizens of the Town of Thomaston. The
Finance Department will continue pursuit of its goals: to provide the highest degree of public credibility and
confidence in its operations; working to foster and maintain a local government environment which demonstrates
fiscal accountability, efficiency, integrity, and stability; and of course, the overall strive towards excellence.

The preparation of this report would not have been possible without the dedicated service of the finance staff and
the cooperation of Town departments. My sincerest appreciation is extended to all of the contributing staff
members. '

Respectfully submitted,

-z

Susan L. Costa, C.P.A.
Finance Director
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INDEPENDENT AUDITORS' REPORT

Board of Finance
Town of Thomaston, Connecticut

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of the Town of Thomaston, Connecticut, as of and for the year ended
June 30, 2007, which collectively comprise the Town’s basic financial statements as listed in the table of
contents. These basic financial statements are the responsibility of the Town's management. Our responsibility
is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the basic financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the basic financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall basic financial statement presentation. We
believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of the Town of Thomaston, Connecticut, as of June 30, 2007, and the respective changes in
financial position and cash flows, where applicable, thereof and the respective budgetary comparison for the
general fund for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 7, 2007,
on our consideration of the Town's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

The Management Discussion and Analysis and Schedule of Funding Progress - Thomaston Retirement System
on pages 10 through 22 and page 56, respectively, are not a required part of the basic financial statements but
are supplemental information required by Governmental Accounting Standards Board. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplemental information. However, we did not audit the
information and express no opinion on it.
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Town of Thomaston, Connecticut
Page Two

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Thomaston, Connecticut’s basic financial statements. The introductory section and the
statistical section are presented for purposes of additional analysis and are not a required part of the basic
financial statements. The combining fund financial statements and other schedules as listed in the table of
contents have been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, are fairly stated in all material respects in relation to the basic financial statements taken as
a whole. The introductory section and the statistical section have not been subjected to the auditing procedures
applied to the audit of the basic financial statements and, accordingly, we €xpress no opinion on them.

Yoot ﬂ%f@/ 5;"%) e

Farmington, Connecticut
December 7, 2007




Town of Thomaston
Treasurer’s Office
TOWN HALL
158 Main Street
Thomaston, Connecticut 06787

Phone: 860-283-9678 Fax: 860-283-1378

Management’s Discussion and Analysis
For the Year Ended June 30, 2007

As management of the Town of Thomaston, we offer readers of the Town of Thomaston’s financial statements
this narrative overview and analysis of the financial activities of the Town of Thomaston for the fiscal year ended
June 30, 2007.

Financial Highlights

. The assets of the Town exceeded its liabilities at the close of the most recent fiscal year by $34,768,769
(net assets). Of this amount, $8,112,146 (unrestricted net assets) may be used to meet the Town’s ongoing
obligations to citizens and creditors.

. Unrestricted net assets decreased by $2,418,686 from the prior year, due primarily to the Town’s
investment in capital assets associated with the Center School renovation.

° The Town’s total net assets increased by $660,079. All of this can be attributed to the increase in capital
assets, as these costs are not expensed, but capitalized.

) As of the close of the current fiscal year, the Town’s governmental funds reported combined ending fund
balances of $8,190,057, a decrease of $1,583,271 in comparison with the prior year. $2,710,730 of fund
balance is reserved for a specific purpose, leaving an wnreserved fund balance in the amount of
$5,479,327.

. At the end of the current fiscal year, unreserved fund balance for the general fund was $2,739,354, a
decrease of $232,783 in comparison with the prior year. This represents 12 percent of total general fund
expenditures.

Overview of the Basic Financial Statements

This discussion and analysis is intended to serve as an introduction to the Town of Thomaston’s basic financial
statements. The Town’s basic financial statements comprise three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the basic financial statements. This report also contains
other supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements. One of the most important questions asked about the Town’s finances
is, “Is the Town as a whole better off or worse off as a result of the year’s activities?” The statement of net assets
and statement of activities report information about the Town as a whole and about its activities in a way that
helps answer this question. These statements include all assets and liabilities using the accrual basis of
accounting, which is similar to the accounting used by most private-sector companies. All of the current year’s
revenues and expenses are taken into account regardless of when the cash is received or paid.

The statement of net assets presents information on all of the Town’s assets and liabilities, with the difference

between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial health, or position of the Town is improving or deteriorating.
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Management’s Discussion and Analysis (continued)

You will need to consider other nonfinancial factors, however, such as changes in the Town’s property tax base
and the condition of the Town’s roads, to assess the overall health of the Town.

The statement of activities presents information showing how the Town’s net assets changed during the most
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement
for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but
unused vacation leave).

The government-wide financial statements present the functions of the Town that are principally supported by
taxes and intergovernmental revenues (governmental activities). The governmental activities of the Town include
general government, public safety, public works, health and welfare, culture and recreation, housing and
development and education.

Fund financial statements. The fund financial statements provide detailed information about the most
significant funds; not the Town as a whole. Some funds are required to be established by State law and by bond
covenants. However, the Town establishes many other funds to help it maintain control and manage money that
have been segregated for specific activities or objectives. Funds are also established to ensure and demonstrate
compliance with finance related legal requirements for using certain grants. All of the funds of the Town can be
divided into two categories: governmental funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a Town’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the Town’s near-term financing decisions. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The Town maintains 23 individual governmental funds. Information is presented separately in the governmental
fund balance sheet and in the governmental fund statement of revenues, expenditures and changes in fund
balances for the general fund, small cities, capital projects and the capital or nonrecurring funds, all of which are
considered to be major funds. Data from the other 19 governmental funds are combined into a single, aggregated
presentation. Individual fund data for each of these nonmajor governmental funds is provided in the form of
combining statements in Schedules 4 and 5 in this report.

The Town adopts an annual budget for its general fund. A budgetary comparison statement has been provided
for the general fund to demonstrate compliance with this budget.

Fiduciary funds. The Town is the trustee, or fiduciary, for its employees’ pension plan. It is also responsible for
other assets that, because of a trust agreement, can be used only for the trust beneficiaries. All of the Town’s
fiduciary activities are reported in separate Statements of Fiduciary Net Assets and Changes in Fiduciary Net
Assets (Exhibits G and H). We exclude these activities from the Town’s other financial statements because the
Town cannot use these assets to finance its operations. The Town is responsible for ensuring that the assets
reported in these funds are used for their intended purposes. The accounting used for fiduciary funds is much
like that used for proprietary funds.
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Management’s Discussion and Analysis (continued)

Notes to the basic financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other information. In addition to the basic financial statements and accompanying notes, this report also
presents certain required supplementary information concerning the Town’s progress in funding its obligation to
provide pension benefits to its employees.

The combining statements referred to earlier in connection with nonmajor governmental funds are presented
immediately following the required supplementary information on pensions. Combining and individual fund

statements and schedules can be found in Schedules 4 through 7 of this report.

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a Town’s financial position. The Town’s
combined net assets increased by 2 percent from a year ago — increasing from $34,108,690 to $34,768,769.

By far the largest portion of the Town’s net assets (73 percent) reflects its investment in capital assets (e.g., land,
buildings, machinery and equipment and infrastructure), less any related debt used to acquire those assets that is
still outstanding. The Town uses these capital assets to provide services to citizens; consequently, these assets
are not available for future spending. Although the Town’s investment in its capital assets is reported net of
related debt, it should be noted that the resources needed to repay this debt must be provided from other sources,
since the capital assets themselves cannot be used to liquidate these liabilities.

Town of Thomaston

Net Assets
2007 2006

Current and other assets $ 12,951,344 § 15,267,731
Capital assets (net) 47,939,129 47,004,134
Total assets 60,890,473 62,271,865
Long-term liabilites 22,748,681 26,610,774
Other liabilities 3,373,023 1,552,401
Total liabilities 26,121,704 28,163,175
Net assets:

Invested in capital assets, net of related debt 25,534,737 22,865,552

Restricted 1,121,886 712,306

Unrestricted 8,112,146 10,530,832
Total net assets $ 34,768,769 $ 34,108,690

An additional portion of the Town’s net assets (3 percent) represents resources that are subject to external
restrictions on how they may be used. The remaining balance of unrestricted net assets (24 percent) may be used
to meet the Town’s ongoing obligations to citizens and creditors.

At the end of the current fiscal year, the Town is able to report a positive balance in all the categories of net
assets. The same situation held true for the prior fiscal year.
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Management’s Discussion and Analysis (continued)

Governmental activities. Governmental activities increased the Town’s net assets by $660,079. Key elements
of this increase are as follows:

TOWN OF THOMASTON'S
CHANGES IN NET ASSETS
2007 2006

REVENUES:
Program revenues:

Charges for services $ 2306511 $ 1,881,030

Operating grants and contributions 6,813,623 6,590,309

Capital grants and contributions 307,086 1,863,703
GENERAL REVENUE:

Property taxes 16,066,609 15,368,327

Grants and contributions not restricted to specific programs 779,885 742,520

Investment income 520,009 438,209

Other 34,198 53,060
TOTAL REVENUES 26,827,921 26,937,158
EXPENSES:

General government 1,493,290 1,318,822

Public safety 2,252,002 2,313,428

Public works 3,785,089 3,695,376

Health and welfare 174,341 151,226

Culture and recreation 1,372,057 1,250,946

Housing and development 255,595 221,051

Education 16,011,966 14,937,047

Interest on long-term debt ‘ 823,502 868,833
TOTAL EXPENSES 26,167,842 24,756,729
INCREASE IN NET ASSETS $ 660,079 $ 2,180,429

. Charges for services increased by $425,481 (22.6 percent) attributable to increases in sewer use fees of

$180,000, new sewer assessments of $51,000, increase in Opera House sales of $103,000 and revenue
recovery money for ambulance services of $149,115, which was turned over to the Town by the
Thomaston Volunteer Ambulance Corp.

. Operating grants related to Education increased in areas of special education, Title I, Title IID and Severe
Needs. Grants from the State Department of Education account for approximately 94.4% of the Town’s
intergovernmental revenue.

. Capital grants and contributions decreased by $1,556,617 (83.5 percent) mostly as a result of reductions in
school construction grants associated with the high school, homeland security, and LOCIP. There was also
a one time grant in the prior year of $446,616 to purchase the historic Seth Thomas Bradstreet House.

. Government-wide expenses increased by $1,411,113 (5.7%) compared to $1,824,915 (7.96%) in the prior
year. Salaries increased by $464,072 (4.15%) and education expenditures increased by $1,074,919 (7.2%),
inclusive of depreciation on capital assets. Benefits for active employees and retirees stayed flat from the
prior year, while some savings was generated in liability insurance. Be advised that employee benefits,
pension, social security and insurances are originally budgeted under the general government function.
These costs were reallocated to the correct departmental functions displayed above.
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Management’s Discussion and Analysis (continued)

Expenses and Progsram Revenues (Net) - Governmental Activities

Town of Thomaston, Connecticut
Net Expenses
(Expenses offset by revenues derived by the functions)
June 30, 2007

General Government

Interest Expense $ 1,336,044
$ 823,502 7.9%
4.9%

Public Safety
$2,018,098
12%

Public Works
$ 2,480,302
14.82%

Education
$ 8,961,693
53.8%

Health & Welfare
$ 163,442
1%

Culture & Recreation
$ 771,399
4.6%
Housing & Development
$ 186,142
1%

The statement of changes in net assets shows the net cost by function. In most cases, the above chart represents
the true cost of the departments because we have offset the costs by the revenues derived by those departments.
For example, the net cost of Education of $8,961,693 includes expenses of $16,011,966 offset by charges for
services of $328,342, operating grants and contributions (including the Education Cost sharing grant) of
$6,640,323 and capital grants and contributions of $81,608. However, the capital grants ultimately offset capital
outlay and not operating expenditures. Therefore, in this particular case, capital grants tend to distort the net
costs. Based on capital grants received in 2007, the net costs above are understated by $255,760 for Education
for the construction and playscape grants, $79,285 in Public Works for infrastructure grants and $65,000 in
Culture and Recreation for Nystrom’s Park concession facility grant.
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Management’s Discussion and Analysis (continued)

Revenues by Source - Governmental Activities

Town of Thomaston
Revenues By Source
June 30, 2006 and 2007

$18,000,000

$16,066,609
$15,368,327

$16,000,000

$14,000,000

$12,000,000

= 2006

$10,000,000

82007

$8,000,000 S
.$6,813,623

$6,590,309

$6,000,000

$4,000,000

- $2,306,511 :
$1,881,030 $1,863,703

$2,000,000
$742,520 : $520,009

$779,885 $307,086

$438,209 $53,060
: ; $34,198

3- i Eai
Property Taxes Unrestricted Investment Charges for Operating Capital Grants & Other
Grants & Income Services Grants & Contributions
Contributions Contributions

The chart above reflects the sources of revenue for 2006 and 2007, which provide the services the taxpayers of
Thomaston receive. Property taxes of $16,066,609 (59.9 percent) are the major source of revenue, followed by
operating grants and contributions of $6,813,623 (25.4 percent), and charges for services of $2,306,511 (8.6
percent). The remaining $1,641,178 (6.1 percent) is made up of capital grants, unrestricted grants and
contributions, investment income, and miscellaneous income.
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Management’s Discussion and Analysis (continued)

Expenses by Classification
June 30, 2007
(Excludes Board of Education Operating Budget)

- Supplies
10%

/. __Purchased and
- Contracted Services
22%

The chart above is derived directly from the classification of expenditures in the Town’s chart of accounts on a
government-wide basis excluding the Board of Education operating budget. Salaries, wages and employee
benefits make up 42 percent of total expenditures. Capital outlay at 20 percent includes construction, building
improvements, improvements to roads and other infrastructure assets, vehicles, and machinery & equipment
purchases. Purchased and contracted services at 22 percent include professional and technical services such as
data processing, legal fees, repairs and maintenance, water, telephone, advertising, dues and rental of equipment.
Supplies at 10 percent include general supplies, postage, electricity, heating fuel, gas, diesel and oil, sand and
salt, and other infrastructure materials.

Financial Analysis of the Town’s Funds

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds. The focus of the Town’s governmental funds is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the Town’s
financing requirements. In particular, unreserved fund balance may serve as a useful measure of a Town’s net
resources available for spending at the end of the fiscal year.

16




Management’s Discussion and Analysis (continued)

As of the end of the current fiscal year, the Town’s governmental funds reported combined ending fund balances
of $8,190,057. The Town has reserved $2,710,730 to indicate that it is not available for new spending because it
has already been committed 1) as loans to residents and commercial businesses under the federal Small Cities
economic development program ($1,206,755), 2) to liquidate contracts and purchase orders of the prior period on
school construction ($630,669), 3) to generate income to pay for the perpetual care of the municipal cemetery
($333,129), and 4) for compensated absences ($540,177).

The total unreserved fund balance fell $1,885,398 to $5,479,327. This was caused substantially by the
expenditures associated with the renovation of the Center School. GAAP requires the Town to reserve fund
balance for the total amount of contractual obligations even though the Town has not spent the money.
Commitments in the amount of $630,669 for the center school project were recorded in the Capital Projects
Fund, which is an increase of $400,790 from the prior year. This change also results in a shift between
unreserved fund balance and reserved fund balance.

The general fund is the operating fund of the Town. At the end of the current fiscal year, unreserved fund
balance of the general fund was $2,739,354. As a measure of the general fund’s liquidity, it is useful to compare
unreserved fund balance to total fund expenditures. Unreserved fund balance represents 11.9 percent of total
general fund expenditures; however, $1,185,800 of unreserved fund balance has been designated for the
subsequent year’s budget. The balance of unreserved and undesignated fund balance of $1,553,554 lowers the
percentage to 6.8 percent of total general fund expenditures.

The fund balance of the Town’s general fund decreased by $232,783 during the current fiscal year. The Town
had budgeted the use of prior year fund balance of $587,800 to balance the fiscal 2006-2007 budget, but these
key factors defrayed the use of this fund balance:

. Tax collections exceeded budgetary estimates by $204,296. The actual collection rate was 97.6% while
only 96.5% was budgeted, accounting for $172,150.

. Grant revenue exceeded budgetary estimates by $95,007.

. Income from investments exceeded budgetary estimates due to higher cash balances related to the rise in
interest rates.

. Budgetary overruns were funded between departmental budgets requiring no further appropriations from
fund balance. See General Fund Budgetary Highlights below.
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Management’s Discussion and Analysis (continued)

A comparative analysis of the general fund (GAAP basis) is shown below.

TOWN OF THOMASTON'S GENERAL FUND

Increase
2007 2006 (Decrease)
REVENUES:
Property taXes. .........ccoeveveemrrenrenrie s eseeeeess e $ 16,027,666 $ 15,353,444 $§ 674,222
Charges for SEIVICES........ecvereeieovceieeeeeeeeeeeeeeneens 278,032 359,074 (81,042)
Intergovernmental... ... ......... ..ot e ierien e e 6,547,287 6,783,992 (236,705)
Income from investments........................... ... .. 393,931 340916 53,015
OBREL......ooeeve ettt et ar s st st 78,236 100,668 (22,432)
TOTALREVENUES.........i oo oo oo e 23,325,152 22,938,094 387,058
EXPENDITURES:
General GOVEIMMENL..................cvoeveereererreesreereee s 2,969,022 3,000,678 (31,656)
Public safety 1,356,434 1,287,603 68,831
Public works. 1,441,112 1,238,889 202,223
Health and welfare 111,026 110,860 166
Culture and recreation... ...... ... .c..ooeeeveene s 477,968 442 360 35,608
Housing and development......................c.......... 150,947 152,832 (1,885)
BAucation... ..........ooooeie oo e et e e 13,639,466 13,181,956 457,510
Db SEIVICE. .. ..o v oo et et et et e 2,714,240 2,212,389 501,851
Capital outlay.........cceovevrvecereeeectce e 79,356 119,314 (39,958)
TOTAL EXPENDITURES..........cooovii e e e 22,939,571 21,746,881 1,192,690
EXCESS OF REVENUES OVER EXPENDITURES 385,581 1,191,213 (805,632)
OTHER FINANCING SOURCES (USES):
TIANSTETS I.-cocoe vttt 1,460,063 1,267,090 192,973
Transfers out (2,078,427) (1,897,860) (180,567)
NET OTHER FINANCING SOURCES (USES)........ (618,364) (630,770) 12,406
NET CHANGE IN FUND BALANCES... .............. $ (232,783) $ 560,443 § (793,226)

Small Cities Fund. The Small Cities fund provides residential loan assistance and commercial economic
development loans to qualifying citizens and Town businesses. The Town started receiving federal funds for this
program in 1985. The Small Cities funded activities must meet one of three national objectives: (1) benefit low
and moderate income persons; (2) aid in the prevention or elimination of slums or blight; or (3) meet community
development needs having a particular urgency. The Town provided $149,260 in new residential and commercial
loans and received back $186,873 in loan repayments. The total loan balance at June 30, 2007 was $1,206,755.
An unreserved fund balance of $545,025 is available for future loan assistance.

Capital Projects Fund. This fund accounts for financial resources to be used for the acquisition of major
equipment or construction of facilities including the Thomaston High School and Center School addition and
renovations, the purchase of the Seth Thomas Bradstreet House, and a sinking fund for the sewer department.
The capital projects fund’s expenditures and transfers out exceeded its revenues by $1,234,706 as a result of
various projects funded in prior years.

Capital or Nonrecurring Fund. This fund accounts for the financial revenues to be used for major capital asset
construction and/or purchases and items, which are reserved for special purposes. There are approximately fifty
separate projects, a summary of which can be found in Section II E of the notes to the financial statements. The
capital projects fund’s expenditures and transfers out exceeded its revenues by $94,509 as a result of various
projects funded in prior years.
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Management’s Discussion and Analysis (continued)

General Fund Budgetary Highlights

Early in the fiscal year, a Town Meeting was held for the benefit of consolidating and reorganizing certain
departments. The following departmental budgets were closed to create a new Housing, Land Use and
Development Department. The following transfers were approved at the Town Meeting:

$16,960 from Line 602 Inland Wetlands Commission

$70,520 from Line 604 Building Inspector

$34,856 from Line 610 Planning & Zoning Commission

$18,115 from Line 612 Zoning Board of Appeals

$17,000 from Line 134 Medical/Life Insurance

for a total of $157,451 to Line 616 Housing, Land Use and Development

Differences between the original budget and the final amended budget were $70,333. The increase in budget can
be briefly summarized as follows:

Revised revenue appropriations of $70,333:

Additional Town Aid Road collected of $4,852.

Additional money collected for the Thomaston Opera House of $30,888.

Additional monies of $2,837 were transferred from the WPCA Repair and Replacement Fund to offset
Sewer Commission usage fund operating deficit.

Additional money collected from the Sewer Commission usage fund was $16,471.

Transfers from the EMS fund in the amount of $15,285 was used to offset the operating deficit of the
Ambulance Corp.

Additional appropriations from contingency of $94,749 were made during the year as follows:

$8,505 for library carpet.

$30,000 for replacement of Town Hall furnace.

$6,300 for the replacement of Seth Thomas-Bradstreet House furnace.
$12,944 for Accounting, Payroll and HR software.

$18,000 for an emergency repair to a fire truck.

$19,000 for the Town Hall chimney relining.

Other mid-year appropriations of $39,700 were made as follows:

$4,000 to Treasurer’s Department for overages in network support costs.

$10,000 to Legal for negotiations associated with contract renewal with Thomaston Volunteer
Ambulance Corp.

$17,700 for anticipated overages in Police overtime.

$8,000 for Fire Department vehicle repairs for Emergency Lights.

During the year, revenues exceeded budgetary estimates and some expenditures were less than budgetary

estimates, thus reducing the need to draw upon existing fund balance. Of the $587,800 of budgeted use of fund
balance, $232,783 was required.
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Management’s Discussion and Analysis (continued)

Overruns between $2,001 and $20,000 are summarized below:

Legal fees - $2,505

Town Hall Operation & Maintenance contracted emergency repairs - $10,106
Pension-Volunteer Fire & EMS investment trustee fees - $3,455

Fire Department utilities and gas, diesel and oil - $8,967

Highway gas, diesel and oil and repairs and maintenance to vehicles - $8,895
Snow & Ice salt and sand - $5,264

Recreation salaries and equipment replacement - $2,646

Overruns which exceeded $20,000 are summarized below:

e Thomaston Volunteer Ambulance Corp. was provided no budget until contract negotiations were settled
- $46,619

These mid-year transfers and overruns were funded by surpluses in Street Lights, Solid Waste & Recycling, and
Liability and workers’ compensation insurance. The largest surplus of $102,810 was in liability and workers’
compensation insurance due to the results of the bid process. Solid Waste & Recycling resulted in a surplus of
$47,200 due to a conservative budget on annual tonnage.

Capital Assets and Debt Administration

Capital assets. The Town’s investment in capital assets for its governmental type activities as of June 30, 2007,
amounts to $25,534,737 (net of accumulated depreciation). This investment in capital assets includes land,
buildings, land improvements, vehicles, machinery and equipment, sewer lines, roads, bridges, sidewalks and
system storm drains. The net increase in the Town’s investment in capital assets, net of related debt for the
current fiscal year was $2,669,185 (11.67%). This increase is largely due to the renovations at the Center School.
Only those assets which cost $5,000 or more with a useful life exceeding one year are capitalized. Assets costing
less than $5,000 are expensed.

Major capital asset events during the current fiscal year included the following:

. The initial design stage of the Center School renovation began in November 2004; construction in progress
as of the close of the fiscal year reached $216,503; new assets recorded on the books for Electrical, Roof
replacement, Boiler, HVAC controls and site-work totaled $1,540,560.

. The total reconstruction of Babbit Road (9900 sq. ft.) totaled $337,756 and a new section of Old
Northfield Road (31,500 sq. ft.) cost $19,348.

. A new restroom/storage and concession facility was completed during the fiscal year at Nystrom’s pond.
The total cost was $104,873, of which $65,000 was provided by a State grant towards this project.

o A 2006 Ambulance was purchased for $131,145.

The Altair Avenue Culvert Replacement for Bridge No. 140-001 is scheduled to be replaced at a total cost
of $750,000. The Town received a $300,000 commitment from the State from STEAP funds (Small Town
Economic Assistance Program) and the State DOT Local Bridge Program has also committed 32.14% of
the total project costs. Construction in progress at June 30, 2007 is $46,910.

. The Town received a grant in the amount of $200,040 from STEAP for sidewalk infrastructure
replacement. Construction in progress at June 30, 2007 is $32,375.

J A new playscape was purchased for Black Rock School at a total cost of $99,000 funded through fund
raising and $70,000 in State aid.
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Management’s Discussion and Analysis (continued)

] Other items capitalized during the year include a new Town-hall server ($8,758); Wide format copier
(811,301); High School gym divider curtain ($18,800); 52” LCD TV for library ($6,232); Land Records
system for Town Clerk ($7,000); Finance/Payroll/HR system ($24,165); Software upgrade for Assessor
and Tax Collector ($31,988); Town furnace ($24,750); Chimney relining ($17,400); and a 22ft Eager
Beaver Trailer for Public Works ($17,365).

CAPITAL ASSETS
(NET OF ACCUMULATED DEPRECIATION)
2007 2006
Land $ 1,315,620 $ 1,315,620
Construction in Progess 295,788 267,803
Buildings 30,418,235 30,472,488
Land improvements 659,267 686,826
Machinery & Equipment 4,045,036 3,678,949
Vehicles 1,067,192 1,102,653
Infrastructure 10,137,991 9,479,795
Total $ 47,939,129 § 47,004,134

Additional information on the Town’s capital assets can be found in Note III. C.

Long-term debt. At the end of the current fiscal year, the Town had total bonded debt outstanding of
$14,880,000. All debt is backed by the full faith and credit of the government. The remainder of the Town’s debt
represents notes totaling $7,092,626 funded by the State of Connecticut Clean Water Fund, capital lease
obligations for the dump trucks, sweep-vac truck, fire truck and police cruisers totaling $421,704, and
unamortized bond premium of $154,676.

TOWN OF THOMASTON'S OUTSTANDING DEBT
LONG - TERM OBLIGATIONS

2007 2006
General obligation bonds $ 14,880,000 $ 16,115,000
Notes 7,092,626 7,557,306
Capital lease obligations 421,704 455,555
Bond premium 154,676 164,827
Total $ 22,549,006 $ 24,292 688

The Town maintains an “A2” rating from Moody’s for general obligation debt.

State statutes limit the amount of general obligation debt a governmental entity may issue to 7 times total tax
collections including interest and lien fees and the tax relief for elderly freeze grant. The current debt limitation
for the Town is $111,579,636, which is significantly in excess of the Town’s outstanding general obligation debt.

Additional information on the Town’s long-term debt can be found in Note III. E.
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Management’s Discussion and Analysis (continued)

Economic Factors and Next Year’s Budgets and Rates

The unemployment rate for the Town is currently 4.5%, which is an increase from a rate of 4.2% a year
ago. This is comparable to the state’s average unemployment rate of 4.2% but favorable to the Waterbury
Labor Market rate of 5.9%.

The prolonged international crisis accompanied by already high energy prices is the greatest risk to the
national economy. Resultant higher energy prices hurt everyone, including New England. If the US
economy surges or falters, the region will likely follow. The federal reserve expects slower U.S. economic
growth due to the housing slump and a credit crunch. The downgrade is due to weaker than expected
housing data, rising oil prices and tightened terms and reduced availability of sub prime and jumbo
mortgages.

Thomaston is facing increasing economic burdens based on its own fiscal limitations, such as increasing
municipal expenditures and needed infrastructure improvements while having a limited commercial tax
base. The driving force of fair and equitable taxation is derived from a complete and accurate grand list.
The Town’s grand list growth historically averages 1.2%. This growth can not keep up pace with the cost
of inflation. Thomaston’s tax base is predominantly residential, forcing more of the tax burden on the
homeowner rather than on the commercial sectors. Below is a history of mill rate increases:

6/30/07 39.62 2.48% tax increase (1 referendum)

6/30/06 38.66 3.99% tax increase (2 referendums)

6/30/05 37.18 4.70% tax increase (3 referendums)

6/30/04 35.50 5.00% tax increase (passed at Town Meeting)
6/30/03 33.80 4.97% tax increase (passed at Town Meeting)

The Town’s mandated revaluation took place October 1, 2006, effective for fiscal year ending June 30,
2008. This revaluation caused a growth in the grand list by 56%, however the shift in tax burden moved
towards residential homeowners. Tight budgets and use of fund balance was critical to passing a budget.

All of these factors were considered in preparing the Town’s budget for the 2007-08 fiscal year.

During the current fiscal year, unreserved fund balance in the general fund decreased to $2,739,354. The Town
has appropriated $1,185,800 of this amount for spending in the 2007-08 fiscal year budget. It is intended that
this use of available fund balance will lessen the need to raise taxes or service charges.

Requests for Information

This financial report is designed to provide a general overview of the Town’s finances for all those with an
interest in the Town’s finances. Questions concerning any of the information provided in this report or requests
for additional financial information should be addressed to the Finance Director, Susan L. Costa, C.P.A., Town
of Thomaston, CT 158 Main Street, Thomaston, CT 06787.
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EXHIBIT A

(1 of2)
TOWNOFT T
STATEMENT OF NET ASSETS
JUNE 30, 2007
GOVERNMENTAL
ACTIVITIES
ASSETS
Current assets:
CaSH. e ettt e e e $ 1,004,710
INVESTMENLS. ......coivviieeneieecte ettt e ete sttt seeee s veee s s et e e e 6,199,720
Receivables:
Property taxes........c.ovviiinii i 480,992
AssesSments/use Charges..........ocoveveerevereieiceeeeiieie e 90,968
LOANS. ..ot 186,873
Intergovernmental..........cc.covorieerierine e et et 294,173
30,575
131,133
9,492
TOtAl CUITENL ASSELS........ooveireeeereeiseeeeeerreereeseetesesereresssenenen anens 8,428,636
Noncurrent assets:
Restricted assets:
Temporarily restricted:
INVEStMENLS. . ...c.it it 121,111
Permanently restricted:
Investments. .........o.iviiiniii e 333,129
454,240
841,216
97,886
995,747
1,879,044
119,453
Total Receivables (Net)............co.cveiiiiiiiiiiii i, 3,933,346
BONd 1SSUE COSIS. .. ..ieie ittt e e rvanns 135,122
Capital assets (net of accumulated depreciation):
Land.......oouiiniii e 1,315,620
Construction i PIOBIESS. ... ..uvvuiuiieiiei it e et iei e 295,788
Buildings. ......coiiiiiii e, 30,418,235
Land improvements. ..........c...ocvevriririveiieinii e eieanas 659,267
Machinery and equipment.................cccovviiiviiinniiii e 4,045,036
VehiCles. ..o 1,067,192
INfEaS UG, .. e e e e e 10,137,991
Total capital assets (net of accumulated depreciation).................. 47,939,129
Total NONCUITENTE ASSELS.......cveveirerieieeeeceec et 52,461,837
TOTAL ASSETS ... oottt eem e e e 60,890,473
(Continued)

The notes to the financial statements are an integral part of this statement.
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EXHIBIT A

2 of2)
AST NNE T
STATEMENT OF NET ASSETS
JUNE 30, 2007
GOVERNMENTAL
ACTIVITIES
LIABILITIES
LIABILITIES:
Current liabilities:
Accounts Payable............ocrcrrrvrrereueeere e s e e e $ 951,975
Accrued Payroll...........ceueeuiieiiccreeeenneee et e e 73,020
Accrued interest payable.............vovvueueereeeerineneeeesie e e 159,543
UNEAMEd TEVEIILE. ...t eeecereeeeetereeees s s e e e ae e 37,756
Bonds and notes payable. 1,709,059
Capital lease payable.... 180,893
Compensated absences 77,324
Other HADIHIES . ..ottt et eeee v e e s enseneseesenanees 183,453
Total Current labilities.................cooviiiiiiiiiii e, 3,373,023
Noncurrent liabilities:
Bonds and notes payable...........coeeveerreriereennnineeces e 20,263,567
Capital lease payable............cocevueveneicrirenrreresnrsniee e e 240,811
Compensated abSENCES........ccocvieueerevereeerereresseeeesesi e eetaene e 1,243,361
Other HabiltIES........ocooeiieiieireee et etee st ee e ee s e s s e sneee s 1,000,942
Total Noncurrent liabilities................cocooviiiiiiiiiiii 22,748,681
TOTAL LIABILITIES. ... ..o 26,121,704
NET ASSETS
Invested in capital assets, net of related debt.............................. 25,534,737
Restricted for:
Capital Projects.........coooviiiiiniiiie i 630,669
Endowments:
Nonexpendable 120,200
Expendable.............ccooiiiiiiiii 1,314
Perpetual care:
Nonexpendable..........c..coooviiiiiiiiii 212,929
Expendable. ... ..ot 156,774
UnNrestricted. .......oovniiirii e 8,112,146
TOTALNET ASSETS....ooiiiiiici e $ 34,768,769
(Concluded)

The notes to the financial statements are an integral part of this statement.
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EXHIBIT C

@2 of2)
RECONCILIATION OF FUND BALANCE
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2007
AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF NET ASSETS (EXHIBIT A) ARE
DIFFERENT FROM THE GOVERNMENTAL FUND BALANCE SHEET. THE DETAILS OF THIS DIFFERENCE ARE AS
FOLLOWS:
TOTAL FUND BALANCE (EXHIBIT C, PAGE 1)t $ 8,190,057
CAPITAL ASSETS USED IN GOVERNMENTAL ACTIVITIES ARE NOT FINANCIAL RESOURCES
AND, THEREFORE, ARE NOT REPORTED IN THE FUNDS:
Beginning capital assets and current additions.............ooiviiiiiiiiiii e 49,441,170
DEPIECIAtION EXPEISE. ... .. iiuiiit ittt ettt et et et e e e ett e ee et e e et aern e ae e et et e a e ee e e e rees (1,437,553)
DiSPOSAl OF BSSEES. .. ... eeetin ettt et e e ettt e e e e e e a e (64,488)
OTHER LONG-TERM ASSETS ARE NOT AVAILABLE TO PAY FOR CURRENT PERIOD
EXPENDITURES AND, THEREFORE, ARE DEFERRED IN THE FUNDS:
Property tax, sewer use and sewer assessment interest and lien accrual................o.cooiiii il 416,675
Property tax, sewer use and sewer assessment receivable - accrual basis change................................ 1,188,949
School building grant receivable 2,086,919
NOtes 16CEIVADIE. .......euiiriie e 119,453
Allowance for doubtful accounts (258,074)
BOMA ISSHE COSES. .. ... tnitiein ittt ettt e et e e e et et et et e e e e e e e e ea e an e e e e et e e ae e e e ans 144,614
SOME LIABILITIES, INCLUDING BONDS PAYABLE, ARE NOT DUE AND PAYABLE IN THE
CURRENT PERIOD AND, THEREFORE, ARE NOT REPORTED IN THE FUNDS:
Bonds and notes Payable........ ..ottt et (21,972,626)
BONG PrOMIUINL ..o eiunii et et ettt et e e e e et e e e et e e et e s (154,676)
Capital 1ease PAYADIE...........cou i e e (421,704)
Compensated ADSENCES. ...........ouiiiiniii ittt et ettt e e e e e e e e et (1,320,685)
Other liabilities (1,029,719)
Accrued interest payable (159,543)
NET ASSETS OF GOVERNMENTAL ACTIVITIES. ... ..ot et § 34,768,769
(Concluded)

The notes to the financial statements are an integral part of this statement.
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EXHIBIT E

(1 of2)
TOWN OF TH AST T
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2007
AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF ACTIVITIES
(EXHIBIT B) ARE DUE TO:
NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS (EXHIBIT D).....ccocuvveeiricennenns (1,583,271)
Governmental funds report capital outlays as expenditures. However, in the Statement of Activities the cost
of those assets is allocated over their estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current period:
Capital OULLAY ...ttt et et a e e anas 2,437,036
DO PIECIALION EXPEIMSE. . v tvunenneererareetsantattae et esraetessseetasaestntaenantettatasssstatostsnsrontstmecnemeenesmentons (1,437,553)
B 1 - L P PP TP PR PP PPN 999,483
The net effect of various miscellaneous transactions involving capital assets (i. e., sales, trade-ins and donations)
is to increase net assets. In the Statement of Activities, only the loss on the sale of capital assets is reported.
However, in the governmental funds, the proceeds from the sale increase financial resources. Thus, the change
in net assets differs from the change in fund balance by the cost of the capital assets sold..........c.cooveeiiiiiiiriiinan.s, (64,488)
Revenues in the Statement of Activities that do not provide current financial resources are not reported
as revenues in the funds:
School building Srant FECEIPLS. .. cuvuieeniie ittt ettt n e e e e (439,068)
B [0 CTu 1 o) L N (8,868)
Increase in property tax, sewer use and sewer assessment receivable - accrual basis change..................c....lL 33,408
Increase in property tax, sewer use and sewer assessment interest and lien revenue........c.ceeveeeeniinniiieennena. 10,999
Increase in property tax and sewer use allowance for doubtful accounts............cceveviiniiiiiininiiiiiniinne, (3,536)
0] ] O PP TPPPP (407,065)
The issuance of long-term debt (e.g., bonds, leases) provides current financial resources to governmental funds,
while the repayment of the principal of long-term debt consumes the current financial resources of governmental
funds. Neither transaction, however, has any effect on net assets. Also, governmental funds report the effect
of issuance costs, premiums, discounts, and similar items when debt is first issued, whereas these amounts are
deferred and amortized in the Statement of Activities. The details of these differences in the treatment of
long-term debt and related items are as follows:
Debt issued or incurred:
Capital 168SE PrOCEEAS. . .uueiein ittt ittt et st e et et n et e e s e e aae (143,000)
Principal repayments:
General Obligation DONAS. .....eeinir i et 1,235,000
INOLES PAYADIC. ... e eeieeei ettt e e et ettt et a e n et e et a e e 464,680
(033 1 1l (< OO OTPP 176,851
0 PSPPI 1,733,531
(Continued)

The notes to the financial statements are an integral part of this statement.
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EXHIBIT E

(2 of2)
T ET AST: TICUT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2007
Some expenses reported in the Statement of Activities do not require the use of current financial
resources and, therefore, are not reported as expenditures in governmental funds:
Claims and JUAZMENTS. ...c.euie it e e et e e et e e e e et e e s e een st s e e e r et a e eaaanas $ 35,000
CoMPENSALEA ADSEICES ... ..uvtiitiniie ettt ettt e ettt st e e s et e e et sa e e ean et anr et aneansaeneraan et rnaanas (119,652)
Net pension OblIgatION. . ...c..ieiiiiii i e ettt e e aaens (23,727)
RS 1 14 TR 76,061
AcCrued INTErest PAYADIE. ....ceu ettt s e e et e et ea e s e a e et e e et et et ettt e et e annes 13,548
Amortization of bond Premilm......c..cun it e 10,151
AmMOrtization Of DONA ISSUE COSLS. ... vurrtniiit sttt iee e e ettt et e e ere e et er et earen e te s aenasnsenens (9,492)
Total .o PR (18,111)
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES (EXHIBIT B) ...ccoeveerverernerernereesiensesesensrenssasesesssenns 3 660,079
(Concluded)

The notes to the financial statements are an integral part of this statement.
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EXHIBIT F
TOWN OF THOMASTON, CONNECTICUT

GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2007

VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
REVENUES:
ProOperty taXes......cceiereerereeereeeereeresseesesesesessseesesseesesenens $ 15,823,370 $ 15,823,370 $ 16,027,666 $ 204,296
Charges for services.... 325,927 325,927 278,032 (47,895)
Intergovernmental............cccvevvcrenneernerereeenrensrereenessesnnees 6,124,112 6,128,964 6,033,957 (95,007)
Income from INVEStMENTS...........ccveeviveireeeereeeeeeerereeneens 284,000 284,000 393,931 109,931
ORI ..ccevitireeeeiee ettt eeren e rra e saesessessresnesnnses 88,073 88,073 78,236 (9,837)
TOTAL REVENUES.......ooorerereecnecneseeeseensaeseenennn: 22,645,482 22,650,334 22,811,822 161,488
EXPENDITURES:
Current:
General ZOVEINMMENL.......cceveerrererreereriecrenreeeseseeseeseens 3,261,020 3,108,875 2,969,022 139,853
Public safety.............. . eeveetrerener e erereneanenes 1,253,393 1,356,597 1,356,434 163
PUbLic WOTKS.......ccveereeriereeiieteisrerreeee ettt sseeeeees 1,554,456 1,524,570 1,517,668 6,902
Health and welfare.... 112,094 112,685 111,026 1,659
Culture and reCreation............oceevveveeeereveeseneeernssessennens 476,936 481,559 477,968 3,591
Housing and development...........coceeeeerereereeeenreeeeecenens 147,450 164,451 150,947 13,504
EdUCAION.c..veeeveeeieeeeeeecete et s e et enenns 13,133,133 13,133,133 13,128,936 4,197
Db SETVICE v vivreeererececeeeteecee e teseeeeseere e e seesseeseeens 2,721,709 2,721,709 2,714,240 7,469
TOTAL EXPENDITURES.......coooeereeeeireereeeeeeerreeeeeens 22,660,191 22,603,579 22,426,241 177,338
EXCESS ( DEFICIENCY ) OF REVENUES
OVER EXPENDITURES... (14,709) 46,755 385,581 338,826
OTHER FINANCING SOURCES (USES):
Appropriation of fund balance... 587,800 587,800 (587,800)
Transfers in........ccoooverveerveneennnne 1,384,200 1,449,681 1,460,063 10,382
Transfers out........ccocovveverreeeereererenne (1,957,291) (2,084,236) (2,078,427) 5,809
NET OTHER FINANCING SOURCES (USES)............. 14,709 (46,755) (618,364) (571,609)
NET CHANGE IN FUND BALANCE..................... $ - $ - (232,783) $  (232,783)
FUND BALANCE -JULY 1,2006........ccceevvvvininnnnn. 2,972,137
FUND BALANCE - JUNE 30, 2007.......ccccoeeevvrmrirrerernnne $ 2,739,354

The notes to the financial statements are an integral part of this statement.
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EXHIBIT G
MAST NNECTICUT

STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
JUNE 30, 2007
PENSION PRIVATE-
TRUST PURPOSE AGENCY
FUND TRUST FUNDS FUNDS
ASSETS

CaSH. ettt st 3 3 1,735 $ 188,379
Investments:

Money Market Funds..........ccocovvvviiininiiiinnne, 218,720 6,422 130,834

US Government Obligations..............cceceiiiiiennn. 330,383

US Government Agency Obligations..................... 221,903

Corporate Bonds..........cooveiiviineiiiiiiiiiice e, 1,476,242

Mutual Funds..........oooeviiiiniiiiiiiiceceeeeees 3,283,810

Common StocK.......covveiiriiiiiiiie e it 3,257,419

Total INVeStments. .. ......covvtiiiiiieieiireeeeeneannns 8,788,477 6,422 130,834
Accounts receivable.........oovveieerrire et 35,925 3,230
TOTAL ASSETS.....ooreeieieereereieerresiesreeeesesessenessesens 8,824,402 8,157 322,443

LIABILITIES

Cash overdrafi..........coceveveicveeieerireneeese e ceeceeeaens 3,230

Accounts Payable.........ccveverreerercirerese et eeeeeneeeene 319,213
TOTAL LIABILITIES......cooieeteteeerereeeeeeereeeseeeeene. - - 322,443

NET ASSETS

NET ASSETS HELD IN TRUST FOR PENSION

BENEFITS AND OTHER PURPOSES................. $ 8,824,402 $ 8,157 $ -

The notes to the financial statements are an integral part of this statement.
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T ¥ THOMASTO TICUT

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2007

EXHIBIT H

PRIVATE-
PENSION PURPOSE
TRUST TRUST
FUND FUNDS
ADDITIONS:
Contributions:
EMPIOYET.....ooiieiiiiiieie ettt re v nne s § 692,000 $
EMPIOYEES. c..v ettt ettt 96,351
01115, SO OSSO 13,078
Total COMTIDULIONS........veiiieiiiiieiiiiieie et 801,429 -
Investment income:
Net appreciation in fair value of investments..............ccoceeveecveeieerecreennenne. 856,848
Interest and dividends...........ccvvveieiiiiiii e 233,587 314
Total INVESHMENt INCOMIE. ........uvvveeieiiiiiiiieeeeiieeeieeeeeeeeeeeeesreeeeeeeeeeeeeeaaans 1,090,435 314
TOTAL ADDITIONS........oooiiiieieeee e e s 1,891,864 314
DEDUCTIONS:
BB ilS.....eiiiiieeeeee ettt s et e e e e enas 665,257
Administration/aWards.............coeveiiiiiiieiiiiieeee et 473 100
TOTAL DEDUCTIONS.......ooiiieettieeeeeettee ettt eseaate s s 665,730 100
CHANGES INNET ASSETS.....oo oot s e eeeeeeeeeeeaane 1,226,134 214
NET ASSETS -JULY 1,20006... ...t eee e 7,598,268 7,943
NET ASSETS = JUNE 30, 2007.....c..cciooieeeiieeeieeieeeceeeeeeeeeeee s seee e $ 8,824,402 $ 8,157

The notes to the financial statements are an integral part of this statement.

33




EXHIBITI
TOWN OF THOMASTON, CONNECTICUT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2007

HISTORY AND ORGANIZATION

The Town of Thomaston, Connecticut (the "Town") was incorporated July 6, 1875, and operates under the
provisions of the General Statutes of the State of Connecticut. The legislative power of the Town is vested
in a Board of Selectmen and the Town Meeting. The Town provides the following services: Public Safety
(police and fire), Public Works (streets and highways), Public Health and Social Services, and Education
encompassing grades PreK-12,

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the Town. For the most part, the
effect of interfund activity has been removed from these statements. Governmental activities are
normally supported by taxes and intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment, and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental and fiduciary funds, even though the latter
are excluded from the government-wide financial statements. Major individual governmental funds are

reported as separate columns in the fund financial statements.

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
Jocus and the accrual basis of accounting, as are the fiduciary fund financial statements. Agency funds
do not have a measurement focus, but are reported using the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing
related cash flows. Property taxes are recognized as revenues in the year for which they are levied.
Grants and similar items are recognized as revenues as soon as all eligibility requirements imposed by
the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
Jfocus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
Town considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to claims and
judgments, are recorded only when payment is due.
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EXHIBITI

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

L

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Property taxes, expenditure reimbursement type grants, certain intergovernmental revenues, transfers,
and interest associated with the current fiscal period are all considered to be susceptible to accrual and
so have been recognized as revenues of the current fiscal period. Only the portion of special
assessments receivable due within the current fiscal period is considered to be susceptible to accrual as
revenue of the current period. All other revenue items are considered to be measurable and available
only when cash is received by the Town.

The Town reports the following major governmental funds:

The General Fund is the Town’s primary operating fund. It accounts for all financial resources of
the general government, except those required to be accounted for in another fund.

The Small Cities Fund accounts for the revolving loans for commercial and residential use under the
federal program administered by the Department of Economic and Community Development.

The Capital Projects Fund accounts for the financial revenues to be used for major capital asset
construction and/or purchases, including the Thomaston High School and Center School
Renovation, the Seth Thomas House Museum, the Humiston Hill Water Assessment project and the
WPCA Repair and Replacements.

The Capital or Nonrecurring Fund accounts for the financial revenues to be used for major capital
asset construction and/or purchases and items which are reserved for special purposes.

Additionally, the Town reports the following fund types:

The Pension Trust Fund accounts for the activities of the Town’s Employees’ Retirement System,
which accumulates resources for pension benefit payments to qualified employees.

The Private-Purpose Trust Funds are used to account for resources legally held in trust for
educational purposes.

The Agency Funds account for monies held on-behalf of students and various community
committees and amounts held for performance bonds.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this rule are charges between the Town's sewer usage fund and the
various other functions of the Town. Elimination of these charges would distort the direct costs and
program revenues reported for the various functions concerned.
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EXHIBITI

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

L

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the Town’s policy to use
restricted resources first, then unrestricted resources as they are needed.

C. Assets, Liabilities, and Net Assets or Equity

1. Deposits and Investments

Deposits - The Town considers cash equivalents as cash on hand, demand deposits, money market
accounts and short-term investments with original maturities of three months or less from the date of
acquisition.

Investments - In general, State of Connecticut Statutes allow the Town to invest in obligations of the
United States of America or United States government sponsored corporations, in shares or other
interests in any custodial arrangement, pool, or no-load, open-end management type investment
company or investment trust (as defined), in obligations of any State or political subdivision rated
within the top two rating categories of any nationally recognized rating service, or in obligations of
the State of Connecticut or political subdivision rated within the top three rating categories of any
nationally recognized rating service. Investment income is recorded in the fund in which it was
earned other than the Capital or Nonrecurring Fund whose interest in recorded in the General Fund.

Investments for the Town are reported at fair value. The State Treasurers Investment Fund is an
investment pool managed by the State of Connecticut Office of the State Treasurer. Investments
must be made in instruments authorized by Connecticut General Statutes 3-27c¢ - 3-27e.
Investment guidelines are adopted by the State Treasurer. The fair value of the position in the
pool is the same as the value of the pool shares.

2. Receivables and Payables
a. Interfunds

Activity between funds that are representative of lending/borrowing arrangements outstanding
at the end of the fiscal year are referred to as either “due to/from other funds” (i.e., the current
portion of interfund loans) or “advances to/from other funds” (i.e., the non-current portion of
interfund loans).

b. Property Taxes and Other Receivables

In the government-wide financial statements, all trade, property tax, sewer use, sewer
assessment, and loan receivables, are shown net of an allowance for uncollectibles. Allowance
percentages range from 2 to 39 percent of outstanding receivable balances at June 30, 2007, and
are calculated based upon prior collections.
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EXHIBITI
TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

L SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Assets or Equity (Continued)

2. Receivables and Payables (Continued)

Loan receivables consist of low interest bearing loans to Town residents and businesses primarily
for residential rehabilitation and economic development. The loans were provided through the State
Department of Economic and Community Development Small Cities grant program.

In the fund financial statements, all property taxes receivable at June 30 have been recorded as
deferred revenue since they are not considered to be available to finance expenditures of the current
year. Property taxes are assessed on property as of October 1. Taxes are billed in the following July
and are due in two installments, July 1 and January 1. Personal property and motor vehicle taxes are
billed in July and are due in one installment, July 1. Liens are effective on the assessment date and
are continued by filing before the end of the fiscal year following the due date. For fund financials,
all property taxes receivable at June 30, which have not been collected within sixty days of June 30,
have been recorded as deferred revenue, since they are not considered to be available to finance
expenditures of the current fiscal year. Taxes collected during the sixty day period have been
recorded as revenue.

3. Restricted Assets

The restricted assets of the Town are restricted for endowment purposes determined by the donor
requests.

4. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the government-wide financial statements.
Capital assets are defined by the government as assets with an initial, individual cost of more than
$5,000 and an estimated useful life in excess of one year. Such assets are recorded at historical cost
or estimated historical cost if purchased or constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation. The costs of normal maintenance and repairs
that do not add to the value of the asset or materially extend assets’ lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Property, plant, and equipment of the primary government are depreciated using the straight-line
method over the following estimated useful lives:

Assets Years
Buildings 100
Land improvements 20-50
Machinery and equipment 3-40
Vehicles 8-15
Infrastructure:

Roads 50-75

Sewer lines 65

Storm drains 65
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EXHIBIT I

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

L

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Assets or Equity (Continued)

5. Compensated Absences

All employees are granted vacation and sick time based upon contractual provisions. Employees are
not permitted to carry vacation days from one calendar year to the next without prior approval. The
Board of Education employees are paid vacation on a fiscal year basis and, therefore, unused
vacation lapses at June 30. The Town employees are paid vacation on an anniversary date basis and,
therefore, a liability for unused vacation has been recorded. Certified employees at the Board of
Education may accumulate up to 165 days of unused sick time or 150 days for employees hired after
June 30, 1998. Employees are one-third vested with 20 - 24 years of service and two-thirds vested
with 25 or more years of service. Unused sick time does not accumulate for certified employees
hired after July 1, 1992. A liability in the amount of $486,630 has been accrued for certified
teachers.

For employees other than certified teachers, sick leave accrues at the rate of 14 days per month,
cumulative to a maximum of one hundred days. Upon the death or pension retirement of an
employee, the estate of, or such employee, shall receive a sum of money equal to the accumulated
sick days times the rate of pay per day of such employee at the time of such death or retirement.
Employees who resign or are terminated are not entitled to their unused sick days. Police officers
hired after July 1, 2005 are entitled to 45 percent up to a maximum of 50 days; public works
employees hired after January 1, 2006 are entitled to 50% up to a maximum of 50 days; and sewer
and white collar employees hired after July 1, 2005 are not entitled to the benefit. A liability in the
amount of $82,764 has been accrued for non-certified Board of Education employees and $671,069
for Town employees.

The accrued sick time only applies to Board of Education administrators who were hired prior to
November 21, 1991. A liability in the amount of $80,222 has been accrued.

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the governmental activities statement of net assets. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the
effective interest method. Bonds payable are reported net of the applicable bond premium or
discount. Bond issuance costs are reported as deferred charges and amortized over the term of the
related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs, during the current period. The face amount of debt issued is reported
as other financing sources. Premiums received on debt issuances are reported as other financing
sources, while discounts on debt issuances are reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.
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EXHIBIT I

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Assets, Liabilities, and Net Assets or Equity (Continued)

7. Fund Equity and Net Assets

In the fund financial statements, governmental funds report reservations of fund balance for amounts
that are not available for appropriation or are legally restricted by outside parties for use for a
specific purpose. Designations of fund balance represent tentative management plans that are
subject to change. »

In the government-wide financial statements, net assets are classified into the following categories:

Invested in Capital Assets, Net of Related Debt

This category presents the net assets that reflect capital assets net of only the debt applicable to the
acquisition or construction of these assets. Debt issued for non-capital purpose is excluded.

Restricted Net Assets

This category presents the net assets restricted by external parties (creditors, grantors, contributors
or laws and regulations).

Unrestricted Net Assets

The category presents the net assets of the Town, which are not restricted.

Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities including disclosures of contingent assets

and liabilities and reported revenues, expenses and expenditures during the fiscal year.

Comparative Data/Reclassifications

Certain amounts presented in the prior year data have been reclassified in order to be consistent with
the current year’s presentation.
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EXHIBIT I

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budgets and Budgetary Accounting

The Town adheres to the following procedures in establishing the budgetary data included in the general
fund financial statements. The general fund is the only fund for which a legal budget is adopted.

The Board of Finance submits a proposed operating budget for the fiscal year commencing July 1 to
the annual Town Meeting at which taxpayer comments are obtained. The operating budget includes
proposed expenditures and the means of financing them.

Prior to July 1, the budget is legally adopted by vote at the annual Town budget meeting.

The Board of Selectmen and the Board of Education are authorized to transfer budgeted amounts
within departments. Transfers of budgeted amounts between departments must be approved by
the Board of Finance.

The Board of Finance can approve additional appropriations for a department, provided such
additional appropriations do not exceed $20,000. Appropriations in excess of $20,000 must be
approved by vote of a Town Meeting. There were additional appropriations of $70,333 made
during the year from revised revenue (transfers in) appropriations.

Formal budgetary integration is employed as a management control device during the year.

Excepf for encumbrance accounting and the on-behalf payment, the budget is prepared on the
modified accrual basis of accounting.

The legal level of control (the level at which expenditures may not legally exceed appropriations) is
at the department level.

Budgeted amounts reported are as amended at a Board of Finance and/or Town Meeting during the
course of the year.

The Board of Education, which is not a separate legal entity but a function of the Town, is
authorized under state law to make any transfers required within their budget at their discretion. Any
additional appropriations must have Board of Education and Board of Finance approval and, if over
$20,000, Town Meeting approval.

Encumbrances are recognized as a valid and proper charge against a budget appropriation in the
year in which the purchase order, contract or other commitment is issued and, accordingly,
encumbrances outstanding at year end are reported in budgetary reports (Exhibit F) as expenditures
in the current year. Generally, all unencumbered appropriations lapse at year end, except those for
the Capital or Nonrecurring Fund. Appropriations for capital or nonrecurring projects are continued
until completion of applicable projects, even when projects extend more than one fiscal year.
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EXHIBIT I
TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1I. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)

B. Budget - GAAP Reconciliation

A reconciliation of revenues, expenditures, and fund balance between the accounting treatment required
by GAAP (Exhibit D), and budgetary requirements (Exhibit F), is as follows:

REVENUES EXPENDITURES
BALANCE, BUDGETARY BASIS, EXHIBIT F - JUNE 30, 2007....... $ 22,811,822 $ 22,426,241
State Teachers’ Retirement on-behalf payment ...........cccveeeveerrerrerirecnnns 513,330 513,330
BALANCE, GAAP BASIS, EXHIBIT D - JUNE 30, 2007 .....cccocueven.ee.. $§ 23325152 $ 22939571

C. Donor Restricted Endowments

The Town has received certain endowments for the maintenance of the Hillside Cemetery and fire
department operation purposes. The amounts are reflected in net assets as restricted for permanent
funds. Investment income (including appreciation) is approved for expenditure by the individual
Boards. At June 30, 2007, the amount of appreciation included in unreserved fund balance was as
follows:

Hillside Cemetery TTust ......coceueeeeeeereeeeeeenereeeceeeeenns $ 34,620

D. Deficit Fund Balance

The following individual funds had a deficit fund balance at June 30, 2007:

Special Revenue Funds

Sewer Commission Usage Fund..........ccceeceeeeeeccncnnnnee. $ 12,338
Thomaston Opera HOUSE........ccocveerieeveeeeeeeecereeeee e eeenas 41,648
1D Y 5,752

Future charges for services will be used to fund the deficits in these funds.

E. Capital Project Authorizations

The following is a summary of certain capital projects at June 30, 2007:

Project Current Year Cumulative Balance
Project Authorization Expenditures Expenditures  June 30, 2007
Thomaston High
School and Center School $ 16,280,000 $ 1,447,963 $13,006,706 $ 3,273,294
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TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) _

EXHIBIT I

II. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)

F. Capital or N onrecur.ring Project Authorizations

Ambulance reserve

Assessors' revaluation
Assessor/tax collector upgrade
Beautification: Seth Thomas Park sign
BOE textbooks

BOE gym dividing curtain

BOE THS rubber roof

BOE THS roof flashing

BOE technology plan

BOE TCS sidewalks

Cemetery new road section
Communication radio upgrade
Christmas lights-operating
Christmas lights-reserve

DEP town garage

DEP storm water tracking

FEMA: storm reimbursement
Finance: accounting & HR upgrade
Fire department: Hepatitus

Fire department: truck reserve
Highway Altair Ave. bridge
Highway dump trucks

Highway equipment trailer
Highway waste oil furnace
Highway road work

Highway sand shed

Highway sidewalks

STEAP: sidewalks

Interoffice equipment

K-9 donation reserves

Library carpet

Library: roof

LOCIP: PA 05/228

PD: Homeland Security

PD: HS- records manangement system
PD: taser grant (TSB)

PD: radio frequency

PD: vehicle replacement program
PD: bullet proof vests

Playground equipment - DEP grant
PZ: wide format copier

Rec: Highwood / Nystroms Project
Skate park proceeds

Teachers' sick pay reserve

Tennis courts

Town hall technology

Town hall furnace

Town hall chimney relining

Town hall roof repair

Town hall building repair fund

TOTALS

The following is a summary of Capital or Nonrecurring projects at June 30, 2007:

PROJECT CURRENT YEAR CUMULATIVE BALANCE
AUTHORIZATION EXPENDITURES EXPENDITURES JUNE 30, 2007
123,059 § 118,059 § 5,000
349,900 48,600 324,270 25,630
10,350 28,758 28,758 (18,408)
625 171 171 454
405,000 45,375 406,148 (1,148)
16,000 16,000 16,000 -
55,000 55,000 55,000 -
40,000 5,600 40,000 -
102,500 9,882 102,382 118
32,000 32,000 32,000 -
5,000 5,000 5,000 -
58,955 58,955 -
10,000 10,000 -
12,000 12,000
1,800,664 103,635 1,830,248 (29,584)
30,000 3,825 30,000 -
1,134 1,134 1,134 -
27,444 27,444 27,444 -
8,408 110 4,029 4,379
295,000 295,000 -
91,910 1,910 1,910 90,000
343,000 343,000 -
20,000 20,000 20,000 -
8,000 405 8,000 -
822,976 325,549 822,976 -
10,000 6,300 3,200
25,000 25,000
41,800 32,375 32,375 9,425
20,000 19,241 759
4,301 56 1,939 2,362
8,505 8,505 8,505 -
66,000 230 66,000 -
10,368 10,368
58,382 2,200 58,245 137
27,100 1,100 1,100 26,000
1,600 1,600 1,600 -
460 460 460 -
114,990 155 114,990 -
5,420 325 5,420 -
99,000 99,000 99,000 -
4,000 4,000 4,000 -
332,000 91,082 304,411 27,589
1,090 1,090
845,287 96,751 305,110 540,177
25,000 22,935 2,065
64,000 12,575 63,620 380
30,000 28,521 28,521 1,479
19,000 17,400 17,400 1,600
24,486 2,000 3,583 20,903
120,611 12,220 109,780 10,831
6,627,325 § 1,140,953 * § 5,855,519 § 771,806

* Includes $12,361 transferred to the General Fund.
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EXHIBIT I
TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

I1Il. DETAILED NOTES

A. Cash and Investments

1. Deposits — Custodial Credit Risk — Custodial credit risk is risk that, in the event of a bank failure,
the Town’s deposits may not be returned to it. The Town does not have a deposit policy for
custodial credit risk. As of June 30, 2007, $7,256,797 of the Town’s bank balance of $7,684,405
(including certificate of deposits and money market funds) was exposed to custodial credit risk as

follows:
Uninsured and uncollateralized...........ccvoeeeeeeeeeeicieeeerecnnan, $ 6,491,117
Uninsured and collateral held by the pledging bank’s
frust department, not in the Town’s name.........cccoccrveereenenen. 765,680
Total amount subject to custodial credit risk ............oreeeueen... $ 7,256,797

2. The investments are covered by the Securities Investor Protection Corporation (SIPC) up to
$500,000, including $100,000 of cash from sale or for purchase of investments, but not cash held
solely for the purpose of earning interest. SIPC protects securities such as notes, stocks, bonds,
debentures, certificates of deposit and money funds.

At June 30, 2007, the Town's investments (including restricted investments) consisted of the
following investment types and maturities. Specific identification was used to determine the

maturities.
INVESTMENT MATURITIES (IN YEARS)
TYPE OF FAIR LESS 1-5 5-10 OVER
INVESTMENT VALUE N/A THAN 1 YEARS YEARS 10

Mutual Funds:

Equity Mutual Funds .........cccoevveeeennee. $ 3,516,042 $ 3,516,042 $ $ $ $

Money Market Mutual Funds................ 218,720 218,720
Corporate Bonds ......c.cceveevuereonereereecreneas 1,476,242 173,511 1,227,420 48,877 26,434
Certificates of Deposit...........creecrerecccnn 27,608 27,608
Money Market Funds.........ccveereeconeececnes 6,460,315 6,460,315
Pooled Fixed Income ..........cc...... 23,773 23,773
U.S. Government Obligations 330,383 48,887 281,496
U.S. Government Agency Obligations .... 221,903 49,453 124,631 16,212 31,607
Common StocK.......ceoveeerrererreereasnereecannens 3,304,707 3.304.707
TOTAL...ooeteeeereeereerireree s rsesnassesesenans 15,57 20,74 6,953,380 1,400.93 08 339,537

Interest rate risk - The Town does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates.

Credit risk - The Town has no investment policy that would limit its investment choices due to

credit risk other than State Statues governing investments in obligations of any State or political
subdivision or in obligations of the State of Connecticut or political subdivision.
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TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT I

III. DETAILED NOTES (CONTINUED)

A. Cash and Investments (Continued)

2. Investments (Continued)

The Town’s investments in pooled fixed income, U.S. Government agency obligations, money
market mutual funds and bond mutual finds had average ratings as follows by Standard & Poor’s:

U.S. MONEY
POOLED GOV’T MARKET
FIXED AGENCY MUTUAL CORPORATE

AVERAGE RATING INCOME OBLIGATIONS FUNDS BONDS
AAA. ... $ 23,773 $ 169,892 $ $ 578,622
Ao 528,281
S 199,921
BAA ... 124,748
BBB ..., 44,670
Unrated / U.S. Government.. 52,011 218,720

TOTAL ..., $ 23.773 $ 221,903 $ 218,720 _ $ 1476242

Custodial credit risk - The Town does not have a formal policy with respect to custodial credit
risk. Custodial credit risk is the risk that, in the event of the failure of the counterparty, the Town
will not be able to recover the value of its investment or collateral securities that are in the
possession of an outside party. The following Town investments are held by the counterparty’s
trust department or agent but not in the Town’s name and, therefore, are subject to credit risk.

LESSINSURED  AMOUNT
AMOUNTS & SUBJECT TO
SECURITIESIN CUSTODIAL

TOTAL TOWN’S NAME CREDIT RISK
Corporate bonds.........ccecevvrrrrreeerereenenne. $1,476,242 $ 500,000 $ 976,242
U.S. Government obligations................ 330,383 330,383
U.S. Government Agency obligations .. 221,903 221,903
Common StoCK.......ceeceeeeeevrrvrverenrennneans 3.304.,707 3,304,707
TOTAL ..o $5.333,235 $ 500,000 $4.833,235
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TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

III. DETAILED NOTES (CONTINUED)

B. Receivables

Receivables as of year end for the Town’s government-wide financial statements by type, including the
applicable allowances for uncollectibles, are as follows:

PROPERTY TAXES
INTEREST
TAXES & LIEN FEES TOTAL
Current Portion..........ceeveeeeveeeecveveneesieeennens $ 382437 $ 98.555 $ 480,992
Long-term Portion........cccoeeereerrccereceereeeennns $ 805,594 $ 265,707 $1,071,301
Less Allowance for Uncollectibles ............ (__95.042) (_135,043) (_230,085)
Net Long-term Portion.......c..ecceeeeeevcccenenens $ 710552 § 130664 § 841,216

SEWER/WATER USE AND ASSESSMENTS

INTEREST & CDBG
ASSESSMENTS LIEN FEES TOTAL LOANS
Current Portion ......ccccccoeeveuivrrvererrsnsnnnnns $ 65672 § 25296 $ 90968 § 186,873
Long-term Portion........c.ccvvevvvereereseresnenans $ 74623 $ 27,117 § 101,740  $1,019,882
Less Allowance for Uncollectibles.............. (_ 2.8006) {__1,048) (  3.854) (24,135
Net Long-term Portion.........cccoeveveceeveennnen $ 71817 § 26,069 §__97.886 $ 995747

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Governmental funds also defer
revenue recognition in connection with resources that have been received, but not yet earned. At the end
of the current fiscal year, the various components of deferred revenue and unearned revenue reported in
the governmental funds were as follows:

DEFERRED REVENUE:
Delinquent property taxes receivable (general fund).................. $1,061,871
Sewer usage fees not yet due (special revenue fund)....................... 1,951
Delinquent assessments (capital projects fund)........................ 125,126
UNEARNED REVENUE:
Grant drawdowns prior to meeting all eligibility requirements....... 37.756

TOTAL UNEARNED REVENUE FOR GOVERNMENTAL FUNDS $1.226,705
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TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IIl. DETAILED NOTES (CONTINUED)

C. Capital Assets
Capital asset activity for the year ended June 30, 2007, was as follows:

BALANCE BALANCE
JULY 1,2006 INCREASES DECREASES JUNE 30, 2007

Governmental Activities:
Capital Assets, not being depreciated:

Land....coevieirieeercreeserte s $ 1,315,620 $ $ § 1,315,620
Construction in progress........ . 267.803 295,788 267,803 295.788
Total capital assets, not being depreciated.................. 1,583,423 295,788 267,803 1,611.408
Capital assets, being depreciated:

BUildings ......cooceiiicirerrereemercrececneinrsrsesss s sesserans 34,667,238 561,000 35,228,238
Land improvements 1,347,004 1,347,004
Machinery and equipment . 6,341,247 730,130 127913 6,943,464
VENICIES ...onveirireeceeeestsssteisese s ress s sananaens 2,679,080 131,146 54,266 2,755,960
INFIASHUCIUTE ..cecrecmcrrreerreesesere e 15,844,792 986,775 210,007 16,621,560
Total capital assets, being depreciated ...........covvvenn.e. 60,879,361 2.409.051 392,186 62,896,226
Total capital 8SSELS.....cocverremremremrererersrnrssensseressesssensnnes 62.462.784 2,704,839 659.989 64,507,634
Less accumulated depreciation for:

BUldings ....cocoeoirirereereercererer et 4,194,750 615,253 4,810,003
Land improvements.........c.coceeeeevecececcunreveennns . 660,178 27,559 687,737
Machinery and eqUIPMEnt...........ocveueeererrrrrererseeeneeeens 2,662,298 355,604 119,474 2,898,428
VEhICIES ...ttt 1,576,427 164,810 52,469 1,688,768
INfrastruCture ........ccoveveeeneeecrmnrrerisrsiesneannns " 6.364.997 274.327 155,755 6.483.569
Total accumulated depreciation ............ccovvereervererrene. 15,458,650 1.437.553 327,698 16,568,505
Total Capital Assets, being depreciated, net ................ 45.420.711 971,498 64.488 46,327.721
Governmental Activities Capital Assets, net................ $ 47,004,134 $ 1,267,286 $ 332291 $ 47,939,129

Depreciation expense was charged to functions/programs of the Town as follows:

General GOVEITUMENL .......ccueeriececreretrieineeeetessse s ces st eesssc s sses e enennane $ 58,244
PUBLC SAfELY.....cucviecieeeueieiecrrrete et ee e st e st ee e s 145,862
 PUDLIC WOTKS ettt et s et e seeeeses s sessnes s s 707,188
Health and Welfare.........oovueeeeieeeeeeeee ettt st esenan 5,460
Culture and FECTEATION ...vevieerrerecereeeecce e et eeeeeseeesee st s s eeeeeseseessssenas 35,807
Housing and development ...........ceuvveuerieeeeeceierereneeess e sesesorseseaeeene 1,130
EUCALION ...eeeviereceeeeee ettt s st ss s ssse st s s esa s s enemenaes 483.862
Total Depreciation EXPENSE .........ccoeueeerierneerrirreceeieee et essss s s seesenenees $ 1,437,553

Construction Commitments

The Town has active construction projects as of June 30, 2007. The projects include renovations and/or
alterations to the Thomaston High School and Center School. At year end the Town’s commitments
with contractors are as follows: :

Project Description Commitment
Thomaston Center SCHOOL «....ueeeeeveeeeeeeeeeeeeeeeeeeeeee e eereeeeseas $ 630,669




EXHIBIT I
TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IlIl. DETAILED NOTES (CONTINUED)

D. Interfund Accounts

1. Interfund Payables and Receivables

At June 30, 2007, the amounts due from and due to other funds were as follows:

INTERFUND RECEIVABLE FUND

CAPITAL CAPITAL OR
GENERAL PROJECT NONRECURRING
INTERFUND PAYABLE FUND FUND FUND FUND
GENERAL FUND.......ccoeirriririreinresnesere s serssssssnessenes 3 $ 2,334,969 $ 525
CAPITAL PROJECTS FUND.......ccevvimrreerrerernnanrnenns 150,925
NONMAJOR FUNDS:
SPECIAL REVENUE FUNDS:
School IUNCh fund.......ooevevieieiieiccrerc e eeeeeens 16,689
Thomaston opera house 55,993
EMS fund ...... 15,285
TOTAL SPECIAL REVENUE FUNDS......ccccoovvvvvrerenns 87.967 - -
TOTAL NONMAJOR FUNDS 87.967 - -
TOTAL..tiiiiiivrceecercieietete e senesese s snnsasenes $ 238,892 $ 2,334.969 $ 525

All interfund balances resulted from the time lag between the dates payments occurred between
funds for short-term internal financing.

2. Interfund Transfers

A summary of interfund transfers as of June 30, 2007 is as follows:

TRANSFERS OUT

GENERAL  CAPITALOR  CAPITAL SPECIAL

FUND ___NONRECURRING PROJECTS REVENUE TOTAL
TRANSFERS IN:
GENERAL FUND . $ $ 35464 % 2837 $§ 1421762 $ 1460063
CAPITAL PROJECTS FUND 26,300 26,300
CAPITAL OR NONRECURRING FUND...........ccc..... 590,299 590.299
NONMAJOR FUNDS:
SPECIAL REVENUE FUNDS:
Sewer commission usage fund 932,310 932,310
Thomaston opera house.........coovevrrereoreeeeereserseenenas 467,004 467,004
Dog fund 45,514 45514
TOTAL SPECIAL REVENUE FUNDS...........c.ccocv..... 1,444,828 - - - 1,444 828
PERMANENT FUNDS 17,000 17.000
TOTAL NONMAJOR FUNDS ......ccoecomrermrererrerarenniennne 1.461.828 - - - 1461828
TOTAL $§ 2078427 § 35464 $ 2837 $§ 1421762 $ 3538490

Transfers are used to account for the financing by the general fund of various program and activities in
the Sewer Use, Opera House, Hillside Cemetery, Capital Projects and Dog Funds. Deficits, which may
occur in the sewer use fund, are funded by reserves in the WPCA Repair and Replacement Fund.
Cumulative investment income eamed in the Capital or Nonrecurring Fund is transferred annually to the
General Fund.
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EXHIBIT 1
TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

III. DETAILED NOTES (CONTINUED)

E. Changes in Long-Term Obligations
1. Summary of Changes

The following is a summary of changes in long-term obligations during the fiscal year:

BALANCE BALANCE
ORIGINAL  DATE OF DATEOF  INTEREST JULY 1, JUNE 30, CURRENT
DESCRIPTION AMOUNT ISSUE MATURITY RATE 2006 ADDITIONS DEDUCTIONS 2007 PORTION
BONDS/NOTES
General Purpose:
Improvement bond $ 4,329,000  08/01/89 08/01/09 6.40-6.50 $ 733,138 $ $ 183284 $ 549,854 § 183,284
Improvement bond 980,000  09/15/98 09/15/18 3.70-5.70 544,445 43,157 501,288 43,157
Refunding bond ... 323,000  09/01/03 09/01/20 3.80-4.60 290,000 31,000 259,000 31,000
Total General PUIPOSE.......c.cucieiiiiiciitinestrterct e 1,567,583 - 257.441 1,310,142 257.441
Schools:
Improvement bond 631,000  08/01/89 08/01//09 6.40-6.50 106,862 26,716 80,146 26,716
Improvement bond 6,400,000  09/15/98 09/15/18 3.70-5.70 3,555,555 281,843 3,273,712 281,843
Improvement bond 2,300,000  09/01/03 09/01/20 3.80-4.60 2,025,000 135,000 1,890,000 135,000
Improvement bond 7,700,000  04/15/05 04/15/25 3.75-4.50 7,700.000 410,000 7,290,000 410,000
Total SChOOIS ....ocveiiicir ettt 13.387.417 - 853,559 12,533,858 853,559
Sewer:
Clean water .......... 1,077,413 04/30/97 04/30/16 2.00 577,993 53,728 524,265 54,812
Clean water .......... 9,091,656  02/28/02 03/31/21 2.00 6,979,313 410,952 6,568,361 419,247
Refunding bond ... 1,292,000  09/01/03 09/01/20 3.80-4.60 1.160.000 124,000 1.036,000 124,000
TOtA] SEWET ..ottt ccenerere e remeereserenere et s sne s st assesenenens 8,717,306 - 588,680 8,128,626 598,059
TOTAL BONDS/NOTES.........cotimrrrcerirecnencesesesescercarersesersesroreesers 23,672,306 - 1.699.680 21,972,626 1,709,059
Bond premium ........ 107,273 09/01/03 09/01/20 N/A 89,393 5,960 83,433
Bond premium......... 83,816  04/15/05 04/15/25 N/A 75,434 4.191 71,243
TOTAL BOND PREMIUMS ...ttt eeneerese e 164,827 - 10,151 154,676
TOTAL BOND/NOTES AND RELATED LIABILITIES ......cocecconmernrevnee 23,837,133 1,709,831 22,127,302 1,709,059
CAPITAL LEASE OBLIGATIONS .....ovivirereriricenrercrerecmeercresenesssesenees 455,555 143,000 176,851 421,704 180,893
CLAIMS AND JUDGEMENTS ......cccooiiinineiirncccnineeceeeer e 100,000 35,000 65,000 32,500
COMPENSATED ABSENCES 1,201,033 192,991 73,339 1,320,685 77324
NET PENSION OBLIGATION 623,556 23,727 647,283
SEVERANCE PAYMENTS 393497 20,690 96.751 317436 150953
TOTAL GENERAL LONG-TERM OBLIGATIONS .....ccocoemmrinecinnnccaneas $ 26610774 § 380408 § 2.091772 § 24.899410 §$ 2,150,729

Claims and judgments represent heart and hypertension claims. All long-term liabilities are
generally liquidated by the General Fund.
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EXHIBIT 1
TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1Il. DETAILED NOTES (CONTINUED)

E. Changes in Long-Term Obligations (Continued)

1. Summary of Changes (Continued)

The following is a summary of debt maturities and of amounts to be provided by the State of
Connecticut for repayment of school bonds:

FISCAL BONDS NOTES STATE REIMBURSEMENT
YEAR _ PRINCIPALL INTEREST _ PRINCIPAL INTEREST PRINCIPAL.  INTEREST

2008 $ 1,235000 $ 620919 $ 474059 $ 137,518 $ 146,533 $ 61,342

2009 1,235,000 564,802 483,628 127,949 146,533 56,156
2010 1,235,000 508,520 493,389 118,188 146,533 50,906
2011 1,005,000 459,312 503,348 108,229 146,533 45,592
2012 1,005,000 417,181 513,508 98,069 146,533 40,213
2013 990,000 375,611 523,873 87,704 146,533 34,769
2014 990,000 336,526 534,447 77,130 146,533 29,261
2015 950,000 297,623 545,234 66,343 135,261 23,890
2016 950,000 258,630 545,430 55,347 135,261 18,672
2017 875,000 220,077 501,854 44,926 135,261 13,379
2018 875,000 182,565 511,984 34,796 135,261 8,028
2019 845,000 145,352 522,318 24,462 135,261 2,675
2020 545,000 115,205 532,861 13,919

2021 545,000 91,335 406,693 3,397

2022 400,000 70,800

2023 400,000 53,400

2024 400,000 35,800

2025 400,000 18,000

TOTALS $14.880,000 $ 4,771,658 $ 7,092,626 $ 997977 $ 1,702,036 _$ 384,883
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EXHIBIT 1

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1Il. DETAILED NOTES (CONTINUED)

E.

Changes in Long-Term Obligations (Continued)
2. Statutory Debt Limitations

The Town’s indebtedness does not exceed the legal debt limitations as required by Connecticut
General Statutes as reflected in the following schedule:

NET
CATEGORY DEBT LIMIT INDEBTEDNESS BALANCE
General PULPOSE .....cueeeerrrererereerernennneenns $ 35,864,883 $ 1,310,142 $ 34,554,741
SChOOIS ...ecveerceeerieeeei ettt e 71,729,766 10,831,822 60,897,944
SEWELS ..oeeeeerereeeereet et e 59,774,805 1,036,000 58,738,805
Urban renewal........ccoecvvveeceecnreeeeenene. 51,804,831 51,804,831
Pension deficit.......cccceeverrenieereresecneennens 47,819,844 47,819,844

The total overall statutory debt limit for the Town is equal to seven times annual receipts from
taxation, $111,579,636.

The indebtedness reflected above includes bonds outstanding in addition to the amount of bonds
authorized and unissued against which bond anticipation notes are issued and outstanding. School
building grants receivable of $1,702,036 for bond principal is reflected as deductions in the
computation of net indebtedness.

Termination Benefits

The Board of Education provides severance benefits to 12 former employees. Benefits are paid
annually based on the retirement agreement for each employee and are payable through 2010.
Benefits paid during the year were made from the Teacher’s sick pay reserve in the Capital or
Nonrecurring Fund and totaled $96,751.

Capital Leases

At June 30, 2007, the Town is committed under various capital leases for three dump trucks, a
sweep vac truck, a fire truck, and police cruisers. These lease agreements qualify as a capital lease
for accounting purposes (title transfers at the end of the lease term) and; therefore, has been
recorded at the present value of the future minimum lease payments as of the date of their inception.

Vehicles totaling $680,817 are recorded under capital leases as of June 30, 2007.

The following is a schedule of the future minimum lease payments under these capital leases, and
the present value of the net minimum lease payments as of June 30, 2007:

YEAR ENDING
JUNE 30

2008 $ 196,472

2009 127,957

2010 126,645
Total minimum lease payments 451,074
Less: amount representing interest (_29.370)
Present value of minimum lease payments o8 421704
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TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT I

III. DETAILED NOTES (CONTINUED)

E.

Changes in Long-Term Obligations (Continued)

5 Authorized/Unissued Bonds

The amount of authorized, unissued bonds is $304,145 as follows:

BONDING PREVIOUSLY AUTHORIZED
PROJECT AUTHORIZATION BONDED BUT UNISSUED
‘Wastewater treatment plant/sy stem upgrade.......... $ 13,291,607 $ 13,117,462 § 174,145
Black Rock School Renovation..............cc.cueee.... 6,530,000 6,400,000 130,000
High School/Center school renovations................. 10,000,000 10,000,000 -
TOTAL.. it $ 29,821,607 $ 29,517,462 §$ 304,145

The Wastewater Treatment plant and Black School Renovations are completed, and the Town does
not intend to issue any bonds for the amounts authorized and unissued.

1V. OTHER INFORMATION

A.

Risk Management

The Town is exposed to various risks of loss related to public official liability, police liability, Board of
Education legal liability, theft or impairment of assets, errors and omissions, injury to employees and

* natural disasters. The Town purchases commercial insurance for all other risks of loss, including

blanket and umbrella policies.

The Town of Thomaston is a member of the Connecticut Interlocal Risk Management Agency
(CIRMA), an unincorporated association of Connecticut local public agencies, which was formed in
1980 by the Comnecticut Conference of Municipalities (CCM) for the purpose of establishing and
administering an interlocal risk management program pursuant to the provisions of Section 7-479a et.
seq. of the Connecticut General Statutes.

The Town is a member of CIRMA's workers' compensation pool, a risk sharing pool, which began on
July 1, 1980. The workers' compensation pool provides statutory benefits pursuant to the provisions of
the Connecticut Workers' Compensation Act. The coverage is subject to an incurred loss retrospective
rating plan, and losses incurred in coverage period will be evaluated at 18, 30, and 42 months after the
effective date of coverage. CIRMA's workers' compensation pool retains $1,000,000 per occurrence and
purchases reinsurance above that amount to the limit of liability of $10 million per occurrence. Settled
claims have not exceeded commercial coverage in any of the past three years and there have not been
any significant reductions in insurance coverage from amounts held in prior years.

The Town is a self-insured provider of claims under C.G.S. 7-433c¢, the Heart and Hypertension Act.

A final settlement in the amount of $65,000 will be paid in two installments over the next two fiscal
years.

51




EXHIBIT I

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1V. OTHER INFORMATION (CONTINUED)

B.

Commitments and Litisation

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies, principally the Federal government. Any disallowed claims, including amounts already
collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures which
may be disallowed by the grantor cannot be determined at this time, although the Town expects such
amounts, if any, to be immaterial.

In 1998 the Town settled a claim relating to contamination resulting from use of underground storage
tanks. The Town is working with the State on a plan of remediation that it filed with the State of
Connecticut Department of Environmental Protection. Under terms of the remediation plan, the Town
is responsible for annual operation and maintenance costs relating to the remediation system, which is
estimated to cost approximately $100,000 per year. Consultants are currently investigating optional
treatments to bring the project to closure within five years.

Pension Plan

1. Plan Description

Summary

The Town administers one single employer, defined benefit pension plan (Town of Thomaston
Retirement Plan). The plan was established through ordinance at a Town Meeting and may be
amended by the Board of Selectman and through union contract negotiation. The Pension
Commission makes recommendations for plan provisions which are approved by the Board of
Finance. The pension plan is included in the financial statements as a single pension trust fund
since the assets may be used to pay benefits or refunds of any plan member or beneficiary.
Separate, stand-alone reports are not issued.

2. Summary of Significant Accounting Policies and Plan Asset Matters

a. Basis of Accounting

The Town's pension trust fund's financial statement is prepared on the accrual basis of
accounting. Contributions are recognized when due, pursuant to formal commitments and
contractual requirements and investment income is recognized when earned. Expenses (benefits
and administration) are recognized when they are due and payable in accordance with the terms
of the plan. Administration costs are budgeted and paid for by the general fund.

b. Valuation of Investments

Investments are valued at fair value. Securities traded on a national exchange are valued at
June 30, 2007, reported sales price. There are no investments of 5% or greater in any one
organization.
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TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT I

1V. OTHER INFORMATION (CONTINUED)

C. Pension Plan (Continued)

3. Classes of Employvees Covered

Plan Participants (January 1, 2007)

Retirees and beneficiaries currently receiving benefits

Terminated employees entitled to benefits but

not yet receiving thenm. ........ccoeervevrrerrnrereeseesereesnenens
Active plan MEmMDETS .......c.ocvveevrererrerrerreerecreee e

Total Plan Participants.............cccoeeuvereeereeererersencrnsescnens

4. Benefit Provisions

a. Benefit Provisions

.......... 59

.......... 16
.......... 94

.......... 169

The plan’s membership is open to substantially all Town employees with the exception of
certified teachers. Employees are eligible for pension benefits after one year of service with a

minimum of 1,250 hours.

b. Employer Contributions

Recommended contributions to the plan are determined each year as part of the actuarial

valuation using the entry age normal method.

The Town’s contributions for the plan can be found in IV.C.5. - Schedule of Employer

Contributions and Net Pension Obligation.

c. Employee Contributions

The following table details the employee contribution requirement as a percentage of annual

compensation:
General Town, highway and sewer employees
Police (excluding special duty pay)
Board of Education noncertified
Superintendent of Highway

2%
5%
2%
6%

5. Schedule of Employer Contributions and Net Pension Obligation

ANNUAL
YEAR ENDED REQUIRED ACTUAL PERCENTAGE
JUNE 30, CONTRIBUTION CONTRIBUTION CONTRIBUTED
2002 $ 410,022 $ 314,727 76.8%
2003 518,514 401,303 77.4%
2004 622,473 518,514 83.3%
2005 741,234 610,922 82.4%
2006 713,064 642,000 90.0%
2007 728,462 692,000 95.0%
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EXHIBIT I
TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IV. OTHER INFORMATION (CONTINUED)
C. Pension Plan (Continued)

6. Actuarial Assumptions

The information presented as historical trend information was determined as part of the actuarial
valuation as of the date indicated in the tabulation. Additional information as of the latest
valuation is as follows:

Actuarial Valuation Date January 1, 2007
Actuarial Cost Method Entry Age Normal
Asset Valuation Method Fair Value
Actuarial Assumptions:
Investment Rate of Return 7%
Projected Salary Increases:
Merit 2.5%
Inflation 2.5%
Cost of Living Adjustments None
Amortization Method Level amount closed
Remaining Amortization Period 20 Years

7. Annual Pension Cost and Net Pension Obligation (NPO)

The changes in the NPO were as follows:

Annual required contribution.........c.ccoeceereererrrnnernnnes $ 728,462
Interest on net pension obligation..........cc.vccvvevvrvvereennne 43,649
Adjustment to annual required contribution................. (__56,384)
Annual Pension COSt ......eeerivvrvrerieriereereerereeresseseessenenes 715,727
Contributions made .........ccocoeveevrirrrcerineneneeereeneens (_692.000)
Increase in net pension obligation ..........ccceverreecerrenenne 23,727
Net pension obligation - July 1, 2006............cccuuuu..e. 623,556
Net pension obligation - June 30, 2007 ..........c.ccven.... $ 647,283

Three Year Trend Information

ANNUAL
YEAR PENSION PERCENTAGE NET
ENDING COST OF APC PENSION
JUNE 30, (APO) CONTRIBUTED OBLIGATION
2007 $ 715,727 96.7% $ 647,283
2006 703,936 91.2% 623,556
2005 734,892 83.1% 561,620
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EXHIBIT I

TOWN OF THOMASTON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

1v. OTHER INFORMATION (CONTINUED)

D.

Other Postemployment Benefits

In addition to pension benefits, certain health care benefits for retired employees and their spouses are
provided by the Town. Substantially all Town employees may become eligible for those benefits, if
they reach normal retirement age while working for the Town. The Town recognizes the cost of
providing those benefits on a pay-as-you-go basis. Expenditures totaled $321,141 for health care for the
year ended June 30, 2007, for the 47 retired participants.

On-Behalf Payments

The amount recognized in the general fund intergovernmental revenues and education expenditures for
contributions made by the State to the State Teachers’ Retirement Plan was $513,330.
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Supplemental
Schedules




]
General
Fund

The general fund is the principal fund of the Town and is used to account for all activities of the Town,
except those required to be accounted for in another fund. The general fund accounts for the normal
recurring activities of the Town (i.e., general government, public safety, public works, health, social
services, recreation, education, etc.). These activities are funded principally by property taxes, user
fees and grants from other governmental units.




SCHEDULE 1

(1of2)
T F TH T NNE
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2007
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
PROPERTY TAXES:
TAXES...o.ieereir ettt $ 15,357,370 $ 15,357,370 $ 15,402,030 $ 44,660
Prior year taxes........c.coovereeceeeeeneens 280,000 280,000 367,113 87,113
Interest and lien fees 130,000 130,000 191,279 61,279
Housing authority in lieu of taXes.............coevveeevereeeirinn. 16,000 16,000 16,884 884
Telecommunications property tax............cocooeevvveverenerunnnn. 40,000 40,000 50,360 10,360
TOTAL PROPERTY TAXES.....ccooooiiiriieiirereceeeeereee 15,823,370 15,823,370 16,027,666 204,296
CHARGES FOR SERVICES:
Conveyance tax 80,000 80,000 80,880 880
Zoning and land uSe fEeS...........ccooecueeveeverieeieeeienn 10,000 10,000 8,893 (1,107)
GUI PETINILS.......ouvireirciiceicteee e esse et ens e es et esaenas 500 500 455 (45)
Parking tickets. 1,000 1,000 2,820 1,820
MELEr MONEY......cooiireivireieciniiteeciese e eecse e ere s ensencnenn 5,500 5,500 2,617 (2,883)
Accident reports.........c..coovviuevennne. et rnanans 500 500 288 (212)
Vendor permits...................... et 400 400 240 (160)
Fingerprinting............c.ccccoeeununnnn. 500 500 773 273
Special duty police reimbursements 20,000 20,000 20,554 554
Dam patrol..........coeecoreeriiee s 11,289 11,289 12,925 1,636
Transfer station £ees..........cocevveeeecevveerrieeree e 67,000 67,000 49,840 (17,160)
Building permits . 80,000 80,000 55,170 (24,830)
Minibus fares................ooooi i 2,225 2,225 1,938 287)
Recreation - Programs..............c.evieviveeeeeeereeeeeeeeeeeesnenns 25,000 25,000 25,000 -
Recreation - Nystroms.... 5,200 5,200 5,200 -
False alarms............... e .. 1,500 1,500 (1,500)
Other licenses, fees and permits....... 2,500 2,500 1,571 (929)
Town of Litchfield -Sewer upgrade..................... ... 8,867 8,867 8,868 1
Nitrogen Credit..........oooveveereieerieeeceeeeeeee s 3,946 3,946 (3,946)
TOTAL CHARGES FOR SERVICES........coooeiiirviirenns 325,927 325,927 278,032 (47,895)
INTERGOVERNMENTAL REVENUES:
Property tax relief - state owned property. 67,876 67,876 56,718 (11,158)
Property tax relief - elderly freeze............. 7,803 7,803 3,804 (3,999)
Property tax relief - circuit breaker........................... 64,226 64,226 68,201 3,975
Property tax relief - Veteran's exemption...............ccocc...... 10,943 10,943 8,987 (1,956)
Property tax relief - Mfg's machinery & equipment.......... 488,182 488,182 515,071 26,889
Property tax relief - totally disabled................cccoovrnernn. 1,546 1,546 1,576 30
Federal PILOT - land authorization.......................... 819 819 847 28
LOCIP... .o 53,812 53,812 (53.812)
Education cost sharing.............cocovemvieeeiieeniereeceneen 4,777,023 4,777,023 4,786,265 9,242
School construction grants.. . 235916 235916 235,916 -
School transportation............c.eveeeeveeeieeeeemeemeecce e 187,137 187,137 115,515 (71,622)
Education of Handicapped Blind Children....................... 2,978 2,978
Boating safety.........ccococoeierrerniereirnnn, 1,131 1,131 1,131 -
Mashantucket Pequot .. 65,485 65,485 69,883 4,398
Town Aid Road... ...... .. 108,544 113,396 113,396 -
Surplus revenue sharing... ..................cooii i 53,669 53,669 53,669 -
TOTAL INTERGOVERNMENTAL REVENUES.............. 6,124,112 6,128,964 6,033,957 (95,007)
(Continued)
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SCHEDULE 1

(20f2)
TOWN OF THOMASTON, CONNECTICUT
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES - BUDGET AND ACTUAL (CONCLUDED)
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
INCOME FROM INVESTMENTS..........cceovvievireiireee. $ 284,000 $ 284,000 $ 393,931 $ 109,931
OTHER REVENUES:
Rent of TOWET... ...cv vt et i i e e et 88,073 88,073 51,918 (36,155)
MISCEIlANEOUS. ..o ee s 26,318 26,318
TOTAL OTHER REVENUES... .......coooiverceeccneen s 88,073 88,073 78,236 (9,837)
TOTAL REVENUES..........ccoooticteeeeee e 22,645,482 22,650,334 22,811,822 161,488
OTHER FINANCING SOURCES:
Appropriation of fund balance...............cc.ocoooiiiioeeeiene. 587,800 587,800 (587,800)
Transfers in:
Capital or nonrecurring fund... ... 21,582 21,582 35,464 13,882
Sewer Commission usage fund... ........ 923,002 939,473 939,473 -
WPCA Repair and Replacement fund..................... ... 2,837 2,837 -
Thomaston Opera House............ ..o cve v e 436,116 467,004 467,004 -
EMSFund.......c.ccoevennn e 15,285 15,285 -
DogFund.......c.oco i e e, 3,500 3,500 (3,500)
Total Transfers iN........cocecuiveeeeeeeeerceeeecree e 1,384,200 1,449,681 1,460,063 10,382
TOTAL OTHER FINANCING SOURCES.............ccouo....... 1,972,000 2,037,481 1,460,063 (577,418)
TOTAL REVENUES AND OTHER
FINANCING SOURCES.......ccoomireiriieereceseeereeeee e $ 24,617,482 $ 24,687,815 $ 24,271,885 $ (415,930)
(Concluded)

58




SCHEDULE 2

(1 0f2)
TOWN TICUT
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2007
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
GENERAL GOVERNMENT:
Board of Selectmen.............ooiiiiii i 98,565 $ 98,565 3 98,412 153
Elections............... 22,575 22,575 19,782 2,793
Board of Finance... 1,400 1,870 1,870 -
Treasurer............ 176,993 181,054 181,054 -
Independent audit...................oooiiie 38,800 38,800 38,800 -
Legal...oooooeiiiiit i 80,000 92,505 92,505 -
Tax Collector..........vvvveieeiie i e e 100,336 100,336 95,601 4,735
Property Tax Rebates..........cooooveiiiiiniiiiiiencnnnnn 25,000 25,000 16,274 8,726
Tax ASSESSOT.....c.ccevvvevininin, 96,654 96,654 96,625 29
Board of Assessment Appeals.... 3,450 3,450 3,061 389
Insurance...........cccovevvevvviiiienniinnns .. 437,628 366,595 334,818 31,777
Town Hall Operations & Maintenance..................... 192,000 202,106 202,106 -
Town ClerK........ovvieviniiiiiiniie e 52,018 52,018 51,526 492
Probate court.............coeeviiiiiiiii e, 2,800 2,800 2,713 87
Social SECUTILY.......ooeiieiie e e 218,116 218,116 207,669 10,447
Pension - Town Employees.................................. 560,178 560,178 551,769 8,409
Pension - Volunteer Firefighters and Ambulance........ 121,500 124,955 124,955 -
Medical / Life insurance................ocooovveevienennnn. 558,589 541,589 519,450 22,139
Retirees Medical Insurance. ... 365,567 365,567 321,141 44,426
Council of governments.............. 3,374 3,414 3,414 -
CT Conference of Municipalities........................... 4,652 4,652 4,652 -
CT Council of Small Towns.......................ooeelan. 825 825 825 -
CONLNEENCY. ... eiee e e 100,000 5,251 5,251
TOTAL GENERAL GOVERNMENT..........cccccue.e...n. 3,261,020 3,108,875 2,969,022 139,853
PUBLIC SAFETY:
PoliCe. ..ot e 888,695 907,891 907,891 -
Parking meters 1,300 1,338 1,338 -
Communications & dispatch................................ 217,318 218,988 218,988 -
Fire Protection..........c..coevieriiniiiiie e eiiee e 117,080 152,047 152,047 -
Fire Marshal 19,000 19,000 18,837 163
Ambulance............cooccii 46,619 46,619 -
TreeWarden...........ocoooivviiiiiii e 10,000 10,714 10,714 -
TOTAL PUBLIC SAFETY .......coiiiiiiiiiin e 1,253,393 1,356,597 1,356,434 163
PUBLIC WORKS:
Highways......cooooviiiiiiiie e 539,700 548,595 548,595 -
Town AidRoad...........cooevviveiiiiiiii 108,544 113,396 113,010 386
Snow & ice removal..... e 95,000 100,264 100,264 -
Street lighting............cooeiiiiiiiiiiiii 84,760 83,063 80,257 2,806
Firehydrants............coooveviiiiiniies e 131,477 131,477 127,767 3,710
Solid Waste & Recycling.... el 592,175 544,975 544,975 -
St Thomas Cemetery...........oooovveeeiiiiniieiieeeaenn, 2,800 2,800 2,800 -
TOTAL PUBLICWORKS.........cciiiiiiiiiieii e, 1,554,456 1,524,570 1,517,668 6,902
HEALTH AND WELFARE:
Vital Statistics. .. ... viivri e e 1,000 1,000 886 114
ViSItng NULSE. .. ...eeeiiiiee e 8,000 8,000 8,000 -
Torrington Area Health District....................c.oene. 33,184 33,184 33,184 -
Northwest Regional Mental Health Board. ... 869 869 869 -
S0cial SEIVICES. .. ..ot iii it 48,416 48,416 46,871 1,545
Elderly Nutrition...............ccoceeviviiiiieiiei e 2,707 2,707 2,707 -
Susan B Anthony Project.. e 2,000 2,000 2,000 -
Minibus. .. ... 14,918 15,509 15,509 -
Veterans' Administration...................coooooeeiei. 1,000 1,000 1,000 -
TOTAL HEALTH ANDWELFARE........................ 112,094 112,685 111,026 1,659
(Continued)
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SCHEDULE 2

(20f2)
TOWN OF THOMASTON, CONNECTICUT
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - BUDGET AND ACTUAL (CONCLUDED)
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
CULTURE AND RECREATION:
Recreation Programs...............cccovvveeveiniineennenaens, $ 122,237 $ 124,883 $ 124,883 $ -
Memorial Day............ccoooviiiiiiiii i 1,500 1,500 1,500 -
Nystroms Park 15,350 15,350 13,187 2,163
Police Explorers 2,500 2,500 1,072 1,428
Public Library...........cccoocovmiiiiiiiiiii 335,349 337,326 337,326 -
TOTAL CULTURE AND RECREATION.................. 476,936 481,559 477,968 3,591
HOUSING AND DEVELOPMENT:
Conservation Commission.................cccceeeevinnn.. 1,500 1,500 1,500 -
Inlands/Wetlands Commission 16,959 -
Building Inspector 70,520 -
Town Engineer................cocoeeeeeiviiin i 2,500 2,500 2,500
Planning & Zoning...............ccooeieeiiiiiiiiiniiiann 34,856 -
Zoning Board of Appeals.................. 18,115 -
Economic Development Commission 3,000 3,000 2,194 806
Housing, Land Use & Development........................ 157,451 147,253 10,198
TOTAL HOUSING AND DEVELOPMENT............... 147,450 164,451 150,947 13,504
EDUCATION. ..ottt et e 13,133,133 13,133,133 13,128,936 4,197
DEBT SERVICE......ccoiiiiiiiiiiiiiiiieiie e 2,721,709 2,721,709 2,714,240 7,469
TOTAL EXPENDITURES..........cooooeeieineieeennn, 22,660,191 22,603,579 22,426,241 177,338
OTHER FINANCING USES:
Transfers out:
Animal Control Officer-Dog fund......................... 51,323 51,323 45,514 5,809
WPCA - Sewer Use fund................... 913,002 932,310 932,310 -
WPCA - Repair & Replacement fund.. s 10,000 10,000 10,000 -
Hillside Cemetery................cvevviviieuiiineeeaanns 17,000 17,000 17,000 -
Capital or Nonrecurring ................cocoeeeneiinnann... 519,850 590,299 590,299 -
Opera House 436,116 467,004 467,004 -
Seth Thomas/Bradstreet House............................ 10,000 16,300 16,300 -
Total Transfers out................coeveiiiiiiiiiiiiien. 1,957,291 2,084,236 2,078,427 5,809
TOTAL OTHER FINANCING USES....................... 1,957,291 2,084,236 2,078,427 5,309
TOTAL EXPENDITURES AND OTHER
FINANCING USES.......cooiiiiiiiiiiiiiniiiieceee s $ 24,617,482 $ 24687815 $ 24,504,668 $ 183,147
(Concluded)
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. ]
Nonmajor
Governmental
Funds

Special Revenue Funds

Special revenue funds are used to account for specific revenues that are legally restricted to expenditure for
particular purposes.

Sewer Commission Usage Fund

To account for sewer use fees and expenditures of the sewer use fund which was established to pay for the sewer
plant operations.

Sewer Commission Assessment & Appropriation Fund

To account for special sewer assessments for connections to the existing sewer lines.

School Lunch Fund

To account for the receipts and expenditures associated with operating the school lunch program.

Education Grant Fund

To account for the receipt and expenditures of federal and state education grants.

Town Clerk Preservation Fund

A fund established in accordance with House Bill 5178, An Act Concerning Real Estate Filings and the
Preservation of Historic Documents, which requires a portion of recording fees to be deposited into this fund and
the funds be restricted to preserving documents.

Edith Kenea Park Fund

To account for money bequested to the Town of Thomaston for the purpose of replacing flowers and beautification
of Town parks.

Edith Kenea Tree Fund

To account for money bequested to the Town of Thomaston for the purpose of providing new trees to be
planted in Town.

Kenea Park Project

To account for the grants and donations received to improve Kenea Park.




NONMAJOR GOVERNMENTAL FUNDS (CONTINUED)

Special Revenue Funds (Continued)

Neighborhood Assistance Program

To account for revenues and expenditures associated with the Neighborhood Watch Program.

Thomaston Opera House

To account for all sales and expenditures associated with the operation of the Opera House.

Public Library

To account for the grants and donations received by the public library.

Dog Fund

To account for dog license revenue and the expenditures associated with running the kennel including the salary
for the canine officer.

School Drug Abuse

To account for the revenues and expenditures associated with the D.A.R.E program and other substance abuse
grants.

Drug Law Enforcement

To account for the revenues associated with the Town’s participation in the Statewide Narcotics Task Force.
Gift Fund

To account for the revenues and expenditures associated with various donations and grants, such as the Helen
Philbrick Memorial fund, clocktower restoration, Citizen Emergency Response Team (CERT) and the replacement
of defibrillators.

Social Services Crisis Fund

To account for the donations in and donations out to those in need in Town.

EMS Fund

To account for revenue received from the Thomaston Volunteer Ambulance Corp. related to billings for EMS
transportation services less expenses associated with third party EMS services. The Corp also retains $1,600

per month of billing money for miscellaneous EMS expenses.

Permanent Funds

Permanent funds are used to report resources that are legally restricted to the extent that only earnings, not
principal, may be used for purposes that support the reporting government’s programs.

Fire Department Trust Fund

To account for money endowed to the Fire Department from Edith Kenea, for which only the interest may be used.

Hillside Cemetery Trust Fund

To account for the endowments, perpetual care assets and operations of the Hillside Cemetery.
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&
Fiduciary
Funds
]

Fiduciary funds are used to account for assets held by the Town in a trustee capacity for individuals, private
organizations or other governments.

Pension Trust Funds
To account for the Town’s single employer defined benefit pension plan which provides pension benefits for
full-time personnel except teachers of the Board of Education who are covered under the State Teachers’

Retirement System.

Private-Purpose Trust Funds

A fiduciary trust fund type used to report all trust arrangements, other than those properly reported in a pension
trust fund or investment trust fund, under which principal and income benefit individuals, private organizations, or
other governments.

Leander Smith Award

To account for an endowment from which the interest is used to award exceptional teachers.

Peppie Wagner Fund

To account for a $2,000 donation which will be used to award $50 annually for an exceptional 8% grade student.

Seth Thomas Prize Fund

To account for a $1,000 endowment from which the interest is used to award exceptional students.

Agency Funds

Agency funds are used to report resources held by the reporting government in a purely custodial capacity (assets
equal liabilities).

School Activities Fund

To account for collections and payments related to education extracurricular activities at the schools. Financing is
provided by individual fundraising projects.




FIDUCIARY FUNDS (CONTINUED)

Agency Funds (Continued)

Recreation Commission

To account for the operation of extracurricular recreational activities. Funding is provided by fees from individuals
attending the programs.

High School Athletic Council

To account for the operation of extracurricular recreational activities at the schools. Funding is provided by fees
from individuals attending the programs.

Public School Internal Account

To account for collections and payments related to education extracurricular activities at the schools. Financing is
provided by individual fundraising projects.

Performance Bond Fund
To account for the performance bond posted related to the transfer station.
Tri-Centennial Committee

To account for donations received for the Town's tricentennial celebration.

Public Library Staff Fund

"To account for extracurricular activities sponsored by the library such as bus trips. Funding is provided by fees
from individuals attending the programs and sales from the use of the copier.

Join Against Insensible Lawlessness

To account for donations received specifically to be used to reward people coming forward with information
related to crimes committed.

Class Reunions
To account for fees collected from students and held for their use on class reunions.

Christmas Lights Fund

To account for the donations and expenditures associated with the Light Up the Town Celebration and
maintenance of the lights.

Police Recreation and Educational Fund

To account for donations received specifically to be used towards police recreational and educational activities.




FIDUCIARY FUNDS (CONTINUED)

Agency Funds (Continued)
Railroad Museum Commission

To account for fundraising through the sale of pavers; the proceeds of which will help preserve the railroad
museum.

Thomaston Police Explorers

To account for the revenue and expenditures associated with the annual car show.
TRIAD

To account for donations which will be used to serve the community’s elderly by way of offering more public
safety for seniors and streamlining emergency care for first responders with their patients.

Christmas Committee

To account for donations that will be used to give gifts to the less fortunate at Christmas time.




SCHEDULE 6
TOWN N ECTICUT

PRIVATE-PURPOSE TRUST FUNDS
COMBINING STATEMENT OF FIDUCIARY NET ASSETS

JUNE 30, 2007
LEANDER PEPPIE
SMITH WAGNER SETH THOMAS
AWARD FUND PRIZE FUND TOTAL
ASSETS
Cashe e $ $ 1,735 b $ 1,735
Investments:
Certficates of deposit.......ovuiuineininiiieeinieinannnnnn. 5,377 1,045 6,422
TOTAL ASSETS. ..ot 5,377 1,735 1,045 8,157
NET ASSETS

Net Assets Held in Trust.....o.oeeeienineiniiiiiiiiinenans. $ 5,377 $ 1,735 $ 1,045 $ 8,157
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T

PRIVATE-PURPOSE TRUST FUNDS
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

N

NE

T

T

FOR THE YEAR ENDED JUNE 30, 2007

SCHEDULE 7

LEANDER PEPPIE
SMITH WAGNER SETH THOMAS
AWARD FUND PRIZE FUND TOTAL
ADDITIONS:

Income from investments...........cveveeeeeeesevreerenesreranns $ 265 3 11 $ 38 $ 314
DEDUCTIONS:

AWArds. ... s 100 100
CHANGE IN NET ASSETS....cc et eeeeeeeeeeeeereeneereees 265 (89) 38 214
NET ASSETS, JULY 1, 2006......cccoovveeeeeeeererreenens 5,112 1,824 1,007 7,943
NET ASSETS, JUNE 30, 2007.......cccoovereveerereseennns $ 5,377 3 1,735 $ 1,045 $ 8,157
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TOWN OF THOMASTON, CONNECTICUT

AGENCY FUNDS
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FOR THE YEAR ENDED JUNE 30, 2007

SCHEDULE 8

BALANCE BALANCE
JULY 1, JUNE 30,
2006 ADDITIONS DEDUCTIONS 2007
ASSETS
CASH:
School Activities Fund.................... $ 84,422 $ 145366 $ 142,951 $ 86,837
Recreation Commission...................... 1,060 59,388 60,448 -
High School Athletic Council... .. 2,504 48,739 51,243 -
Public School Internal Account. .. 31,192 94,650 89,091 36,751
Performance Bond Fund... 11,048 155 11,203
Public Library Staff Fund . 3,215 14,827 15,735 2,307
Join Against Insensible Lawlessness 5,189 39 5,228
Class Reunions... R 1,680 90 1,590
Christmas Lights Fund 6,121 7,833 7,778 6,176
Police Recreation and Educatlonal Fund 305 2913 1,941 1,277
Railroad Museum Commission... ... ....... 6,854 890 544 7,200
Thomaston Police Explorers... e e e e 21,736 14,239 10,625 25,350
TRIAD... 1,774 9 1,783
Christmas Comm1ttee 2,372 7,385 7,080 2,677
TOTAL CASH...... v eveeee v e, 179,472 396,433 387,526 188,379
INVESTMENTS:
Performance Bond Fund..........c. oo vevveien e e 127,438 127,438
Tri-centennial Committee............coovesvervevannnn. 3,303 93 3,396
TOTAL INVESTMENTS...... oot 3,303 127,531 - 130,834
ACCOUNTS RECEIVABLE:
Recreation Commission... 3,037 3,037
High School Athletic Councll 193 193
TOTAL ACCOUNTS RECEIVABLE.................. - 3,230 - 3,230
TOTAL ASSETS... .o cev et $ 182,775 3 527,194 3 387,526 $ 322,443
LIABILITIES
CASH OVERDRAFT:
Recreation Commission... $ $ 3,037 $ $ 3,037
High School Athletic Councﬂ 193 193
TOTAL CASH OVERDRAFT......ccoeei i vveee - 3,230 - 3,230
ACCOUNTS PAYABLE:
School Activities Fund... 84,422 145366 142,951 86,837
Recreation Comrmss1on 1,060 59,388 60,448 -
High School Athletic Councxl e 2,504 48,739 51,243 -
Public School Internal Account... e 31,192 94,650 89,091 36,751
Performance Bond Fund................. 11,048 127,593 138,641
Tri-centennial Committee... 3,303 93 3,396
Public Library Staff Fund... .. vee 3,215 14,827 15,735 2,307
Join Against Insensible Lawlessness. .. 5,189 39 5,228
Class Reunions... 1,680 920 1,590
Christmas Lights P\Ind 6,121 7,333 7,778 6,176
Police Recreation and Educahonal Fund 305 2913 1,941 1,277
Railroad Museum CommisSSIOn......... oo veeveennn s 6,854 890 544 7,200
Thomaston Police Explorers... J 21,736 14,239 10,625 25,350
TRIAD... 1,774 9 1,783
Christmas Comm1ttee 2,372 7,385 7,080 2,677
TOTAL ACCOUNTS PAYABLE.......c.cooveeann ... 182,775 523,964 387,526 319,213
TOTAL LIABILITIES... ... oo vev oo e e e, $ 182,775 $ 527,194 $ 387,526 $ 322443
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WN OF THOMA

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS

NNE

1

T

COMPARATIVE SCHEDULE BY SOURCE

SCHEDULE 9

JUNE 30, 2007 AND 2006
2007 2006

CAPITAL ASSETS:

Lan...oieeee ettt $ 1,315,620 1,315,620

COnStruction in PrOGresS.......coeuiuereuecreirieereerieeeieseeeeeeeeeeeeeeseseees 295,788 267,803

BUildings.....ccoveeeeeeieieieteeeeeeeecee et 35,228,238 34,667,238

Land improvements............ceveuceeicereeereeeereeeeeeee e, 1,347,003 1,347,004

Machinery and equipment..........co.o.oeieeeeeecereeeeeeeeeeeeeeeeseeerereren, 6,943,465 6,341,247

VehiCles. .. omniiiii e, 2,755,960 2,679,080

Infrastructure........ccoooiii i 16,621,560 15,844,792
TOTAL CAPITAL ASSETS...oeeeeeeeeeeeeeeeeeeeeeeeeer e er e ee s $ 64,507,634 62,462,784
INVESTMENT IN CAPITAL ASSETS BY SOURCE:

Property taXes.....oeeueeceierreeceeeit et e e, $ 22,986,158 22,916,656

General obligation bonds.............eeveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeans 22,083,680 20,544,377

State and Federal grants..............ccoeeeuieeeeeeroeireeeeeeeseeeeee e 13,029,034 12,621,989

CONIIDULIONS. ....cveetieiceieeeeecce et e e e e e e, 6,408,762 6,379,762
TOTAL INVESTMENT IN CAPITAL ASSETS BY SOURCE...... $ 64,507,634 62,462,784
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CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS

SCHEDULE OF CHANGES BY FUNCTION AND ACTIVITY
FOR THE YEAR ENDED JUNE 30, 2007

SCHEDULE 11

BALANCE BALANCE
FUNCTION/ACTIVITY JULY 1, 2006 ADDITIONS DELETIONS JUNE 30, 2007
GENERAL GOVERNMENT:
General government... ... .. $ 818,966 $ $ 40,637 $ 778,329
i 43,605 64,911 108,516
3,532,451 49,150 3,581,601
TOTAL GENERAL GOVERNMENT..........ccccovvennn... 4,395,022 114,061 40,637 4,468,446
PUBLIC SAFETY:
Police department.. 597,678 78,782 518,896
Fire department...... 2,224,527 10,915 2,213,612
ComMMmUNICALION. .........ocvovrerieireeeeiceceeee s 53,752 53,752
782,157 131,145 913,302
54,343 54,343
3,712,457 131,145 89,697 3,753,905
PUBLIC WORKS:
Highway department................cooveeeioeeieeeceeeenn. 12,466,551 435,756 213,009 12,689,298
Hillside Cemetery........ 203,037 203,037
Sewer Department..............cccooevvveieeeeerioreeieeaeeennn 16,790,844 1 15,000 16,775,845
TOTAL PUBLIC WORKS......ccoooioieieecieeeeee e 29,460,432 435,757 228,009 29,668,180
HEALTH AND WELFARE:
MinIbUS.....ccoeiiriieiecceeecc e 43,724 43,724
CULTURE AND RECREATION:
LABIANY. ...t 359,136 6,232 365,368
Opera HOUSE. ........c.c.ooveveeeceiee e 100,410 100,410
Seth Thomas/Bradstreet House............cooeceveieevinnnn. 446,616 446,616
Parks and recreation.................ccocoeeeveeeeeeeesrereeeeeene, 399,008 122,873 37,197 484,684
TOTAL CULTURE AND RECREATION.................. 1,305,170 129,105 37,197 1,397,078
HOUSING AND DEVELOPMENT:
Building Department.................coocoveveemveivciveieeeeen, 46,462 11,300 57,762
EDUCATION.......ooititeieneecreeseeeeeeteeet e 23,499,517 1,883,471 264,449 25,118,539
GRAND TOTALS......coooeeeeeeeeeeeeeeee e $ 62,462,784 $ 2,704,839 $ 659,989 $ 64,507,634
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Statistical Section
]

This part of the Town's comprehensive annual financial report presents detailed information as a context for
understanding what the information in the financial statements, note disclosures, and required supplementary
information says about the Town's overall financial health.

CONTENTS

FINANCIAL TRENDS (TABLES 1 - 4)

These schedules contain trend information to help the reader understand how the
Town's financial performance and well-being have changed over time.

REVENUE CAPACITY (TABLES5-17)

These schedules contain information to help the reader assess the Town's most
significant local revenue source, the property tax.

DEBT CAPACITY (TABLES 8-11)

These schedules present information to help the reader assess the affordability of
the Town's current levels of outstanding debt and the Town's ability to issue
additional debt in the future.

DEMOGRAPHIC AND ECONOMIC INFORMATION (TABLES 12 - 13)

These schedules offer demographic and economic indicators to help the reader
understand the environment within which the Town's financial activities take place.

OPERATING INFORMATION (TABLES 14 - 16)

These schedules contain service and infrastructure data to help the reader
understand how the information in the Town's financial report relates to the
services the Town provides and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive annual
financial reports for the relevant year.
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TABLE 8

F TH TON T
RATIOS OF OUTSTANDING DEBT BY TYPE
LAST TEN YEARS
(UNAUDITED)

GENERAL BONDED DEBT OUTSTANDING

PERCENTAGE OF
YEAR GENERAL CLEAN ACTUAL TAXABLE DEBT
ENDED OBLIGATION WATER VALUE OF PER
JUNE 30 BONDS NOTES TOTAL PROPERTY CAPITA
2007 $ 14,880,000 $ 7,092,626 $ 21,972,626 531% $ 2,774
2006 16,115,000 7,557,306 23,672,306 5.84% 2,982
2005 16,940,000 8,012,793 24,952,793 6.28% 3,158
2004 9,930,000 8,459,267 18,389,267 4.60% 2,340
2003 6,560,000 10,711,780 17,271,780 4.39% 2,224
2002 7,125,000 11,278,867 18,403,867 4.70% 2,441
2001 7,690,000 12,012,896 19,702,896 5.27% 2,623
2000 8,705,000 3,105,156 11,810,156 2.97% 1,588
1999 9,720,000 3,287,272 13,007,272 3.40% 1,780
1998 2,555,000 3,467,647 6,022,647 1.60% 825
NOTE: Details regarding the Town's outstanding debt can be found in the notes to the basic financial statements.
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_TABLE 10

TOWN OF THOMASTON, CONNECTICUT

SCHEDULE OF DEBT LIMITATION
CONNECTICUT GENERAL STATUTES, SECTION 7-374 (b)
FOR THE YEAR ENDED JUNE 30, 2007

(UNAUDITED)

Total tax collections (including interest and lien fees) fOr CUITENE YEAT............veeirneiniiret ettt s e et e e e e n e $ 15,936,144
Reimbursement for revenue loss on:

Tax relief 0T GlAEITY fTEEZE. .. it e 3,804
BASE FOR DEBT LIMITATION COMPUTATION. ... ...ttt e e e e e e et e e s teee e e e e e e tae e e aaneenn $ 15,939,948

GENERAL URBAN PENSION

DEBT LIMITATION: PURPOSES SCHOOLS SEWERS RENEWAL DEFICIT

2 1/4 times base...........cc.ccccn..... $ 35,864,883 $ $ $ $

4 1/2 times base.............cc......... 71,729,766

33/4 times base........ccooeenennnnn. 59,774,805

31/4 timesbase...........ovvenenen.n. 51,804,831

3 times base..........ocovivenennnn. 47,819,844
TOTAL DEBT LIMITATION......... 35,864,883 71,729,766 59,774,805 51,804,831 47,819,844
INDEBTEDNESS:

Bonds payable......................... 1,310,142 12,533,858 1,036,000

Less: School Building grants......... (1,702,036)
TOTAL INDEBTEDNESS............ 1,310,142 10,831,822 1,036,000 - -
DEBT LIMITATION IN EXCESS

OF OUTSTANDING AND

AUTHORIZED DEBT............... $ 34,554,741 $ 60,897,944 $ 58,738,805 $ 51,804,831 $ 47,819,844
The total net indebtedness above amounts to: $ 13,177,964
In no event shall total indebtedness exceed seven time the base for debt limitation computation: $ 111,579,636

There is no overlapping debt.
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TABLE 11

T TH. T NNECTICUT
LEGAL DEBT MARGIN INFORMATION
LAST TEN YEARS
(UNAUDITED)

YEAR NET DEBT LEGAL TOTAL
ENDED DEBT APPLICABLE DEBT NET DEBT
JUNE 30 LIMIT TO LIMIT MARGIN APPLICABLE

2007 266,994,129  $ 13,177,964 253,816,165 4.94%
2006 254,959,825 14,113,425 240,846,400 5.54%
2005 243,114,241 14,779,764 228,334,477 6.08%
2004 221,785,193 7,611,103 214,174,090 3.43%
2003 213,359,592 4,080,001 209,279,591 1.91%
2002 198,888,160 16,192,523 182,695,637 8.14%
2001 195,152,391 16,188,182 178,964,209 8.30%
2000 186,507,683 15,240,507 171,267,176 8.17%
1999 142,018,539 17,976,637 124,041,902 12.66%
1998 139,116,395 25,285,936 113,830,459 18.18%
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TOWN OF THOMASTON, CONNECTICUT

FULL-TIME EQUIVALENT EMPLOYEES BY FUNCTION/PROGRAM

LAST FIVE YEARS
(UNAUDITED)

TABLE 14

FULL -TIME EQUIVALENT EMPLOYEES AS OF JUNE 30

FUNCTION / PROGRAM 2007 2006 2005 2004 2003
GENERAL GOVERNMENT:
Selectmen.........ccoccvvviieeniiininanan., 22 2.7 2.2 2.2 22
Elections.......cocveveviiiiiiiiiiiiniiniinn, 03 0.7 13 0.4 04
Treasurer......ocooveeiiiiviniiaiieicieenns 33 33 34 34 33
Tax Collector........oeevenivneninineninnnnn. 2.0 2.0 2.0 2.0 25
Assessor/Assessment appeals.............. 2.3 1.6 1.4 1.1 1.0
Town Hall maintenance..................... 0.8 0.6 0.6 0.6 0.6
TownClerk.......cccovvvviiiiiiiiiiinnnn, 1.7 1.5 1.5 1.7 1.5
PUBLIC SAFETY:
Police officers........ccccoeeeeeiinininninn. 13.4 13.8 13.7 14.8 14.6
Inmate supervision..............cceeeeeenn.n. - 1.0 1.0 1.0 1.0
Dispatch.......ooeeiiiiiiiiiiiie, 5.0 4.1 3.8 3.9 44
Fire Marshall..................ccooviiinni. 0.6 0.5 0.5 0.6 0.6
Animal control............ccvvniveninnnn.n. 1.2 1.1 1.1 1.1 1.1
PUBLIC WORKS:
Highway.........icoiiiiiininiiiiiiee, 8.6 10.0 8.5 10.0 10.0
Solid waste and recycling................... 0.3 0.5 03 03 0.3
Sewerplant.........cococoviiiiiinininnine... 6.9 7.0 83 9.0 7.0
Hillside Cemetery.............ccceennnen... 1.5 1.7 1.8 0.8 1.8
HEALTH AND WELFARE:
Social SErvices..........cocvvveenienenieninn., 1.5 1.6 13 1.2 1.2
Minibus.....c.cociiiiiiini 0.4 0.2 0.1 0.2 0.2
Veterans administration..................... 0.1 0.1 0.1 0.1 0.1
CULTURE AND RECREATION:
Recreation...........ocovevenicnnenninnnn, 3.1 2.1 1.9 2.1 22
Public library........c.ccccoevvrvininnann.n.. 6.6 59 5.9 6.2 6.3
OperaHouse..........cocvviiieiininninnn., 3.7 32 33 3.7 2.1
HOUSING AND DEVELOPMENT:
Housing, land use & development......... 1.9 2.7 2.0 1.7 2.0
EDUCATION. ..o, 195.0 186.3 190.3 187.3 200.7
TOTAL. ..o, 262.4 254.2 256.3 2554 267.1

SOURCE: Actual payroll data
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TABLE 15

OPERATING INDICATORS BY FUNCTION/PROGRAM
LAST THREE YEARS
(UNAUDITED)

FISCAL YEAR ENDED JUNE 30

FUNCTION / PROGRAM 2007 2006 2005

GENERAL GOVERNMENT

PUBLIC SAFETY:
Fire:
Emergency responses... ........co.ooueiiiiiiiiii i 360 335 269
Fires extinguished..................cc.oco i 29 146 116

Police:
INCIAENIS. .. c.uve e 35,191 35,641 N/A

ACCIAENES. .. .eveieecee e e, 262 232 N/A
Physical arrests............coovvriiiiin i e 198 115 N/A
Traffic violations................cocoes i e 742 878 N/A

PUBLIC WORKS:
Street resurfacing (miles)................c.ccooooii il - 0.73 N/A
Streets rebuilt (miles).................oooeii i 1.14 2.16 N/A

PARKS AND RECREATION:
Athletic field permits issued......................cceeeeiiin . 76 66 N/A
No. of recreation programs...................ccevverueeeen.. 27 29 29

HEALTH AND WELFARE:
Number of elderly serviced................ccoeeeii il 1,410 3,639 N/A
Number of families serviced.............coovvieeeeee e, 2,650 5,477 N/A
Number of disabled serviced.............c.vcovvieeeeeeeii 672 1,410 N/A

LIBRARY:
Total print FemMS. .. ......oooie et it e 46,533 47,769 50,184
Total non-print items. ................ooooeniiiiiee e eeenn . 7,652 5,407 4,862
Circulation................coviiii e 92,997 95,145 89,382
Interlibrary bOrrOws............coveeveeee e e e, 1,984 1,841 924
Interlibrary loans.....................ccoooiiii e 2,308 1,675 1,018

EDUCATION:
Enrollment:
High School.............cooiiiiiiiii e 600 593 598
Middle School...........cccocviiiii e 298 300 320
Elementary Schools..................ccoooivni i inn e, 397 413 394

SEWER FUND:
Average daily sewage treatment
(million gallons)..........c..ccoccv i 1.067 1.001 N/A
Residential customers................cccoeeiveveeeeeinnean, 2,587 2,169 N/A
Commercial & Industrial Customers....................... 130 136 N/A
Manhole repair as part of I/I reduction..................... 8 11 N/A

TRANSFER STATION:
CRRA tonnage (annual)..................ocooeveeiiniini.. 5,024 5,140 5,580

SOURCES: Various Town Departments

N/A - Information not available

86




TABLE 16

TOWN OF THOMASTON, CONNECTICUT
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM
LAST THREE YEARS
(UNAUDITED)
FISCAL YEAR ENDED JUNE 30
FUNCTION / PROGRAM 2007 2006 2005

GENERAL GOVERNMENT:

Election voting machines................................ 7

Vehicles.....covvueirniiiiiei e 1 1 1
PUBLIC SAFETY:

Fire and ambulance stations................covveeeenn.n. 2 2 2

Police Stations............cc.coeeeeviinvieineinianrnnnn, 1 1 1

Police vehicles............vevniiiiiiniiniiiiieeaann, 10 10 10

Fire trucks....c.ooovviiiienii e 7 7 7

Ambulances. ........c.cooeiiiiiiiin et 2 2 2

Other emergency vehicles.................c..vvunnenn.. 6 6 5
PUBLIC WORKS:

Miles of Streets:

Paved.....covviieeeeeee e 41.00 40.58 40.17
ACCEPLEd.....cviereererereeeeceee et 41.00 40.58 40.17
Private...ccoceeeeeceeceeeee e e 0.03 0.03 0.03
State HIghWAay..........cccoevneienirerieeseesseesssecseseeeeenas 64.89 64.89 64.89

Miles of Sidewalks.........ccevvveremceeemeeeeeeeeeeeeeeeeeeeeenns 10.88 10.88 10.88

Miles of Sewer:
85.50 85.00 70.00
50.50 50.00 50.00
9 8 8
26 24 24
1 1 1

CULTURE AND RECREATION:
Acresof park land...............oooiiiiiiiiiiiieee 56.0 56.0 56.0
Hardball baseball diamonds. 1 1 1
Youth baseball diamonds............coecvveeveeeereeeeeeeennn. 5 5 5
Basketball COUrtS...ouuoviirivrieerreeeeeeeeeeeeseeeeeseeeeeens 3 3 3
S0CCET FIEIAS...viverieeececieec et 3 3 3
NALUIE ALEES...uvvvereeerireerieirieeeeereeeeeeeeeeeeseeseeeeeseeeeeeeenes 1 1 1
PiCIHC AEAS......vevieeceecceeieetcres st eereseneee e 1 1 1
Playgrounds..........coccuceeuivniiiicce et nenene 7 7 7
Public Beach........ccereviniieicece e eeveens 1 1 1
Public greens. .....ocuveeveieceeececer e 3 3 3
TENNIS COUMS.overerirenririeirerieeeeeeeeeeeeeeeeeeeees e eeneneenn 3 3 3
Public indoor theatres.........oooevevereereeeeeeeeeeeeeeereeaenn 1 1 1
PUblic iBIary........coceeviveereciie et eseneenean 1 1 1
EDUCATION:

Number of high schools..............oveeviiveneenennnn., 1 1 1
Number of middle schools............cc.covveeveuvene... 1 1 1
Number of elementary schools........................... 1 1 1

SOURCES: Various Town Departments
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